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Thilawa SEZ Shares to Go on
Sale to Raise $21 Million

AhSs

A police officer stands on guard near national flags of Myanmar and Japan during the commencement
ceremony of the Thilawa Special Economic Zone (SEZ) project in the Japanese Special Economic Zone at

Thilawa outside Yangon.

PHYU THIT LWIN

hares of Myanmar’s
S Thilawa Special Eco-

nomic Zone (SEZ)
will go on sale in March
in a bid to raise $21.8 mil-
lion to fund the first phase
of construction of the SEZ
near the country’s com-
mercial hub Yangon.

The plan was announced
last week at a news confer-
ence by U Set Aung, chair-
man of Thilawa SEZ Man-

agement Committee, and
U Win Aung, chairman of
Union of Myanmar Fed-
eration of Chambers of
Commerce and Industry
(UMFCCI).

Myanmar Thilawa SEZ
Holdings Public Ltd
(MTSH), which owns 41
percent of the Myanmar
Japan Thilawa Devel-
opment Ltd (MJTD), is
going to sell 2.145 mil-
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Myanmar Bank to Receive $5m
In Trade Financing

ZAYAR PHYO

yanmar Oriental
Bank Ltd (MOB)
will receive a

$5-million trade financ-
ing facility from the In-
ternational Finance Cor-
poration (IFC), the World
Bank Group’s private sec-
tor financing arm said.

The move makes MOB
the first bank in Myanmar
to join IFC’s Global Trade
Finance Program, which
links local financial insti-
tutions with major inter-
national banks to enable
local lenders to offer com-
petitive financing.

IFC said the facility will
“allow the bank to help
local companies increase
their imports and exports,
generate more foreign ex-
change and create jobs.”

This facility will en-
hance MOB’s capacity to
“cover the payment risks
of exporters’ banks while
granting trade financ-
ing to local companies,
mostly small and medium
enterprises,” IFC said in a
statement.

“This trade line will help
extend our capacity in
providing financing to lo-
cal importers and export-

ers — an area that is still
new to us,” said Kyi Kyi
Than, MOB Managing Di-
rector.

“Becoming a part of
IFC’s extensive trade net-
work is key to our bank
being recognised globally
and expanding our inter-
national transactions.”

IFC will also support
MOB through advisory
services to strengthen its
corporate governance and
trade finance operations,
it said.

“By boosting MOB’s
capacity to deliver trade-
finance solutions, IFC is
helping improve trade
flows that are vital to en-
terprise growth as the
economy opens up,” said
Vikram Kumar, IFC Resi-
dent Representative in
Myanmar.

“This marks the begin-
ning of our support for lo-
cal banks with capital and
advisory services. This
will help develop Myan-
mar’s financial sector and
ultimately improve ac-
cess to finance for small
and medium enterprises,
which are key drivers for
economic growth and em-
ployment in the country.”
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SEATS

Fly direct from Yangon / Mandalay

+ Bangkok

Fly direct from Yangon

—

= Exclusive FREE shuttle t

Lowest fare only @ airasia.com
Find more @ = AskAirAsia.com f Facebook/AirAsia

AirAsia Travel & Service Centre

Booking Period: 24 February - 2 March 2014

Travel Period: 1 October 2014 - 30 April 2015

L0421

L

i nil,LaP

+ Kuala Lumpur

And Our Authorized Agents: Sun Far Travel . 01-243993, 02-74333, 01-255338 | Seven Diamond Travels (. 01-203549, 02-72868, 01-500712 : Than Than Travel . 01-704190, 09-5007350, 01-255035
Columbus Travel & Tours . 01-229245, 378535, 09-250026030 : Nice Fare Travel ¢ 01-393088, 02-30833, 01-384274 | UA Ticketing/Tour . 09-5402525, 02-22311, 067-8420031
as well as other authorized AirAsia agents across Myanmar

*Airport taxes and fees apply. Promotion seats are limited and may not be available on all flights, public holidays, school breaks and weekends.
A payment processing fee is applicable to all payments made via credit, debit or charge cards. Our other terms and conditions of carriage apply. **The fourth flight to Bangkok operates daily starting from 30 March 2014.

BKK: 70 BAHT
YGN: 1000 KS
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Business News in Brief

Taikisha Ltd Establishes Subsidiary in Myan-
mar

Japanese conglomerate Taikisha Ltd has established
a subsidiary, Taikisha Myanmar Co Ltd, in Myan-
mar, which will be engaged in design, installation and
maintenance of air-conditioner, electrical equipment,
sanitary equipment and painting equipment, it said in
a stock exchange filing. The company is holding 99.9
percent and Taikisha (Thailand) Co Ltd is holding 0.1
percent stake in the subsidiary.

Authorities Seize $200m in Laundered Money

Myanmar authorities seized $200 million in laun-
dered money after a 15-month investigation into 70
mostly drug-related cases, a senior officer with the Spe-
cial Bureau of Investigation was quoted in local media
as saying.

Over 100 Buildings Await Reconstruction in
Yangon

More than 100 dangerous buildings out of 1,600 in
Yangon have been waiting to be reconstructed since
1994 despite the property boom in the commercial city,
local media reported. The common reason for delays is
disputes over land ownership, the report added.

Denko Gets MIC Nod for Oil Depot Project

Denko Trading Company owned by tycoon Chit Kha-
ing has been granted permission to build an oil depot,
according to the Myanmar Investment Commission.
The company will implement the project on 24 acres
land of Thilawa deep sea port under a build-operate-
transfer (BOT) agreement authorised by the transpor-
tation ministry and Myanmar Ports Authority.

State-run Entities to Finance Themselves

Myanmar’s state-owned enterprises (SOE) will not
be funded by the government anymore as they will be
held accountable for their own expenses starting from
coming fiscal year, Minister for Finance U Win Shein
said. The change in policy is to encourage SOEs to be
market-oriented, he told a parliament session.

IGE Planning Joint Venture with Hydrochina
Corp

Local conglomerate IGE Company is planning to sign
a joint venture deal with Hydrochina Corp, according to
the Ministry of Electric Power. IGE Company and Hy-
drochina Corp will carry out multiple hydropower pro-

jects such as the 1,200 megawatt Naungpha hydropow-
er project on the Thanlwin River and the 225 megawatt
Mantaung hydropower project on the Namtma River,
local media reported. In both projects, 90 percent of the
electricity will be distributed to China and 10 percent to
Myanmar. The government will have a 15 percent stake
in the venture. While IGE will only receive 3 percent of
the combined shares, Hydrochina will be the majority
shareholder.

VP Stresses Taking Advantage of ASEAN Chair-
manship

Myanmar Vice President U Nyan Tun has stressed
taking advantage of Myanmar’s ASEAN Chairmanship
to develop special economic zones, and grab the oppor-
tunities brought by the country’s economic reform and
regional economic integration.
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Marchetta

LUXURY HOME FURNISHING

Marchetti showroom

22(A), Kaba Aye Pagoda Rd.
Bahan Township,Yangon,Mynmar
Tel : 951 552 886 / 951 860 3288
Open Hours : 09.00-19.00,Mon-Sun

www.sesiafurniture.com

sesla
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Inside: Investing iIn Myanmar And
Diving into A New Labour Pool

LR Ll L )
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Workers carry rice bags on a river bank in Yangon. Labour in Myanmar is plentiful, and the rate of com-
pensation is among the lowest in the ASEAN.

ERIC ROSE &
NINA DUNN

or many years, ‘first
F world’ corpora-

tions have thought
of emerging and frontier
markets as ideal places
to locate labour-intensive
operations. In fact, com-
bining matured factory
processes with low-cost
labour has been richly
rewarding, at least at
the outset. By defini-
tion, however, emerging
markets change ... some-
times in ways that are
not hospitable to foreign
industry. The investing
corporation would be well
advised to look beyond
simple labour costs and
consider indicia of social
and market stability that
could give the ‘pool’ a sol-
id foundation.

The bad examples: Im-
agine that you are a gar-
ment industry investor
in Asia. In China, you
would be facing severe
margin pressures because
the (once low) wages
have just sky-rocketed.
In Cambodia, you would
face severe shortages of
qualified labour, com-
bined with very activist
trade unions. The Bang-
ladesh investor receives
very bad publicity, due to
pervasive abuse of work-
ers and tragedies such
as the fatal collapse of a
crowded factory building.
Finally, in Vietnam, your

local production is heavi-
ly dependent on imported
raw materials the prices
of which have been rising,
on top of the rising wages
of local workers.

On the other hand: My-
anmar, recently opened
to US investment, has so-
cial and economic factors
which may give an inves-
tor long-term stability.
The country, also known
as Burma, has the most
literate population in the
ASEAN, numbering more
than 60 million people,
of which some 37 million
are working. Myanmar
has abundant natural re-
sources (e.g. 10th largest
natural gas reserves, oil,
copper, tin, nickel, jade
and rubies, etc.), very fer-
tile lands, half of which
are covered by forests,
and over 1,300 miles of
shoreline abutting the
Bay of Bengal and the An-
daman Sea. The adoption
of a managed floating ex-
change rate has made the
Myanmar Kyat a very sta-
ble currency. The adop-
tion of a very progressive
foreign direct investment
law has resulted in an
explosion of investment.
Business-friendly reforms
are under way, including
tax reform and reduction
of trade restrictions.

The country does not
yet have one labour code.
Even the basic labour law,
which was passed in 1964
during the “Burmese So-
cialism” years, was re-
cently abrogated. There
are, though, almost two
dozen laws which contain
labour and employment

provisions, a substantial
number of which are out-
dated (some date from
the 1920s). Major policies
and provisions include:
Working hours — De-
pending on the nature of
the work, between 44 and

48 hours are spread over
six days, with Sunday off.
Wages and benefits —
Although a minimum
wage law was passed in
2013, currently it only ap-
plies to public sector em-
ployees. Except for senior
professionals, who are
paid wages between $700
and $1,200/month, most
workers receive wages
between $70 and $700/
month, depending on ed-
ucation and function, out
of which certain manda-
tory deductions must be
made. Most companies
do not offer health insur-
ance, pensions or any oth-
er major benefits to their
employees. Overtime is
supposed to be compen-
sated at twice the normal
pay rate, but enforcement
of this regulation is rare.
Employment contracts
— All employees, wheth-
er Myanmar or foreign,
must be covered by a
contract, filed within 30
days with the Ministry

of Labour. The Ministry
has issued a suggested
“standard” contract, but
employers are free to
modify its terms. Employ-
ees may be terminated at
will with the payment of
severance (which varies
from one month to five
months) or without sev-
erance if terminated for
cause with proper warn-
ings given. Any disputes
are arbitrated through a
rather complex state-run
arbitration system.

Sick leave, holidays
and vacation — There are
some 26 official holidays
in Myanmar. After one
year, employees are enti-
tled to ten days of vaca-
tion, six personal days,
thirty sick days, and, for
women, an additional
six weeks before and six
weeks after the birth of a
child. There is no private
sector prescribed retire-
ment age, and no pension
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Available for rental now:
* Penthouses

* 4-bedroom apartments

* 3-bedroom apartments

Telephone: +95 (1) 394 469

Email: residences.slry@shangri-la.com

ShangriLa Residences

YANGON

150/150(A), Kan Yeik Thar Road,
Mingalar Taung Nyunt Township,

Yangon, Myanmar
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Maersk Bags Container Op

SHEIN THU AUNG

anish shipping conglom-
D erate AP Moller-Maersk

Group announced that
it has received a permanent li-
cence to operate container busi-
ness activities in Myanmar.

The business will involve three
of subsidiaries of the group —
Maersk Line, MCC Transport
and Safmarine — and an agen-
¢y in Yangon will be officially
opened in May, the world’s
largest shipping line said in a
statement.

“Since the European Union
and United States eased sanc-
tions in 2012, we have expe-
rienced a surge in interest in
sourcing goods to and from My-

AP Moller-Maersk pointed
out that macro-economic in-
dicators are signalling a con-
tinuous expansion of growth in
Myanmar due to infrastructure
development and investments
in industries such as agriculture
and garment. Trade is also ex-
pected to grow as demand for
consumer products increases.

“Containerised trade (in My-
anmar) has been growing by
17 percent annually on aver-
age from 2007 to 2013, and
we expect the positive trend to
continue. By 2020, container
volumes indicate a potential
growth to 600,000 forty-foot
equivalent unit (FEU), which is
four times the current levels.”

By establishing its own agen-

erations Licence In Myanmar

anmar,” said My Therese Blank,  cy, the company said it will be  container businesses have oper-  [g§e2868p¢  p§BssrcOCs et @EaudogazepSfgdeloyts ogren(l
Myanmar Country Manager of b‘e‘tter. able to take part in “fa- gted under a third party agency  ¢o5q£c38ofq§3(§:6coroicly s cqelpEmn§ortBocabestie
Maersk. cilitating global trade, develop in the Southeast Asian country SooSH o30S0 Beadi
“By establishing our own Myanmar’s transport industry for the past 20 years. 27 o e c e e P % 061 Ceo

agency in Myanmar, we will be  and supply chain, increase the POIROCTRC AF: E/Ioller— TERIT  PeeAMRRY  JooJ
better able to take part in fa- country’s competitiveness in M S Maersk ooComso[el cwdcs:d o o 950 0RC  D:gAREEEOCDYQRD)Y
cilitating global trade, support the international market, and yanmar Summary JloCepS[gbE: Maersk Line, MCC  e[gecup 6013000392800
economic growth, and offer offer support and locgl know- gpeafFeeqep&msontdng  Transport s& Safmarine  B[6  [8e088esE 0§Eaapiffcodad
support and local know-how to  how to customers looking to en- 5> ¢ e oc _coc ¢ o ¢ ¢ ¢ oc ¢ o ¢ o
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market,” Blank added. The Maersk Group’s three AP Moller-Maersk Group oo 952§, ©90qE800903 mepioé  ecp[géang efozpés Beqagh
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aced with challenges in terms of its location,” engineer-  gineering exporters’ exhibition, in our neighbouring country,” Myanmar Summary
markets like the US ar}d ir}g exporters quy EEPC In- ‘Indee’,in Myanmar‘next month. Sarkgr said. . . 560800858 peepusapaodepic
Europe that have been in  dia Executive Director Bharat At present, India-Myanmar India-Myanmar-Thailand Tri- 88 caToomas aS88e ® c\>8co°°
the grip of a slowdown, Indian  Sarkar said. trade is woefully low at just partite Highway project which ¥ ot 18 °°$1 L §°€] Pt ﬁ"
engineering exporters have set Myanmar is India’s only land  about $2 billion against India’s  would be extended to Laos and mJioc°ﬁe£°°ngoc° @lef) G‘i%ﬁ
sights on Myanmar, which is bridge to Southeast Asiaandthe total global trade of over $800 Cambodia with the assistance of =~ p2%23% B§8EEa 0odpades:
mineral-rich and also has abun-  Indo-Burmese border stretches  billion. Exports to Myanmar the Indian government is likely 8¢ o §mEdopianes(ys
dant natural gas reserves. over 1,600km. are even lower than imports at  to enhance the regional connec- ogégogggogéwpggo']qu@gso']@
“While the Westerpers are An EEPC India delegation al_)out_ $500 million, EEPC In- tivity'and trafle. . 2ox0e2056g Sepisal]rresaps
flocking to Myanmar in search recently visited Yangon to pre- dia said. Indian engineering exporters 88 écsmf’ Bon o orS8ammral
“While there are historical PR wRPUPEPCRGHA

of next big thing and investors
are scouting for new business
potential, Indian businessmen
would not like to miss the op-
portunities in a country which
is of strategic interest to us in

pare the engineering export-
ers to establish their presence
in Myanmar and showcase the
country’s engineering prowess.

To tap the opportunities in that
market, EEPC is organising en-

reasons, mostly political, for the
low bilateral engagement, the
improvement in political cli-
mate offers a sound base for us
to exploit the growing economy

are presently shipping itemslike
tractors, rice milling machines,
dal polishing equipment, oil
mills, auto power transmission
and electrical switch-gears to
Myanmar. PTI
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MAXpower Inks $35-m Power Deal with Myanmar Gov't

ZAYAR PHYO

AXpower (Tha-

keta) Co Litd,

a power gen-
erating subsidiary of
Singapore-based  Navi-
gat Group, said it has
started supplying power
under a power purchase
agreement made with the
state-owned =~ Myanmar
Electric Power Enterprise
(MEPE).

The company said with
this agreement it became
“the first 100-percent for-
eign-owned power com-
pany to enter into a long-
term relationship” with
MEPE.

MAXpower said it has
invested $35 million in
the plant and that the
agreement “opens the
door for further power
project developments
throughout Myanmar,”
which has one of lowest

electrification rates in the 2 &

world.

Almost 70 percent of the
population of Myanmar
has no access to electrici-
ty, according to the World
Bank, which in January
pledged $1-billion finan-
cial support to Myanmar
to expand electricity gen-
eration, transmission and
distribution.

The Ministry of Elec-
tric Power last year said
it plans to carry out 17
power plant projects by
2016 — where 10 will be
gas-fired and seven will be
hydropower plants.

U Htein Lwin, manag-
ing director of MEPE,
said: “We see it as a blue-
print for other initiatives
to develop the electricity
sector across Myanmar.”

“MAXpower’s deep ex-
perience in SE Asia and
its understanding of the
inherent challenges in
this project combined
with GE’s robust technol-
ogy made it the logical
partner for this landmark
agreement.”

The 50-megawatt (MW)
gas-fired power plant,
which is located in Tha-
keta in Yangon, will uti-
lise sixteen 16 GE (Gen-
eral Electric) Jenbacher
gas engines, the company
said.

“Faith is taking the first
step without seeing the
whole stairway,” said Se-
bastiaan Sauren, chief
operating officer and co-
founder of Navigat Group,
adding that his company
is “committed and deter-

mined” to deliver fast, re-
liable and affordable pow-
er to emerging regions.

MAXpower said with
the completion of this
power plant it became the
only power company with
projects in Indonesia,
Thailand and Myanmar.

Navigat CFO Arno Hen-
driks told Reuters the
deal was the result of a
2012 meeting with gov-
ernment officials and was
negotiated directly with
MEPE. Hendricks said his
company hoped to sign
an agreement to develop
another 50MW power
plant this year and was in
discussions with General
Electric Co to secure the
Myanmar distribution li-
cence for its gas engines,
according to the Reuters
report.

Earlier this month, US-
based power company
APR Energy clinched a
bid to develop a 100MW
gas-fired plant in Man-
dalay, becoming the first
American company to
sign a power generation
contract with Myanmar
since the lifting of US
sanctions in 2013.
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FMI Air Ltd. Convenient 1-hour flights between Vdnéq;q and

FMI Center, Level 9, Room (904/905) Nay Pyi Taw - Up to 3 times 5“3% '
No.380, Bogyoke Aung San Rd Bt
Yangon, Myanmar

Tel: +95-1-373 537, +95-1-248 061
Email: sales@fmiair.com

High quality ground transport
services in Nay Pyi Taw.
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MAI Signs Deal to Extend Daily

HTET AUNG

yanmar Airways Inter-
national ( MAI), the
country’s flag carrier,

and Japan-based HAMA Inc Co
Ltd have inked a deal to extend
daily schedule flights between
Japan and Myanmar, MAIT said.

According to a memorandum
of understanding (MoU) agree-
ment signed between MAI and
HAMA, MAI has set up a joint
venture company with HAMA
INC Co Ltd as Myanmar Air-
ways International Japan Co
Ltd in Japan, MAI said in a
statement.

Schedule Flights to Japan

go from Yangon to Siem Reap
and Phnom Penh in Cambodia
if they would like to visit those
destinations after visiting My-
anmar,” it added.

MAI is currently the only My-
anmar airline which offers di-
rect flights to those Cambodian
cities.

Currently, MAI covers vari-
ous international routes such
as Bangkok, Singapore, Kuala
Lumpur, Guangzhou, Gaya,
Phnom Penh and Siem Reap
with daily schedule flights as
well as code-sharing deals with
Asiana Airlines (0Z), Korean
Air (KE) and Malaysia Airlines

Airport and Mandalay Inter-
national Airport to Fukuoka,
Okinawa, Kagoshima, Nagasaki
and Kumamoto airports in Ja-
pan in 2013.

Established in 1993, MAI flies
180-passenger Airbus A320
and 120-passenger Airbus A319
toits international destinations.

A total of 24 international air-
lines operate in Myanmar and
seven domestically.
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“The agreement aims to in-
crease regular scheduled flights
between Myanmar and Japan
besides the charter flights,”

MAI said.

“MAI airline is planning to fa-
cilitate Japanese passengers to

(MH).
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system other than social
security benefits.

Trade unions — After
the passage of a labour
organisation law in 2011,
hundreds of trade un-
ions were formed, mostly
at the factory level. Both
employers and employees
are now exploring how
the newly-formed trade
unions can productively
co-exist with manage-
ment.

Social security — All
companies with more
than five employees must
contribute the equivalent
of 2.5 percent of the em-
ployee’s wages, on top of
the employee’s 1.5 percent
contribution, to the social
security program. This
coverage includes general
health, maternity and fu-
neral insurance benefits,
coverage for injuries suf-
fered at work, short term
disability benefits, and
maternity leave benefits.
Other social contribu-
tions, in small amounts,
are also mandated.

Expat employment -
As of now, Myanmar has
not adopted work permit
regulations, but does have
“stay permits,” which,
together with a special
re-entry visa, function as
short-term work permits
(usually for 6 months,
but up to one year). There
are significant tax con-
sequences on foreigners
who choose one or anoth-
er legal stay status, and
extended stays require

Reuters

Labourers work at a construction site in Myanmar.

additional registrations.

Investment vs. exploi-
tation

In a country with low
labour rates, and very
few meaningful labour
laws, it is always a con-
cern that the employees
of investing corporations
will be ill-treated, even
exploited. In the case of
Myanmar, however, there
are compelling reasons
to believe that this will
not be the case. Signifi-
cant US investors (over
$500,000 capital invest-
ment) are required to
submit annual reports
to the State Department,
including a description
of corporate policies and
procedures relating to
human rights and work-
ers’ rights. It seems that
the Department’s inten-
tion is to bring American
standards to the local la-
bour force rather than to

permit the US investor
to devolve to the lowest
common denominator. In
addition, Myanmar has
recently been the subject
of much media attention.
This high degree of vis-
ibility reduces the likeli-
hood of worker exploita-
tion and the consequent
reputational damage to
the investor.

Labour in Myanmar is
plentiful, and the rate of
compensation is among
the lowest in the ASEAN.
Furthermore, because
of widespread literacy,
Myanmar’s workers are
highly trainable for ba-
sic work. Challenges oc-
cur when seeking highly
skilled workers, but this
should improve with the
return of Myanmar ex-
pats who have received
training abroad and with
the influx of new inves-
tors willing to train their
Myanmar workers. There

are already billions of dol-
lars of foreign investment
pouring into the country,
primarily from Japan and
other Asian countries.
Left out, for now, are the
still tentative US and EU
investors. Perhaps they
will take to heart the
words of Derek Mitchell,
the US Ambassador to
Myanmar, noting the new
era in the Southeast Asian
country: “... we are confi-
dent that American busi-
nesses, with their experi-
ence and commitment to
principled and transpar-
ent approaches, will make
a tangible contribution ...”

Eric Rose is the Lead Di-
rector of Herzfeld Rubin
Meyer & Rose, the first US
law firm in Myanmar. He
focuses on the global aspects
of business development,
specifically including merg-
ers, acquisitions, privatisa-
tions, technology transfers,
compliance counselling, and

international commercial
transactions. His experience
in Myanmar spans over
twenty years.

Nina Dunn, who is an
adviser to Herzfeld Rubin
Meyer & Rose, has more
than twenty-five years of
experience in international
trade and investment, secu-
rities and defence and na-
tional security matters. She
has advised domestic and
international corporations
with respect to a wide range
of corporate issues, achiev-
ing favourable results from
government agencies, in-
cluding the US DOS, DOD,
DOJ and SEC.

The article was originally
published on InsideCounsel.
com and has been repub-
lished with the authors’ and
publication’s  permission.
This article is the second
of a six-part series on In-
sideCounsel.com — the first
part was republished in My-
anmar Business Today in
Vol 2, Issue 5 (January 30,
2014). Myanmar Business
Today is going to republish
the remaining four parts of
the series in the upcoming
issues.
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China, Myanmar Face Myitsone Dam Truths

YUN SUN

ebate between
China and Myan-
mar over the sus-

pended $3.6-billion My-
itsone hydroelectric dam
project recently reached a
new pitch.

A war of words between
their governments erupt-
ed after China Power
Investment launched a
renewed public relations
campaign to promote the
mega-project. This in-
cluded a corporate social
responsibility report re-
leased in December beau-
tifying the dam and its
supposed wondrous con-
tributions to local liveli-
hoods and development.

The report was quickly
slammed by Myanmar
activists as “propaganda”
aimed at garnering sup-
port for what is a widely
unpopular project. Soon
after, mainstream media
on both sides joined the
polemical debate.

China’s official People’s
Daily published a special
report on January 3 call-
ing for the resumption of
the contractually agreed
upon dam. Four days lat-
er, Myanmar’s prominent,
privately-run Eleven Me-
dia published a pungent
editorial rebuttal, saying
that “There should be no
compromise on [the] My-
itsone project.”

Since its inception, the
China-backed Myitsone
dam has galvanised wide-
spread local criticism and
concern over the project
and its potential negative
environmental and social
impacts. The project is
situated in the northern
Kachin State, where gov-
ernment forces and ethnic
rebels fighting for autono-
my are locked in a debili-
tating armed conflict that
reignited in June 2011.
Some view the govern-
ment’s agreement to build
the dam as one cause for
the renewed hostilities af-
ter 17 years of ceasefire.

More than two years
after its official suspen-
sion, however, it is time
for both sides to come
to terms with new reali-
ties. On one hand, China

needs to take an honest
look at the situation and
honour the Myanmar
people’s decision to scrap
the project. At the same
time, Myanmar needs to
face up to and prepare
for the legal, financial and
diplomatic consequences
of their reversed decision
on the project. Many ana-
lysts have come to view
the status of the dam as a
barometer for the health
of broad China-Myanmar
relations.

The controversial My-
itsone dam project was
first signed between My-
anmar’s previous mili-
tary government and the
state-backed China Pow-
er Investment in 2005.
Construction  formally
commenced in 2007 but
was mostly halted with
the announcement of the
suspension in September
2011. That same month,
Myanmar Foreign Min-
ister Maung Lwin Wunn
made an official visit with
senior officials in the US
State Department aimed
at reviving bilateral rela-
tions. The controversial
dam is located at the con-
fluence of two rivers that
form the Irrawaddy, the
mother river of Myanmar.

Multiple factors con-
tributed to the wide-
spread opposition to the
project, including its
sensitive location, per-
ceived corruption and
lack of transparency dur-
ing the negotiation pro-
cess. Those concerns were
compounded by antici-
pated negative social, eco-
nomic and environmental
impacts and the uneven
distribution of the dam’s
power output, 9O percent
of which was scheduled to
be exported to China.

Thein Sein, president
of Myanmar’s incumbent
quasi-civilian administra-
tion and prime minister
under the former ruling
junta, said he was re-
sponding to the “people’s
will” in suspending the
project. More broadly, the
Myitsone dam has had
become a symbol of per-
ceived Chinese exploita-
tion of Myanmar at a time
the country was in a dis-
advantaged, isolated po-
sition caused by Western
economic sanctions and
a symbol of the former
military ~ government’s
tyranny over its people.

In this sense, the My-
itsone issue is politically

President Thein Sein and Chinese President Xi Jinping (L) during the former’s visit in China. A war of
words between their governments erupted after China Power Investment launched a renewed public
relations campaign to promote the suspended multi-billion dollar Myitsone dam project.

and emotionally charged.
The project’s suspension
represents ~ Myanmar’s
growing assertiveness vis-
a-vis its powerful north-
ern neighbour and hopes
among its people of even-
tual victory against dec-
ades of military dictator-
ship and exploitation. To

some the project’s demise
has come to symbolise the
rebirth of the nation and
its severance from a sub-
jugated past. Under this
premise, many in Myan-
mar see the suspension
of the Myitsone dam as
irrevocable.

Since the day of the

project’s suspension, the
Chinese have consistently
pushed for its resump-
tion. Because Thein Sein
only suspended, rather
than permanently can-
celled, the project, China
has remained hopeful it

sieinay
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lion shares during an
initial sale from March
with each share valued at
K10,000 ($10.2), U Set
Aung said. “More shares
will be sold later, if neces-
sary,” he said.

“All Myanmar citizens
and companies can buy
shares. We will provide a
one month period to buy
shares,” U Win Aung said.

The Thilawa project is
a joint venture undertak-
en by the Myanmar and
Japanese  governments
along with a consortium
of Japanese companies,

where the Myanmar side
owns 51 percent and the
Japanese side the rest.

In Mpyanmar’s part
of MJTD, the govern-
ment’s Thilawa Special
Economic Zone Manage-
ment Committee owns
10 percent and the rest is
owned by MTSH, which is
a consortium of nine My-
anmar companies. On the
Japanese side, 39 percent
is owned by MMS Devel-
opment Co Ltd, led by
three Japanese firms Su-
mitomo Corp, Mitsubishi
Corp and Marubeni Corp,
and 10 percent is owned
by the Japan Internation-

al Cooperation Agency
(JICA).

Shares will be traded at
designated banks includ-
ing Ayeyarwady Bank,
Myanmar Apex Bank,
Cooperative Bank, Yoma
Bank and Kanbawza
Bank, U Set Aung said.

In a bid to have better
transparency in selling
the shares, a guidebook
— containing information
about the SEZ project, the
companies involved and
their functions, proce-
dures of selling the shares
— will be distributed and
sold, he said. Advertise-
ments will be carried out

in state-owned newspa-
pers and other media re-
garding the share sales,
he added.

The funds raised by
share sales will be used
to finance construction of
the Class A Area, which
covers 396 hectares (out
of overall 2,342 hectares)
of the project and will
cost about $180 million
to complete.

The chairman said more
than 80 percent of the
ground has been leveled
in preparation for con-
struction. The joint ven-
ture will start commercial
run of the SEZ in mid-

2015, according to an ear-
lier announcement.
Thilawa SEZ, which will
house high-tech and Ila-
bour-intensive industries,
is touted as the most-ad-
vanced of several foreign
investment-driven = SEZ
projects in Myanmar, and
is expected to have state-
of-the-art infrastructure
and run according to in-
ternational regulations.
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will restart under new
conditions. Their perse-
verance is financially-mo-
tivated, as a large amount
of investment has already
been disbursed. As illus-
trated by China Power
Investment’s recent cor-
porate responsibility re-
port, China has stead-
fastly tried to convince
Myanmar’s people of
the economic and social
benefits of the dam. The
Chinese government also
intervened, making “the
smooth implementation
of key cooperative pro-
jects” a priority in recent
meetings with top Myan-
mar leaders.

Conflicting expectations
have fuelled a tortuous
debate about the dam’s
future. The Chinese firmly
believe that local oppo-
sition to the dam origi-
nates from popular igno-
rance about its benefits
and their biases about
its impacts. Without un-
derstanding, let alone
accepting the fundamen-
tal unacceptability of the
project in Myanmar po-
litically and emotionally,
China self-defeating ima-
gines that with more per-
suasion (public relations)
and enticements (mate-
rial concessions), the dam
will be resumed.

The Myanmar people,
however, perceive such
efforts as a powerful
neighbour’s overwhelm-
ing pressure to impose a
deal that benefits China
while harming Myanmar.
The longer China contin-
ues on this path and the
harder it pushes, the more
damage it will inflict on
already strained bilateral
relations. Considering
China’s broader strategic
interests in Myanmar,
including massive oil
and gas pipelines and the
commercial and the stra-

The Independent

tegic corridor into South-
east Asia and South Asia,
China needs to face reality
and better calculate the
long-term costs of its cur-
rent Myitsone strategy.

In particular, Bei-
jing needs to reconsider
whether it is wise to let
the destiny of one com-
mercial project sway and
affect the future of broad-
er Sino-Myanmar bilater-
al relations. Indeed, since
the suspension of the My-
itsone dam, China has not
only suspended almost
all new major investment
in Myanmar, but also let
Myitsone become a fes-
tering thorn in bilateral
political relations.

On the other hand, My-
anmar also needs to strat-
egise realistically about
their desired endgame
on Myitsone. Emotional
accusations or political
statements against the
resumption of the dam do
not facilitate a long-term
solution and risk nettling
a powerful neighbour
with a history of interfer-
ing in Myanmar’s internal
affairs. What they need
to carefully consider and
propose is a practical,
face-saving solution that
is mutually acceptable.

If Myanmar is to per-
manently cancel the
Myitsone dam, the rea-
sonable next question is
the legal and financial
liability associated with
the disbursed invest-
ment, collateral damage
and compensation. It is
understandable that My-
anmar’s people might
perceive such liability as
“ridiculous” since “the
cancelation only corrects
the wrong”. However,
simply hoping that a uni-
lateral cancellation of a
bilateral legal agreement
will have no consequenc-
es is short-sighted.

Some Mpyanmar ana-
lysts have cited the “lack
of transparency” and
“rampant corruption”
during the agreement’s
negotiation process as
grounds for denying li-
ability for an outright
cancellation.  However,
the agreement itself is a
responsibility legally in-
herited by Thein Sein’s
government, an obliga-
tion it has never denied.
The alleged irregularities
during the negotiation
warrant  investigations
and punishment of those
who committed them, but
not the abandonment of

the project with no conse-
quences.

In a similar case be-
tween the Philippines and
China in 2012, the Aquino

government cancelled
the North Rail built by
China due to the Gloria
Macapagal-Arroyo  gov-
ernment’s alleged corrup-
tion in the procurement
process.  Nevertheless,
Manila committed to pay
back the Export-Import
Bank of China the $185
million disbursed loan in

four instalments. In the
case of Myitsone, which
is much larger in scale,
Myanmar might be able
to leverage other Chinese
strategic and economic
interests against the spe-
cific amount of reim-
bursement.

But to call for the can-
cellation of the project
without offering a mutu-
ally acceptable solution
is neither viable nor real-
istic. For the sake of their
own interests and future
bilateral relations, it is
time for both China and
Myanmar to face this re-
ality on Myitsone.

Yun Sun is a Fellow
with the East Asia pro-
gram at the Stimson
Centre, a non-profit and
non-partisan think tank
that studies peace and se-
curity challenges around
the world. Sun was pre-
viously a visiting fellow
at the Centre for North-
east Asia Policy Studies
at the Brookings Institu-
tion in Washington, DC
in 2011, where she fo-
cused on the analysis of
China’s national security
decision making system.
Yun was also the China

Analyst for International
Crisis Group (ICG) based
in Beijing from 2008
to 2011, specialising in
China’s foreign policy to-
ward conflict countries in
Asia and Africa.
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Malaysia and China.

Logistics systems
Storage and conveying
Workstation

Logistics software

oo 000

(Mr Anthony Loh, Export Manager).

&5I1 SCHAFER

We are a well-established German company and would like to extend our business in Myanmar. We are looking for a
local sales distributor who would be well-motivated to sell our products in Myanmar.

Since its inception in 1937, SSI SCHAEFER has been an owner-operated, German family c ompany. With over 50
subsidiaries worldwide, SSI SCHAEFER is a strong and reliable partner. Whether in industry, trade, commerce or public
organisations, our products are in use on all continents and fulfil your tasks efficiently and competently.

SSI SCHAEFER has operated in Asia for 30 years, and now has 18 offices in 15 countries covering the Middle East,

China, the ASEAN region, and Australia. Starting with the Interlock Pallet Racking range in 1989, SSI SCHAEFER Asia
now produces an extensive range of SSI SCHAEFER products in its state-of-the-art manufacturing plants situated in

We are one of the world's largest total solutions providers and components manufacturers in the following sectors:

Waste management technology
You may wish to visit our website for more information : http:/fwww.ssi-schaefer-asia.com/

If your company is interested please send us an email to: anthony.loh@ssi-schaefer.sg




LOCAL BIZ

February 27-March 5, 2014

9

Myanmar Business Today
mmbiztoday.com

Baker & McKenzie Opens Yangon Office; Eyes
Investors In the “Frontier Market”

PHYU THIT LWIN

hicago-based global law
‘ firm Baker & McKenzie

has opened a new office
in Myanmar in a bid to tap the
flocking foreign investors look-
ing to invest in the “frontier
market”, the firm announced.

The opening of the new of-
fice in the Southeast Asian na-
tion’s commercial hub Yangon
“reflects the business com-
munity’s growing interest in
Myanmar and the firm’s com-
mitment to help its clients seize
opportunities in new markets,”
it said in a statement.

“Clients are increasingly look-
ing to Myanmar and Southeast
Asia for growth opportunities,
particularly as the ASEAN na-
tions work collaboratively to-
wards achieving the ASEAN
Economic  Community by
2015,” said Eduardo Leite, Bak-
er & McKenzie Chairman of the
Executive Committee.

“We are delighted to extend
our service to clients with an
on-the-ground presence in My-

anmar and look
forward to help-
ing clients grow

BAKER & MCKENZIE

Baker & McKen-
zie’s global rev-
enues for the fiscal

their  businesses year ended June 30,
in Myanmar’s in- 2013, were $2.419
creasingly globally billion.

integrated economy.”

The Yangon office will help
companies particularly in the
sectors of energy, mining and
infrastructure; information
technology and telecommuni-
cations; consumer goods, cor-
porate transactions and IP, the
firm said.

The announcement was made
as more than 300 of the firm’s
Asia Pacific partners met at
the annual Asia Pacific Meet-
ing held in Tokyo. The new of-
fice will be the firm’s 16" in Asia
Pacific, while it has 75 offices
worldwide across 47 jurisdic-
tions.

The Yangon office will be led
by Chris Hughes, an infrastruc-
ture and corporate lawyer from
the firm’s Sydney office.

“Entering new markets, es-
pecially frontier, high-growth
markets, is challenging,” said

Chris Hughes, Managing Part-
ner of the Myanmar office.

“We have six decades of ex-
perience advising companies
doing responsible business in
emerging markets. With our
local knowledge and global ex-
perience and resources, we are
well placed to serve the expand-
ed base of international and
Asian companies that are eager
to invest in Myanmar."

Chirs said the firm is here in
Myanmar “for the long haul”
and looks forward to “working
with Myanmar institutions, of-
ficials and regulators to lend
our support to the country’s
transition.”

This will be Baker & McKen-
zie’s sixth office opening in two
years, following the launch of its
offices in South Korea, Dubai,
Peru, Morocco and South Af-
rica.

Two more American law firms
— New York-based Herzfeld Ru-
bin Meyer & Rose and Philadel-
phia-based Duane Morris LLP
— also opened Yangon offices
last year.
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Japan Provides $16.8m
Development Grant to Myanmar

SuU SuU

¥1,716 million ($16.82 million) for the physical
development of health, road, bridge in Myanmar.
Myanmar Ministry of National Planning and Eco-

The Japanese Embassy in Myanmar has provided

nomic Development and the Japanese Embassy in Yan-
gon signed two agreements in Nay Pyi Taw last week in
this regard.

The two agreements will grant Japan’s ¥978 million
aid for betterment of medical equipment at general
hospitals in Yangon and ¥738 million for machinery in-
stallation to construct and maintain roads and bridges
in Myanmar’s western Rakhine state.

Last year, Japan agreed to provide a bridge loan to
Myanmar to cover outstanding debt to the World Bank
and the Asian Development Bank, totalling about $900
million. On top of that, Japanese Prime Minister Shinzo
Abe cancelled more than $3 billion of Myanmar’s debt
to Japan during his visit to the country last year. Japan
has also been pouring in millions of dollars in devel-
opment aid into Myanmar since the lapse of sanctions
in a bid to gain access to the Southeast Asian nation’s
frontier market.

Myanmar Summary
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Get toned

= atour fitness club

Health Club located at level 5
Phone: 242828
Appointments at extensions 6561/6562
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Manufacturing Could Start in Myanmar’s
Thilawa Zone in Mid-2015

AUNG HLA TUN

bout 40 foreign manu-
facturers are interest-
ed in setting up in the

Thilawa economic zone being
developed with Japanese help
outside Myanmar’s main city,
Yangon, and commercial opera-
tions could start in mid-2015, a
Myanmar official said.
Myanmar has opened up since
a quasi-civilian government
took office in 2011 after decades

of military dictatorship and for-
eign firms are looking to benefit
from cheap labour and a virgin
market in thriving Southeast
Asia.

Set Aung, vice-governor of
Myanmar’s central bank and
chairman of the committee
overseeing the economic zone,
said the potential investors
were producers of clothing,
foodstuff, electronic appliances,
toiletries and car parts.

The first phase of the zone in-

volves an industrial park cov-
ering 400 hectares (988 acres)
out of the total 2,400 hectares
earmarked for the project.

“The first phase is estimated
to cost about $180 million and
about $50 million has already
been invested for inside infra-
structure projects,” Set Aung
said.

Myanmar and Japan are

jointly developing the special
economic zone on the south-
west outskirts of Yangon. It will

Construction workers stand near heavy tractors during the commencement ceremony of Thilawa SEZ Project in Yangon.

eventually have a deep-sea port,
roads, bridges, a power plant
and waste water treatment
plants.

Myanmar Thilawa SEZ Hold-
ings Public Ltd. Co., a consor-
tium set up by nine Myanmar
companies, owns 41 percent
of the shares in the zone and
the Thilawa SEZ Manage-
ment Committee, a state entity
chaired by Set Aung, has the re-
maining 10 percent held on the
Myanmar side.

On the Japanese side, the
MMS Thilawa Development
Co. Ltd, a consortium group-
ing Mitsubishi Corp, Marubeni
Corp and Sumitomo Corp, has
39 percent and the Japan Inter-
national Cooperation Agency 10
percent.

Set Aung said shares in My-
anmar Thilawa SEZ Holdings,
the local consortium, would be
offered to the public in the first
week of March.

They will be sold through five
private banks as well as at out-
lets near the project area so that
residents there will be able to
participate easily.

It was unclear if there would
be any way to trade in the shares
and full details of the offer were
not available.

Myanmar has a stock ex-

change set up with the help of
Japan’s Daiwa Securities in
1996 but it has only two listed
companies and trading is mini-
mal. Daiwa is working with the
government on a more modern
bourse that is supposed to open
in 2015. Reuters

Myanmar Summary
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IFC, together with the
World Bank, is currently
working on improving
Myanmar’s  investment
climate, access to finance
and infrastructure. Its
Global Trade Finance
Program supports trade
in emerging markets by
providing partial or full
guarantees for individual

trade transactions.

Since its inception in
2005, the program has is-
sued over 17,000 guaran-
tees totalling $28 billion
to banks for trade-related
payment obligations of
their financial-institution
clients in emerging mar-
kets, IFC said. The pro-
gram includes more than
550 partner banks in 150
countries.

(2IFC/

Established in
MOB has 26 branches
across the country and
was the first private bank
in Myanmar to obtain an

cence, accept visa credit oodelopé [§§ersacg,03¢:
cards and to partner with 58 sc §ie
Western Union Money e
Transfer Service. o
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Secure Borderlands Needed Before Launch of
BCIM Corridor Project

XING YUN

he establishment of the

I Bangladesh-China-India-

Myanmar (BCIM) eco-

nomic corridor, expected to be a

new highlight of Asian regional

cooperation, has been put on a
fast track.

The four nations involved for-
mally set up a working mecha-
nism to promote cooperation at
a meeting in December, coming
up with a timetable on promot-
ing the long discussed plan.

Taking Dhaka, Kunming,
Kolkata, and Mandalay as four
pivots, the designed economic
corridor covers parts of Bangla-
desh, China’s Yunnan Province,
Myanmar and India’s eastern
and northeastern regions. This
year will be key to realising the
blueprint.

Nonetheless, as the BCIM eco-
nomic corridor spans mostly
border areas characterised by
poverty, ethnic division and colli-
sion, and rampant transnational
crimes, both security and devel-
opment must be ensured during
the construction of railway and
road networks, logistics centres,
industrial parks and scenic areas
along the corridor.

Thorny security challenges
have to be resolved out of the
need for a stable environment
in establishing the corridor.
Meanwhile, rapid economic de-
velopment will also help eradi-
cate ethnic division and poten-
tial security hazards.

The four nations are con-
fronted with various prominent
security problems among their
adjacent areas. For instance,
drug smuggling, human traffick-
ing, gambling and kidnapping
are rampant, making it harder

David Johnson/Reuters

A soldier from the Kachin Independence Army (KIA) puts on his shoes as he and his comrade cross a stream towards the front
line in Laiza, Kachin state.

to manage transnational trade
and interaction along the almost
2,000-kilometer-long borderline
between China and Myanmar.

The situation is worsened by
the conflicts between armed
ethnic forces and government
army in northern Myanmar.
Transnational crime gangs in
the Golden Triangle also pose
severe dangers. The Mekong
River massacre in 2011 plotted
by an armed drug cartel led by
Naw Kham even suspended the
traffic along the golden water-
way for a while.

Border areas between China
and India have seen spats at
times such as the “tent confron-
tation” in April 2013. And the
seven states of northeastern In-
dia have been long harassed by
ethnic separatists. Some armed
rebels fled to Myanmar, and
still survive despite joint crack-
down efforts.

The Bangladesh-Myanmar bor-
der areas are not much better,

flooded with a swarm of refugees
caused by ethnic conflicts in My-
anmar.

The security issue is one of the
main obstacles in constructing
the BCIM economic corridor.
This undermines the indispensa-
ble security and political mutual
trust among the four nations.

Continuous cross-border dis-
putes risk halting infrastruc-
ture constructions, such as
the building of transportation
networks, interrupting border
trade and scaring away poten-
tial investors, which could only
weaken the momentum to build
the corridor.

All the four countries are at
a critical moment of boosting
economy, eliminating poverty
and improving livelihood, while
lasting poverty is the root cause
for the high crime rate in those
volatile frontier regions.

It’s urgent for the four countries
to further collaborate with each
other especially under the cir-

cumstances of a long-term slug-
gish global economy. The BCIM
economic corridor connecting.

South Asia, Southeast Asia
and Northeast Asia will move
forward to achieve common
economic development and
prosperity.

There are already some bilater-
al stability-maintaining mecha-
nisms among the four countries.
But this is far from enough. A
quadrilateral mechanism should
be set up to keep the stability and
development of the border areas,
enhancing mutual trust and in-
formation sharing.

The four should carry out
joint transnational crackdown
on separatism, terrorism, cross-
border crimes, and other secu-
rity problems that dampen the
construction of the corridor.

Only through this can the
BCIM economic corridor tru-
ly promote development and
friendly interaction among the
four nations and benefit the en-

tire region.

The author is a Myanmar af-
fairs commentator based in Bei-
Jjing. Opinions expressed here are
the authors own and don't neces-
sarily reflect Myanmar Business

Today’s editorial policy.

Myanmar Summary

€ C C (oNe] C
NEV2%EZ§-QOd-53§W-[§§60
(BCIM) 8:0m:cepc0bs

o
C C o C C C
G@’)CEO’)‘DGE(YB GG‘OGQCDC@C:OD@

88 epich
§8ep:

N

N

8’3’3516803@% GQODO’gé:({SGOf]ESG@’DC
c Q¢ <l (N
8COJGLSOLCST) %GG}O GOJ)EDSJ(DCD‘D@

@QSC\)'JQéO? G(jf)?%:oo’):&)éll

5330 8&e&me @5 Qe
T G 4S 2

~

Q_¢C C "]C C C
SQRCOODQVOC RO C:GSO’)CS]O’)GGJ)S
(<] i ol "L
. Q. [C C c _C C C <,
308 (7%@9830’)08(7)61§990°)m (\BOC:?.:
N C° C o C C C
3’3%0°8?®&?o03®?(72 O’D@GOO’DCGPUC?C
(o "]C° "] CN[R, (8 Q C
C\)g ®GO C30 OCS@ eqslesaosrao
C C

QJ'J 9’20)(7) 0 GOF]C C\EOGSO’JC@(—) Hep]

(o (o C
=§Bif: waEsdorbofied
C C °OC o C. N C
6200CgMAARICH$ oS30l
5B0l0:e01E 6500 grde 85205
POIRe0ICs oo e
B sloml el Bcdomareet ogec:
L L L o 4 e

o]

O r

561 oppilipdec [ghe

OJ@% %GG] OC &C S’ZGS]

']
5
S
o
2
» 8
<
3o
00
oiC
&
3
o 8
@

._2 on
=° O
[
[
@
on
2703
()0
03
@
=k
° 4
()
5§

codfsoeps wés q&e :Ckol ogomep
@ogo,@. oatiopfededeseon scb0d
esmepiocloéesnpdi wesx
[ o (9] C c_C C
oozt %ou@:o?:oomeq:ogoc;?:ep:@@
C o C (o (o C [og
o) Biqooncod m§io&  00deas
C C o o C Ce o o [o
§¢ econcbdeqEardestapdd caoné
c c c. e O _ ¢
gooe50mmaRt:  dfgeadcops
(o C [y Q (o
$260928peaEgrropg$ 3mades
C Qu o Lo o Oc C [o (o
ol o.go.esl.ge@.o?,oomﬁqlc@;?
C C ’] o C
(302000561 [gooogoepzad elgg s
epogée’aeooocﬁs@c}emo&méq@m

@§§e§eémé:@6wéu

Protective Products

Display
= Adhesive Tape
= Enclosures

Machine

Parts, Surveillance

Business Matching With Taiwan Compaines
= Window Covering Supplier
= Plastic Impulse Sprinklers, Industrial Personal

= Car, Motorbike Parts, Hardware , Mechanical Parts
= POS peripheral, Terminal Printer, Customer

Used Trucks, Used Parts, Used Construction

R.O. Water systems, Water filters, Shower filters
Laminating Film, Wedding Photo Album

Doubls Sided Tape Solvent Vinyl, Cold Lamnators
Generator, Lubricant, Host(Fitting), Excavator

= One time voice IC, Multi time voice IC, Recording
IC, Extra long voice IC, Instant voice IC

2014 Taiwouwn Trade Missonw To- Myoawvuwnow
INVITATION

4 &7

MAR.,>0i4

YANGON, MANDALAY

Schedule
Date Time Venue
March 4, 10:00 YANGON
L 2014 to (Sedona
(Tuesday) 16:00 Hotel)
| March 7, 10:00 | MANDALAY
. -__/ 2014 to (Sedona
( Friday) 16:00 Hotel)
Venue Address:

Sedona Hotel
No.1 Kaba Aye Pagoda Rd,
Yankin Township, Yangon.

Sedoana Hotel
No.1, Junction of 26" Street & 66" Street,
Chan Aye Tharzan Township, Mandalay.

MOEA

Organized by:
. Bureau of Foregin Trade,

o
e Ll

Taiwan Trade Center, Yangon
Umon Business Center | sso§:99905 — JoB1 sodeenadond: vor§:B 5051 qfmpd

: 95-1-8603461, 8603462 Fax: 95-1-8603463

Emall ttcyangonoffice@gmail.com

Ad by : BOFT
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ZICOlaw to Host 2014
ASEAN Forum

KYAwW MIN

ingapore-based legal and
Sprofessional services net-

work ZICOlaw will host a
forum themed “AEC — Implica-
tions for the Private Sector” in
Yangon in March.

The forum will take place at
Traders Hotel from 3:30 to
5:30pm on Friday, March 7, ZI-
COlaw said.

The firm said the forum is
“part of its effort to support in-
tegration and sharing of experi-
ences amongst the key business
players and professional com-
munities in the ASEAN region,”
and will mark the 1st anniver-
sary of its establishment in My-
anmar.

The forum comprises two
sessions over two-hours — to
be moderated by Desi Anwar,
a risk analyst in the ASEAN
region who has experience in
public affairs, stakeholder man-
agement and socio-political
risks analysis in Southeast Asia.

In the first session, K Kes-
avapany, a veteran diplomat
from Singapore who previously
headed the Institute of South-
east Asian Studies, will provide
an overview on the challenges
in realising the AEC by 2015.
This will be followed by com-
mentaries by a panel of senior

representatives from the pub-
lic and private sectors who are
actively involved in the ASEAN
region.

In the second session, Dr
Wong Yit Fan, former Country
Head of Jardines Matheson in
Myanmar, will discuss business
opportunities for private sector
following the ASEAN Economic
Community (AEC). The panel-
lists for this session will com-
prise private sector players in
ASEAN.

The firm previously organised
similar regional events in Kuala
Lumpur, Jakarta, Ho Chi Minh
City, Bangkok and Singapore.

The forum will be followed by
a reception cocktail during 5.30

to 7.30 pm.
ZICOlaw said this forum
would “increase ASEAN’s at-

tractiveness as a region for trade
and investment and enhances
regional competitiveness.”

ZICOlaw’s member firms
and other associated service
providers are located in Kuala
Lumpur, Jakarta, Bangkok, Ho
Chi Minh City, Phnom Penh,
Yangon, Vientiane, Melbourne
and Sydney.

ZICOlaw
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Vermont Law School Provides EIA
Training to Ministry

SuU Su

S-based Vermont Law
l l School has facilitated an

Environmental Impact
Assessments (EIA) training in
Myanmar in a bid to improve
the Southeast Asian nation’s
environmental resources, it
said.

The training, sponsored by
the Vermont Law Myanmar
Environmental Governance
Program (MEGP), used a grant
from the blue moon fund to
support education in Myanmar
as it prepares for considerable
inflow of foreign investment.

The program, held from Feb-
ruary 17 to 21 in Nay Pyi Taw,
was attended by the Ministry
of Environmental Conservation
and Forestry officials.

“Myanmar is  experienc-
ing rapid social and economic
change,” said Martin Cosier,
project leader of the MEGP.
“After being closed to most of

the world for five decades, new
economic opportunities are
blossoming for both domestic
and foreign investors.

“Building a robust EIA system
is an opportunity to ensure that
new investments, especially
those related to infrastructure
and heavy industry, avoid the
negative impacts of projects,
while ensuring that the positive
impacts of economic develop-
ment are realised by all.”

EIAs are used worldwide to
ensure that the environmental
and social impacts of develop-
ment projects are considered
before projects begin. The as-
sessment system is also key to
mitigating environmental im-
pacts of projects during con-
struction, operation and de-
commission.
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ASEAN Meeting of High Level Task Force on
Economic Integration Eyes Free Trade

HTET AUNG

he 25" meeting of Associ-

I ation of Southeast Asian

Nations (ASEAN) High

Level Task Force (HLTF) on

Economic Integration, which

aimed at promoting free trade

between ASEAN nations, took
place in Yangon last week.

Dr San Lwin, deputy minister
for national planning and eco-
nomic development, Lin Hong
Hin, deputy secretary general
of ASEAN Secretariat and oth-
er senior officials from ASEAN
member countries.

The  meeting  discussed
ASEAN Economic Commu-
nity (AEC) Post-2015 Vision,
strengthening of the ASEAN
Secretariat and AEC scorecard
phase 4.

“We discussed mainly on ef-
forts to establish the AEC by
2015 and to access in develop-
ing the AEC vision and mission
beyond 2015 that will chart our
future work,” Dr San Lwin said.

“Our preparedness for AEC
has completed more than 86
percent of overall.”

ASEAN-member states are
currently priming for the AEC,
which is seen to transform the
ASEAN into a single market and

production base in which there
is free flow of goods, services,
investments, skilled labour as
well as capital.

In January, the first Myan-
mar-host ASEAN Foreign Min-
isters Meeting (AMM) was held
in Bagan, an ancient city in
northern Mandalay region.

The AMM Retreat is the first
in the series of ASEAN foreign
ministers meetings under My-
anmar’s ASEAN chairman-
ship in 2014 under the theme
“Moving forward in Unity to a
Peaceful and Prosperous Com-
munity.”

ASEAN comprises 10 member
countries — Brunei Darussalam,
Cambodia, Indonesia, Laos,
Malaysia, Myanmar, Philip-
pines, Singapore, Thailand and
Vietnam.
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Officials pose for photo during the 25th Meeting of the High Level Task Force on
ASEAN Economic Integration (HLTF-EI) in Yangon.

India to Sell $30-m Sonar
Equipment to Myanmar

AYE MYAT

ment to Myanmar worth

$29.24 million, Indian De-
fence Minister AK Antony said
last week.

Bharat Electronics Ltd signed
a contract for the supply of
three “hull-mounted sonars”
with the government of Myan-
mar on January 16, 2013, he
said in a written reply in India’s
parliament.

He said Defence Research and
Development Organisation is
not involved in export as it has
been given the mandate for re-

India will sell sonar equip-

search and development of var-
ious systems and technologies
for the use of the armed forces.
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China’s Pipeline Gas Imports Rise
20pc on Year

hina imported 1.85 mil-
‘ lion metric tonnes of nat-

ural gas via pipelines in
December 2013, a 20.1 percent
year-on-year increase, data re-
leased by the General Adminis-
tration of Customs showed.

Customs data records natural
gas trade data in metric tonnes
(mt), similar to LNG imports.
The volume works out to about
2.56 billion cubic meters of
pipeline gas imported in De-
cember.

Imports from Turkmenistan
in December were level from a
year earlier at 1.49 million mt,
although Uzbekistan gas im-
ports rose over 500 percent to
228,391mt.

China’s current gas imports
from Turkmenistan and Uz-
bekistan are transported via the
Central Asia-China gas pipeline
network that links with state-
owned China National Petro-
leum Corp.’s Second West-East
Pipeline in western Xinjiang

province.

In addition, gas imports from
Myanmar — which started in
August last year via the Myan-
mar-China pipeline — totalled
102,422mt, more than double
the volume in November.

Gas import volumes from My-
anmar have steadily ramped up
in the last few months on the
back of increased output at the
deepwater Shwe gas project in
the Bay of Bengal.

China’s total natural gas pipe-
line imports in 2013 rose 37.2
percent from 2012 to 20.07 mil-
lion mt, or about 27.7 Bcm.

Volumes from Turkmenistan
surged 22 percent year on year
to 17.71 million mt while im-
ports from Uzbekistan rose ex-
ponentially to 2.1 million mt.

The most expensive gas came
from Myanmar in 2013, with
average delivered prices to
the Chinese border at $11.81/
MMBtu, according to customs
data.

Soe Zeya Tun/Reuters

China’s Shwe Gas pipeline in Myanmar.

Turkmen gas imports av-
eraged $9.55/MMBtu while
Uzbek supplies were slightly
cheaper, at $8.83/MMBtu.
Platts
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Weak Spending Shows Japanese Consumer
Doubts About Abenomics

STANLEY WHITE

apanese consumers ended
J last year with a whimper

instead of the bang many
had expected, reinforcing a
nagging worry that the prime
minister’s aggressive policies
are struggling to find support
among those key to its success.

Economic growth figures
last week added to evidence
that concern about job secu-
rity is holding back consumers,
trumping the urge to spend be-
fore a rise in the national sales
tax rate in April makes goods
more expensive.

Although Japan’s jobless rate
is at a six-year low, the number
of contract workers, who are
paid less than regular staff, is at

arecord high.

That equation is undermin-
ing the government’s base sce-
nario that consumer spending
will boom in the months before
the tax hike, fall sharply im-
mediately afterwards and then
resume steady growth under-
pinned by falling unemploy-
ment and rising wages.

Such a scenario is key to the
broader goal of dragging the
sluggish economy out of al-
most two decades of stagnation
marked by grinding deflation
and on to a path of sustainable
growth.

“We'’re facing the uncomfort-
able possibility that consumer
spending won’t get any better
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Example of office decoration

84 PAN HLAING STREET

OFFICE SPACE TO LET

The office building is located in Yangon's business district
in close proximity to public transport and key amenities.

5 FLOORS AVAILABLE - 528 SQUARE METRES PER FLOOR

AVAILABLE MAY 2014

FOR FURTHER INFORMATION EMAIL office@uniteam-yangon.com
OR VISIT 3 facebook.com/officespaceyangon

millg UNITEAM MARINE

SANCHAUNG TOWNSHIP, 11111 YANGON
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Vietnam and Myanmar Lead
Southeast Asia Airline Surge

GREGORY POLEK AND
BILL CAREY

outheast Asian carriers
SVietJetAir and Myanmar

Airways maintained the
region’s strong growth-curve re-
cently, announcing new airliner
deals worth almost $7.4 billion.
At the Singapore Airshow, Viet-
nam’s VietJetAir gave Airbus a
$6.4 billion contract covering
firm orders for 42 A320neos, 14
A320ceos and seven A321ceos.
Also, GE Capital Aviation Ser-
vices (GECAS) and Myanmar
state-owned flag carrier Myan-
mar Airways signed a $1 billion
leasing agreement for 10 Boeing
737-800 and 737 Max models.

The VietJetAir deal includes
purchase rights for another
30 airplanes and accompanies
lease contracts covering seven
more A320-family airplanes
from third parties. It calls for
delivery of the first current gen-
eration A320 this year and the
first A320neo in 2018.

Nguyen Thi Phuong Thao,
vice chairwoman and CEO of
VietJetAir, and Airbus presi-
dent Fabrice Brégier signed the
final papers at the show. Dinh
La Thang, Minister of Trans-
port of Vietnam, and Le Luong
Minh, Secretary General of
ASEAN, witnessed the signing.

Myanmar Airways will take
delivery of six Boeing 737NGs
from GECAS, the commercial
aircraft leasing and financing
arm of GE, between 2015 and
2017; deliveries of four 737

Max 8s with CFM In-
ternational Leap-1B en-
gines will follow through
2020. The value of the
aircraft is $960 million
at list price. The transac-
tion represents one of the
largest investments by a
US company in Myanmar
since the two countries
re-established diplomatic
ties in 2012, said Norman
Liu, GECAS president
and CEO.

In business for a lit-
tle more than two years,
VietJetAir already has
grown to command 26.2
percent of Vietnam’s do-
mestic market share. It
now flies 11 leased A320s
on 16 domestic and four
international routes. Reg-
istering average load fac-
tors of 9o percent, the airline
recorded profits during its sec-
ond year of operation.

“The A320 has proven to be
extremely efficient in service
with VietJetAir and is a favour-
ite with our passengers,” said
VietJetAir managing director
Luu Duc Khanh. “Based on this
experience, we look forward to
developing our business across
the Asia-Pacific region. Airbus
will be our strategic partner and
provide us with the most eco-
nomic and comfortable aircraft
and coordinate with VietJetAir
in relevant training programs.”

Bregier referred to VietJetAir
as one of the fastest growing
airlines in the region and a ris-

ing star in the low-fare market
segment, thanks largely to ex-
plosive traffic growth in Viet-
nam. Airbus projections call for
at least 10 percent annual traf-
fic growth in Vietnam over the
next 20 years.

Going to Japan

Myanmar’s transport minister
described the contract, which
was announced before the Sin-
gapore Airshow opened, as the
largest such transaction in the
country’s aviation history.

At the press conference Nyan
Htun Aung, Myanmar union
minister for transport, said My-
anmar Airways will serve desti-
nations in Japan with the 737s,
enabling the carrier to “reenter

Sealing the deal for 10 Boeing 737s aircraft recently in Singapore were (left to right):
Myanma Airways managing director Capt. Than Tun, Gecas president and CEO Norman
Liu, Myanmar transport minister HE Nyan Htun Aung, US Ambassador to Myanmar Derek
Mitchell and Gecas executive v-p marketing Mike Jones.

the international market—with
the support of our good friends,
GECAS.” The airline initially
leased two Embraer E190s
from Gecas in 2012. The min-
ister said international travel
through Myanmar grew by 34
percent last year but domestic
airlines are capturing only 10
percent of that traffic. “We need
to increase that,” he said, de-
scribing the transaction as the
largest in the country’s aviation
history. AIN
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before the tax hike,” said Norio
Miyagawa, senior economist at
Mizuho Securities Research &
Consulting Co.

“The jobs market is improv-
ing, but the problem is non-reg-
ular workers. This could be be-
hind disappointing spending.”

The government, which has
played an unusually prominent
role in lobbying companies to
raise wages, could come under
pressure to use more structural
economic reforms to broaden
growth and reverse labour mar-
ket reforms that could increase
contract workers.

The Bank of Japan could face
calls to ease policy but can like-
ly fend off the pressure, arguing
that its economic forecasts al-
ready take into account swings
in consumer spending. It un-
leashed a programme last year
of massive cash injections into
the economy that is now bigger
than that of the US Federal Re-
serve.

GDP figures showed that Ja-

pan’s private consumption
grew a weaker-than-expected
0.5 percent in the fourth quar-
ter of last year. This confound-
ed expectations for 0.7 percent
growth.

Overall economic growth in
the October-December period
was much lower than expected
at 0.3 percent.

Purchases of cars were the
main reason for the increase
in consumption, but Japanese
spent less on clothes and food,
which pessimists say is a sign of
weakening confidence because
it suggests lower income earn-
ers are holding back.

In December, consumer senti-
ment hit the lowest level in just
over a year due to a spreading
fear that wages will stop im-
proving, Cabinet Office data
showed.

A six-year-low jobless rate of
3.7 percent should, in theory,
give consumers confidence to
spend. But new jobs are going
to contract workers, who earn
on average only a third of what
regular employees get paid.

In December, contract work-
ers made up a record 37.5 per-
cent of the workforce, up from
35.3 percent at the start of the
year. During that time, the ratio
of regular workers fell to 62.5
percent from 64.7 percent.

When Japan last raised the
sales tax in 1997, contract work-
ers accounted for around 23
percent of the workforce.

Compounding the problem,
Abe is pushing legislation that
would make it easier for compa-

nies to replace regular employ-
ees with contract workers.

The aim of the legislation is
to make the labour force more
mobile and flexible, but this
could backfire by hurting con-
sumption, just as it did when
the ruling Liberal Democratic
Party first expanded the num-
ber of contract workers in the
early 2000s.

Abe’s government will raise
the national sales tax of 5 per-
cent — the lowest equivalent

Braquoolg

consumption tax alongside
Canada in the OECD - to 8 per-
cent in April to pay for health-
care costs in one of the world’s
fastest ageing societies. Reuters
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The MIC Permit Quandary: Top Five
Mistakes When Applying

WAI LINN KyAw

espite Myanmar being
Dthe “final frontier” for

investments there are
some sombre obstacles that for-
eign investors are bound to face
as they prepare to pour in their
money in the formerly-shunned
Southeast Asian nation. The
first hurdle comes when they
apply to get an MIC Permit, an
investment licence issued by
the Myanmar Investment Com-
mission that can command a
significant amount of resources
from the investors.

“The whole process of evalua-
tion by the MIC is frontloaded.
Everything is checked at the
beginning of the process, such
as land use, approvals from
other ministries, environmen-
tal issues, capitalisation and
the coherency of the financial
projections. That makes for
slow progress,” Edwin Vander-
bruggen, a partner at VDB Loi,
one of Myanmar’s leading law
and advisory firms, told Myan-
mar Business Today.

“Some investors are poorly
prepared. They underestimate
the process.”

VDB Loi, in a recent client
briefing note, elaborated some
common mistakes investors
make, which in turn leads to
spending a lot of time and wast-
ing valuable resources.

Not checking land use
rights

“The MIC will verify at an
early stage whether an inves-
tor has the right to use the land
they plan to use. Whether it’s a
plot of land they plan to build
something on, a warehouse
they sublease, or a terrain they
will use as a plantation, the
MIC will verify the legal mer-
its of their use, which includes
the lease agreement, the master
lease (if any) and the land rights
holder’s title (for lack of a better
word) documentation,” Edwin
wrote in the briefing note.

He said that for the inves-
tor to check everything in ad-
vance sounds straightforward
enough, but it isn’t.

“Land due diligence is one
of the toughest things to do
in Myanmar, for various rea-
sons. First of all, the land law is
(mostly) quite dated, it is scat-
tered across many different
laws and regulations, and there
are massive gaps between theo-
ryand practice. Secondly, land
owners are often, for one reason
or another, reluctant to produce

Soe Zeya Tun/Reuters

copies of their documents for
inspection,” Edwin wrote.

Finally, in some cases, mis-
understandings of laws and
regulations by local land own-
ers surface when the MIC gets
involved, he added.

Financial projections do
not meet MIC

“MIC have no time to famil-
iarise themselves with each
individual applicant’s way of
presenting the cash flow
statement, capital expendi-
tures, or loan repayment sched-
ule. Our firm learned early on

Edwin said MIC keeps an in-
creasingly close watch on the
financing of investment pro-
jects, particularly to make sure
that sufficient capital (equity) is
used.

Although the 2012 Foreign In-
vestment Law does not impose
any minimum capital or debt-to
equity restrictions, the MIC can
set the policy by requiring ap-
plicants for an MIC Permit to
increase the proposed capital of
a project before granting its ap-
proval.

“Until now, our experience
has been that the ratio the MIC

“The whole process of evaluation by the
MIC is frontloaded. Everything is checked
at the beginning of the process, such as
land use, approvals from other ministries,
environmental issues, capitalisation and the
coherency of the financial projections. That
makes for slow progress.”

that to save time, you need to
follow the structure the MIC
likes to see,” Edwin said.

If the financial projections are
prepared by the people that di-
rectly liaise with the MIC and
who have experience in doing
so, investors again save pre-
cious time and costs, he added.

Insufficient capital

agrees to will depend on the na-
ture or business sector of the
project and its particular finan-
cial planning.”

Other ministry approval
Edwin said many investors
think that the MIC is “a kind of
onestop service.”
“In reality, investors almost
always need to secure approvals

from other relevant ministries
before the MIC process can pro-
ceed, or sometimes even before
it can be started. A thorough
understanding of the internal
workings of the government is
a prerequisite to complete the
MIC process swiftly.”

Running out of time

The problem of running out
of time is more a miscalculation
than a mistake as such, but it “is

a potential deal killer,” Edwin
said.
“Very often, investors have

had to take on commitments
to local partners, customers or
the government based on overly
optimistic timeframes to get op-
erational.

“The best way to speed up
the process is to use a highly
responsive team resident in
Nay Pyi Taw to keep in contact
with the relevant Ministries on
a daily basis. Depending on the
situation, clients should also
consider setting up the compa-
ny before completing the MIC
process so that some essential
preparations, such as opening
bank accounts and applying for
an Importer/Exporter Card can

already be completed.”
Myanmar Summary
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Mining for Value: Sensible Investmen

DAVID MAYES

write a lot about the

perils of the stock

market in the current
environment, but I am of-
ten asked if there are not
any corners of the world
markets where value can
be found. The answer
is actually yes, and this
week and next I will dis-
cuss a few of them. While
the sectors I talk about
are in fact trading at good
valuations presently, I do
believe we will see them
at even better valuations
when world markets have
their next big leg down.

With the above dis-
claimer in mind, if you
have a long time frame it
is certainly a good bet to
allocate a small portion of
your investment portfolio
into a diversified selec-
tion of stocks in the min-
ing sector at the moment.
Some of the big names are
actually trading at a dis-
count to their book value,
or the total value of their
underlying assets. This is
a rarity in the modern fi-
nancial world, especially
with the broad market
trading at very high mul-
tiples of earnings relative
to the averages over the
last hundred years.

As often happens, what
were once darlings of the
investment often become
despised to the point that
they become extremely
undervalued. I think the
resource sector in general
is so beaten down that
while they will likely trade
even lower if the market
crashes, the downside risk
of these firms is greatly
diminished at these lev-
els compared to the risk
in the broader markets.
Indeed looking at their
charts from the perspec-
tive of technical analysis
they appear to have bot-
tomed and formed bases
already.

Looking at the ten larg-
est gold mining firms we
start with Goldcorp, the
Canadian company gen-
erally regarded as the
largest gold company in
the world. Their stock
has a price to book ratio

of about 1.3 at the time
of this writing. Newmont
Mining, the largest Amer-
ican gold mining com-
pany, has a price to book
ratio of 0.92. Keep in
mind this is a $10 billion
company, and it’s shares
can be had for less than
the amount of underlying
gold and other assets that
they represent an inter-
est in. Newcrest Mining,
Australia’s largest mining
company is actually trad-
ing at 0.84 times book
value at the time of this
writing.

A little further down the
list of the world’s largest
miners we find Kinross
Gold from Canada trad-
ing at 0.81 times book
value and their compa-
triots Eldorado Gold and
Yamana Gold trading at a
multiples 0.77 and 0.88,
respectively. Gold fields
from South Africa trad-
ing at 0.65 times book
value comes in as the best
value of the “Big Ten”
gold mining companies.
That’s more than half of
the largest gold mining
companies in the world
currently trading at a dis-
count to their book value.

I would diversify as
much as possible and not
only look at these largest
mining companies, but
also some of the smaller
ones. There are plenty of
them to choose from but
again you need to be care-
ful to overexpose yourself.
They have a saying that
markets can remain irra-
tional longer than you can
stay solvent. What this
means is that even though
from a valuation or fun-
damental analysis per-
spective these stocks are
all buys at these levels, it
may take quite some time
for this value to be real-
ised.

Textbook financial plan-
ning says a 10-12 time
horizon should be the
minimum when looking
at stock investments. This
doesn’t mean you may
not get lucky and be able
to cash out with a nice
gain after one year, but
that you should not get
involved with any money
you need back in this time
frame in the event it takes
that long for the value to
become recognised again
by the market.

David Mayes MBA
provides wealth man-
agement services to ex-

- -

Engineers stand next to the open pit gold mine of Goldcorp in Penasquito, Mexico.

patriates throughout
Southeast Asia, focusing
on UK Pension Trans-
fers. He can be reached
at david.m@faramond.
com. Faramond UK is
regulated by the FCA and
provides advice on pen-
sions and taxation.
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TRADE MARK CAUTION

following Trademark:-

Closed Joint Stock Company “BIOCAD?”, a company
incorporated under the laws of Russia, and having its
principal place of business at Russia 198515, Saint
Petersburg, Petrodvortsoviy district, Strelna, Svyazi st.,
bld. 34, liter A, is the Owner and Sole Proprietor of the

ALGERON

Reg. No. 4/9710/2013
inrespect of ““ Class 5: Pharmaceutical preparations.”

Any fraudulent imitation or unauthorized use of the said
Trademark will be dealt with according to law.

U Nyunt Tin Associates International Limited
Intellectual Property Division

Tel: 959 4500 59 247, Email: info@untlaw.com
Partnership in practice with WINCO

Vietnam International Patent,

Trademark & Copyright Law Firm
Email:winco@fpt.vn, Website: www.wincolaw.com.vn
For Closed Joint Stock Company “BIOCAD”
Dated: 27 February, 2014.

TRADE MARK CAUTION

CAIXA D’ESTALVISI PENSIONS DE BARCELONA,
a company incorporated under the laws of Spain, and
having its principal place of business at Avinguda Diagonal,
621-629 08028, Barcelona, Spain, is the Owner and Sole
Proprietor of the following Trademark:-

CafrmBank

Reg. No. 4/1384/2011

inrespect of “Insurance; financial affairs; monetary affairs;
real state affairs.”

Any fraudulent imitation or unauthorized use of the said
Trademark will be dealt with according to law.

U Nyunt Tin Associates International Limited
Intellectual Property Division

P.O. Box 952, Yangon, Myanmar.

Tel: 959 4500 59 247, Email: info@untlaw.com
Partnership in practice with WINCO

Vietnam International Patent, Trademark & Copyright Law Firm
343 Doi Can str., Ba Dinh dist., Hanoi, Vietnam

Tel: 844-37628119, Fax: 844-37628120

Email: winco@fpt.vn , Website: www.wincolaw.com.vn
For: CAIXA D’ESTALVIS 1PENSIONS DE BARCELONA
Dated: 27 February, 2014.
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Thai Oil Eyes Myanmar; Prepares to
Invest in ASEAN

HTET AUNG

hai Oil Pcl, Thailand’s

I top oil refiner, is target-

ing Myanmar for its in-

vestments in a bid to expand its

footprint in the ASEAN region,
a top company executive said.

The company, nearly half
owned by Thailand’s state-
controlled PTT Pcl, is keen to
upgrade two oil refineries in
Myanmar, which has capacity
of about 20,000 barrels per day
(bpd) each, Chief Executive Of-
ficer Veerasak Kositapaisal told
a news conference.

He said Thai Oil is preparing
for investments in ASEAN to
welcome the upcoming ASEAN
Economic Community (AEC),
which will take effect next year,
adding that his company is also
eyeing Indonesia for invest-
ments.

The Myanmar government
has invited the PTT Group to
visit the country, while Thai Oil
offered a bid to modernise the
two aging oil refineries near
Yangon. Myanmar is expected
to announce its selection of the
bid winner within this year.

Thai Oil has also signed an
initial collaboration agreement
with Pertamina, Indonesia’s
state oil and natural gas mining
company owning all refineries
in the country with a total pro-
duction capacity of 1.2 million
barrels.

Thailand’s demand for oil this

Reuters

year is expected to grow only
0.8 percent due to the country’s
decelerating economy, or 139
million litres per day, most of
which is diesel, at 57 million li-
tres per day.

Thai Oil said its 275,000 bar-
rels-per-day (bpd) refinery will
run at 95 percent of capacity
this year, lower than last year,
mainly due to a 55-day mainte-
nance shutdown from June.
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Indian Envoy Calls for Boosting
India-Myanmar Trade

SuU Su

anmar Gautam Mukhopad-

haya requested the govern-
ment of India’s northeastern
state of Mizoram to take all
steps to boost the trade with
neighbouring Myanmar, offi-
cials said.

The envoy during his two-day
visit to Mizoram held a series of
meetings with Chief Minister
Lal Thanhawla, Chief Secre-
tary L.Tochhong, top officials,
besides leaders of Mizoram
Chambers of Commerce and
Industries, IANS reported.

They discussed strategies on
how to carry out India-Myan-
mar border trade in a more use-
ful manner.

“India and Myanmar have
good neighbourly relations.
Using these favourable situa-
tions, India has a huge scope
to increase its trade and busi-
ness with Myanmar,” an official
quoted Mukhopadhaya as say-
ing in the meeting.

Mukhopadhaya said that Mi-
zoram has the potential to serve
the needs of Myanmar in educa-
tion, health, power supply and
industries sectors.

The visiting ambassador sug-
gested that the Mizoram ex-
porters may try exporting goods
which have excellent market
value in Myanmar.

Officials, traders and busi-
nessmen requested Mukhopad-

Indian Ambassador to My-

haya to make operational the
Zokhawthar border trade cen-
tre in western Mizoram at the
earliest.

Mukhopadhaya also men-
tioned that he would soon visit
Kaladan Multi-modal Transit
Transport Project (in Myan-
mar), being developed with In-
dian investment to ferry goods
between northeast India and
abroad via Myanmar.

Mizoram shares international
border of 404km with Myanmar
and 318km with Bangladesh.
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C From page 15... (rhai Economy )

“The longer the power vacu-
um lasts, the worse it will be for
the Thai economy,” said Krystal
Tan, Asia economist at Capital
Economists, who doubts growth
will top 3 percent this year.

“Spending restrictions on the
caretaker government leave it
with limited ammunition to
boost the economy,” she added
in a note.

As well as the big-ticket infra-
structure items now facing de-
lays, the government will also
be unable to pursue the populist
policies that brought Yingluck
to power in 2011.

A controversial rice subsidy
that has run into funding prob-
lems cannot be renewed when
it expires this month, which will
hit rural demand.

“Another major downside risk
to growth from government
spending is the inability to
pay the rice farmers under the
pledging scheme when many
of them are already facing a
liquidity problem,” said Santi-
tarn Sathirathai, an economist
at Credit Suisse in Singapore.
“Even the cautious economists

in the market, including our-
selves, have not fully factored
this issue in.”

This time it’s different

While 11 people have been
killed in sporadic clashes be-
tween protesters, security forc-
es and government supporters,
the unrest has so far been less
violent than during the coun-
try’s last major spasm of street
protests in four years ago.

More than 90 people were
killed in April and May 2010,
but despite that foreign direct
investment jumped 88 per-
cent that year, the stock mar-
ket surged 41 percent and the
economy bounded ahead by 7.8
percent, its best performance in
15 years.

Back then, China, the biggest
market for exports that make
up 60 percent of the Thai econ-
omy, was roaring back from the
global financial crisis at a stim-
ulus-fuelled, double-digit clip,
while domestic private invest-
ment was picking up.

Though it expanded 7.7 per-
cent last year, China’s growth
narrowly missed a 14-year
trough.

The chill for Thailand is even
more evident in private invest-
ment, which fell 13.1 percent in
the fourth quarter of 2013 from
a year earlier, and the National
Economic and Social Develop-
ment Board sees it rising just
3.8 percent this year.

In 2010, private investment
rose nearly 14 percent.

Tourism, whose share of Thai-
land’s economy has been grown
in recent years to account for
around 10 percent of GDP, has
been suffering. Just last week,
Starwood Hotels & Resorts
Worldwide Inc warned that po-
litical unrest had “significantly”
hurt its business in January.

Of greater concern over the
longer-term however, is the
rapid accumulation of debt by
Thai consumers, who splurged
on loans for house and car pur-
chases in recent years.

Household debt is now equiv-
alent to around 80 percent of
GDP, up from 56 percent at end
of 2008, and the Bank of Thai-
land warned this month it was
likely to rise further as consum-
er loan growth may be faster
than economic growth.

That is likely to depress

consumer confidence, which
dropped for a 10™ straight
month in January, even after
the political crisis is resolved,
and will limit the ability of the
central bank to cut interest
rates too far to prop up growth.

“When we get some kind of
resolution, tourism tends to re-
cover very quickly,” said Nomu-
ra’s Paracuelles.

“But what I would caution is
that maybe the recovery is not
going to be as quick from the
private consumption side as
previous episodes have sug-
gested, because the difference
now is we have very leveraged
households, which are spend-
ing a lot of their disposable in-
come just to service that level of
debt.” Reuters

Myanmar Summary
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A Roadmap to Building Myanmar into
The Food Basket of Asla

DAVID DUBYNE AND
HISHAMUDDIN KOH

mbitious plans by
the Myanmar Cen-
tral Government

to catapult the country’s
agriculture industry into
becoming the Foodbas-
ket of Asia within the 21st
century will require te-
nacity and a steady flow
of investments to upgrade
machinery, seed stock,
fertiliser input, and crop
handling methods.

A roadmap to rebuild
the former foodbasket of
Asia was offered during
this year’s 2014 Myanmar
Agribusiness Investment
Summit (MAIS) in Yan-
gon, organised by Confex-
hub.

Agribusiness has
emerged at the forefront
of recent government de-
velopment policies as a
key driver for socio-eco-
nomic development of
the country. MAIS 2014
was specially designed to
support the current gov-
ernment’s policy to accel-
erate rural and national
development by engaging
both government and pri-
vate sectors of Myanmar’s
agribusinesses to cooper-
ate and collaborate with
foreign investors.

To succeed in Myan-
mar’s agribusinesses en-
vironment we need to
have crystal clear under-
standing of the market
potentials and investment
opportunities, land avail-
ability, licence and stand-
ard policies, legal and
tax issues, financing and
facilities availability. For-
eign companies interest-
ed to invest in Myanmar’s
agribusinesses must un-
derstand the rules and
regulations set forth by
the Myanmar government
under the Foreign Direct
Investment (FDI) Law
of the country which was
unveiled in October 2012.

Key needs to modern-
ise Myanmar’s agri-
culture industry
Realising that the cur-
rent government is com-
mitted to agribusiness
development models as a
way to achieve rapid and
sustainable economic
growth countrywide, let
us fill you in on what was

Damir Sagolj/Reuters

People rest by bags of rice which are waiting to be transported from a local mill in Kyaiklat town in

Myanmar.
discussed at the MAIS
2014 conference and

where are the opportuni-
ties.

Key Points: Introduc-
tion and production of
hybrid seeds, mechanisa-
tion of farming commu-
nities and improvements
in handling and storage
of crops and distribu-
tion and marketing of
agro-products. Myanmar
is ready and welcomes
investment in these par-
ticular key areas which
should have the greatest
impact in the shortest
possible time.

the following year’s plant-
ing. This is where hybrid
and high yielding seeds
are needed, along with ef-
ficient land preparation,
selection of seeds and im-
proved cultivation prac-
tices.

A great majority of My-
anmar agriculture com-
prises small and medium
family farmers owning
ten acres or less and
with the guidance of the
Agricultural Mechaniza-
tion Department (AMD),
plans are underway to
move to bigger acreage of
cultivation system allow-

"Myanmar’s farmers can add more than
30 percent to their yield just by employing
better drying and storage techniques of seeds.
These same farmers re-use 20 percent of their
harvest as seed to replant for the next season,
but poor storage techniques and high
humidity lower quality and yield in the following
year’s planting."

Ways forward
through agribusiness
foreign investment
Myanmar’s farmers can
add more than 30 per-
cent to their yield just by
employing better drying
and storage techniques of
seeds. These same farm-
ers re-use 20 percent of
their harvest as seed to re-
plant for the next season,
but poor storage tech-
niques and high humidity
lower quality and yield in

ing wider and more eco-
nomic use of machineries
and equipment.

With modern equip-
ment, farmers can reduce
losses in harvesting by use
of combines, threshers,
dryers that are all easy
to operate and maintain.
There are currently huge
losses because of poor
handling and processing.

One drawback in mech-
anisation is that machines
run on fuel and rural vil-
lages generally cannot

afford the fuel. To really
penetrate the countryside
we need to introduce hu-
man/hand powered farm
processing devices.

Another way to over-
come this drawback is to
encourage farm equip-
ment rental services for
downstream processing
of raw materials such as
portable oil expellers,
threshers and combines
that can be brought to the
villages. Rural villagers
are migrating to places
like Yangon and Manda-
lay in search of work so
that gradually there will
be less people living in
farming communities. It
is becoming more difficult
to find labour, so an alter-
native is to use portable/
mobile  mechanisation,
thereby removing the
need to transport crops
to the city for processing
hence reduce production
cost.

Currently 80 percent of
Myanmar’s water canals
are earthen which equates
to high losses in delivery
to the fields. The govern-
ment plans to introduce
concrete walled canals
countrywide and investors
can include this in their
farm project planning.
Approval is needed under
Sustainable Development
of Irrigation. Also on the
checklist to be granted wa-
ter usage rights; all dam
projects must be “multi-
purpose use” in order to
be considered.

Energy requirement
Downstream process-
ing, warehousing, and
supporting cold room
facilities need to be sup-
ported by energy (elec-
tricity) such as bio-en-
ergy, solar energy and
mini-hydro (there are
over 300 irrigation dams,
which could be used to
produce electricity).

Bio-energy

Energy for rural devel-
opment and downstream
value adding of agribusi-
ness must meet 3 criteria,
the 3A’s: availability, ac-
cessibility and affordabil-
ity.

The best source for ru-
ral energy is bio-energy.
Availability of Biomass,
e.g. rice husk, straw, Ja-
tropha and giant grass
(Bosakaing) are plentiful
sources. To develop bio-
energy in Myanmar algae
is another good option
and potential source for
rural energy.

Bio-village

One good approach is to
create bio-villages which
will provide an inclusive
approach to cater for the
energy needs of each vil-
lage through a central-
ised facility, since there is
readily available biomass
to support such a facility.
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TRADE MARK CAUTION

in respect of: -

Class: 29"

with according to law.
U Ky1 Win Associates
P.O.Box No. 26, Yangon.

Phone: 372416
Dated: 27" February, 2014

NOTICE 1s hereby given that Sun Yang Food Company
Limited a company organized under the laws of Thailand
and having its principal office at 112 North Sathorn Road,
Bangrak, Bangkok 10500, Thailand 1s the Owner and Sole
Proprietor of the following trademark:-

&

LB
LADYBIRD BRAND

(Reg: No. TV/1418/2014)

"Fish and dried fish, foodstuft made from squid, cuttlefish
and shrimp; processed peanuts; preserved, dried and
cooked fruits and vegetables all included in international-

Any fraudulent imitation or unauthorized use of the said
trademark or other infringements whatsoever will be dealt

for Sun Yang Food Company Limited
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Myanmar’s Trade Volume Hits $21 Billion

HTET AUNG

yanmar’s total trade
volume has hit $21.3
billion as of February

7, latest data from the Ministry

of Commerce shows.

Last year, Myanmar had set a
target of achieving a total trade
volume of $25 billion in 2013-
14 fiscal year. The current figure
means Myanmar is expected to
get closer to fulfilling the tar-
get when the fiscal year ends in

March.

Overseas trade through sea
routes amounted to $17.2 bil-
lion while border trade totalled
$4.13 billion between April 1,

2013 and February 7.
Myanmar’s export items in-
agricultural
products such as rice, yellow
maize, beans, peas, sesame and
rubber, hard wood, wood prod-
ucts, marine products, met-
als, oil and natural gas, gems
and garment, while it import-
ed dairy products, edible oils,
medicines, cement, machinery,
electronic goods, paper, plastic

cluded mainly

goods and vehicles.

Myanmar’s main source coun-
tries for import were China, Ger-
many, Hong Kong, India, Indo-
nesia, Japan, Korea, Malaysia,
Philippines, Singapore, Taiwan,
Thailand and the United States.

Of the total target of $25 bil-
lion, Myanmar aims to achieve
80 percent from overseas trade
and 20 percent from border

trade.

try data.

As an attempt to boost the bor-
der trade while reducing illegal
trade, the government last year
introduced Individual Trading .dT
Card (ITC) which allows mer-
chants along the border region
to trade in their individual ca-
pacity. Trade volume under the
ITC programme recorded over
$5 billion, according to minis-
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For the Bio-village to
succeed it must have the
following requirements.

 The village must have
significant acreages of
land under crop or ani-
mal production for food
and/or biofuels.

» The area must be char-
acterised as having low
income and productiv-
ity.

» Active participation
by farmers/villagers is a
pre-requisite.

» Technical (including
training) and financial
support must be effec-
tive and sustainable
during the pilot period.
» The model must have
a “multiplier effect” for
subsequent similar de-
velopment in other vil-
lages.

« The proposed project
must be cost-effective
and capable of promot-
ing self-reliance among
the farming community
in the pilot village or
subsequent villages.

Algae

One good source for
bio-energy and rural de-
velopment is algae pro-
duction. Algae has mul-
tiple functions and uses
i.e. foods, animal and fish
feeds, pharmaceutical as
well as energy. It is easy
to establish as it requires
small land usage and the
returns are high. A cen-
tralised 40 acre facility
can provide villagers with
job skills and create high
value products.

Poverty alleviation,
rural development
and farmers’ organi-
sations

The word “Poverty” has
now surfaced in Myan-

mar’s national policy and
debates in parliament on
poverty alleviation and
rural development and
has drawn attention to
address these issues in
national planning.

In this regard, the My-
anmar government has
strongly advocated a re-
cent policy on “poverty al-
leviation and rural devel-
opment”.

The attack and allevia-
tion of rural poverty must
begin with agriculture de-
velopment, based in agri-
business  development
as the majority of Myan-
mar’s population is agrar-
ian with over 70 percent
of the total population
relying/dependent on
agriculture for economic
survival.

It is important to rec-
ognise that the attack on
rural poverty must begin
with a dynamic realistic
and inclusive approach
to agri-business develop-
ment program based on

program must equally be
recognised. Observation
of the farmers share in
the rice production chain
is only 28 percent, with
the rest enjoyed by trad-
ers, middlemen, suppli-
ers of inputs etc. This gap
has to be narrowed so that
farmer’s shares of the “ru-
ral productivity cake” can
be increased.

Individual farmers
on their own are poorly
equipped and vulner-
able to the monopolist
exploration of traders
(middlemen) as they do
not possess collective or
countervailing power to
secure/bargain for a bet-
ter economic return for
their produce at the farm
gate. More often than not
they are at mercy of the
traders/middlemen and
their logistics chain.

From the viewpoint of
rural  development-the
purpose for the devel-
opment of agribusiness
should be to strongly link

"Individual farmers on their own are
poorly equipped and vulnerable to the mo-
nopolist exploration of traders (middlemen)
as they do not possess collective or coun-

tervailing power to secure/bargain for a
better economic return for their produce at
the farm gate. More often than not they are

at mercy of the traders/middlemen
and their logistics chain."

increasing  agricultural
productivity and income.

This brings us to the
need to direct our at-
tention and focus on the
“Target Group” which are
the farmers.

Support programs for
farmer’s  multi-dimen-
sional needs first have to
be recognised and mecha-
nisms to drive the support

rural small-scale farming
communities with well
developed supply chains
in a sustainable manner.
In this regard a Multi-
Purpose Farmers Organi-
zation (MPFO) becomes
the imperative link.

Myanmar’s grand
agri-vision
Myanmar is a country

Soe Zeya Tun/Reuters

Farmers scatter rice to clean it after collection from a field at Nay Pyi Taw.

blessed with an abun-
dance of natural resourc-
es such as land, water and
people. In addition to her
geopolitical position be-
tween two mega countries
China and India, the na-
tion offers immense op-
portunities and potential
in agri-business develop-
ment, for food production
and food security.

President U Thein Sein
in a speech on 20th May
2011 has announced that
the government’s priority
is the alleviation of rural
poverty and enhancing
rural and national pro-
ductivity income based
on agri-business develop-
ment in Myanmar.

This article highlights
the various important
sectors throughout the
agri-business industry in
Myanmar for rapid devel-
opment. Important areas
such as high yielding seed
varieties, use of fertilizers,
mechanization, improved
land use and management
as well as human resource
capacity building for the
agri-business industry of
Myanmar is emphasised
for both foreign and lo-

cal investors. Individuals
and firms engaged in agri-
business could never find
a better place than this
golden land with a multi-
tude of opportunities.

You are neither too late
nor too early but just on
time.

David DuByne’s com-
pany  Oilseedcrops.org
offers advice on entering
Myanmar’s agricultural
sector-.
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Preferred Hotel Group Gains Foothold
In Myanmar

AYE MYAT

hicago-based Preferred
‘ Hotel Group has struck

out into Myanmar in a
tie-up with Keppel Land Hos-
pitality Management which will
see the company taking over
upscale Sedona Hotels in Yan-
gon and Mandalay.

The group also struck similar
deals in Vietnam, Kunming and
Bintan, bringing the group’s
Asian portfolio to 108 proper-
ties.

Through the collaboration,
Preferred Hotel Group will
take over representation of Se-
dona Suites Ho Chi Minh City,
Sedona Hotel Mandalay, Ria
Bintan Golf Club, Sedona Hotel
Yangon and Spring City Golf &
Lake Resort Kunming. The first
three will be members of Ster-
ling Hotels, while the last two,
members of Summit Hotels &
Resorts.

Josephine Lim, regional direc-
tor, Southeast Asia, Preferred
Hotel Group, said: “This part-

Hotel Sedona in Yangon.

@

HOTEL GROUP”

7

nership with Keppel Land Hos-
pitality Management is a piv-
otal turning point as we strive
to achieve our goal of strategi-
cally expanding our brands in
emerging markets across Asia
Pacific.”

“There has been increasing
demand among both leisure
and business travellers for new

options in these destinations,
in particular Myanmar and Vi-
etnam, and we look forward
to a long and mutually ben-
eficial partnership supporting
the growth of both companies
across Indochina.”

Preferred Hotel Group pro-
vides sales, marketing, and
technology solutions to over
650 independent luxury hotels
and resorts in the Americas,
Europe, Africa, the Middle East,
Asia, Australia, and New Zea-
land and Pacific. Its services in-
clude integrated marketing and
communications, loyalty pro-
grams, trade shows and events,
sales support, quality assurance
and group purchasing.

Myanmar Summary
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Ministry of Transport Invites Open Tender
for Thandwe Airport Beach Hotel Project

KYAw MIN

business centre, admin-

he Department
of Civil Aviation
(DCA) under the

Ministry of Transport
has invited local contrac-
tors with “relevant expe-
rience” to submit sealed
bids for the design, con-
struction and execution of
a three-star hotel located
at Thandwe Airport in
Myanmar’s Rakhine state.

The project will be im-
plemented through ei-
ther on a build-operate-
transfer (BOT) basis or
contractual agreement in
accordance with the exist-
ing Investment Law, DCA
said in an announcement.

The main scope of
works for the project will
include: detailed design,
drop off area, lobby and
front office (front desk,
cashier, registration, in-
formation, public tele-
phone, baggage storage),
breakfast and dining area,

istration office, sea-view
bungalows, retail (such
as ticked office, souvenir
shop), food and bever-
ages, recreations and en-
tertainment area (such
as snooker room, music
room), the announce-
ment said.

The project will also in-
clude function areas such
as meeting rooms, ban-
quette hall, guest rooms,
laundry, M&E facilities,
maintenance and engi-
neering (communication,
electrical, water supply
and drainage, furniture
and fitting, fire protection
and security, waste treat-
ment), car parking and
service access, swimming
pool and fitness facilities,
landscaping and service
quarter.

The tender documents
in English can be pur-
chased by interested firms
through submission of a
written application and
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Account No.MD 010019, 31 g{ep63 20pbs sptigidigose qasfgs o §ofgdelo3t: Bqaogd
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Bank, Insein, DCA said.
The deadline for pro-
posal submission is 3:00
pm on March 31, 2014.
DCA said that to obtain
further information, ap-
plicants can contact: U
Kyaw Soe, director, Aero-
drome Standards & Safety
Division, Department of
Civil Aviation; Telephone:
+95 (0)1-533002, +95
(0)1 533013, Fax +95 (0)1
533016; Email: ddassd@
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Gov't Approves 250 Hotel Projects

WANWISA NGAMSANGCHAIKIT

he Ministry of Tourism

and Hotels says the gov-

ernment has granted ap-
proval for about 250 hotels with
more than 20,000 additional
rooms in the Yangon region.

Yangon Region Minister for
Hotels and Tourism, U Soe
Min, told local media that the
approvals are on top of the cur-
rent 190 licensed hotels that
have more than 9,000 rooms.

“As tourist arrivals increase,
more hotels are needed and
some hotels are expanding

new projects have already
opened and more are under
construction.”

Myanmar Hoteliers Asso-
ciation secretary, U Pyae Phyo
Tun, added that the surge in ap-
plications to open new hotels in
Yangon was driven by the local
business community.

“Many Myanmar business
people are opening hotels with
50 to 60 rooms, which can be
built relatively quickly. These
hotels will be essential for My-
anmar this year because it is
hosting hundreds of ASEAN
meetings.”

The hotels association chair-
person, Zaw Htay Aung, said
many popular destinations still
lacked enough hotels to accom-

modate tourists during the high
season between November and
February.

“Inlay region, famous for its
scenic lake and countryside, is
one area that still struggles to
accommodate growing num-
bers of visitors.”

He said: “Construction of new
hotels is moving forward, but
we are still short of rooms. It is
not so acute as last year. There
are more rooms now, although
demand is much higher than
the supply.”

The numbers of tourists has
doubled annually since 2011
when Myanmar began a series
of reforms that saw sanctions
lifted after years of military
misrule and isolation.

Following a boom in hotel
construction, Inlay region cur-
rently has 73 hotels, including
2,031 rooms, according to the
Ministry of Hotels and Tour-
ism.

Since 2010, the tourism indus-
try grown fast, but hotel rates
have also sky rocketed from
around $30 to $190 a night at
the top-end of the market.

According to the latest data
released by the Myanmar’s
Ministry of Hotels and Tour-
ism, there are 826 licensed ho-
tels with 29,999 rooms across
the country.

A hotel construction site in Yangon.

Myanmar Summary

C _90C. Q Q. IR C .
[§§QO§LCCO% aq.,ogo,egoagep.
c

(o) C C Q C
O OCGGT)(D(\DQG@’)C C\)G’BOG?GQTJ
L I e L

~CO

(o] (S [ f]co c o
erou)e’a@&r..,so Cce JOOO G(T)J’)O?
4

[§ C‘SO C"GO"g(C)@
P2 OPRCOIRCOR

< Q9 < ocl ¢ N
Jf]O GO’JJ’)O’) C\)OO’JCSCSJOO’J:GO:S
L L L O °

c, Q. _c.c oo L crm,
G@’)Co (}80’)&)?996?%7%(\)’)86}0?@.,

Q CQ. OC
O’)O)ODO)QO’J§:

8’)@@% G@D@’):QJOSS’BG] QO)QIODéII

C OCo O Gu o o co
@@@’J%CC&%S uog').,epoespmsﬂcoo

oG
QN
-0
on
e§/
K
O
3n
8
cn
~So
3
En

o

cﬁﬁ@[qoe:?e@occz
C

C c _C C
ODCDC\JOC«?ZGJCGJ’DS

L

C C o "] o c
GB’):(.OCCO‘DG?@:S’ESOO LDCDQ)QJ’_)SGB’):
0% 1 4 L
cmc C COCN C
COJC@@Q’)O)@GSO’D(‘O&CSCD@II

L o

Myanmar Rate Cap Not Worki

Tourist take photos of sunset in Bagan, one of Myanmar’s biggest tourist attractions. Tourism industry in Myanmar is strug-
gling with high hotel rates as the Ministry of Hotels and Tourism’s price cap fails to rein in on the market.

SID DHARTHA

ravel experts in Myanmar

are struggling with high

hotel rates as the Min-

istry of Hotels and Tourism’s

price cap fails to cool the mar-
ket.

Frank Janmaat, group gener-

al manager of Amata Resort &
Spa, said: “A number of foreign
tour operators have taken My-
anmar out of their programmes
because of the continuously ris-
ing prices for hotel rooms and
transportation.

“It is difficult to sell your cli-
ent (when) for the same price

you can either get two nights in
a five-star hotel in Bangkok or
one night in a three-star hotel in
Yangon.”

The ministry introduced the
$150 per room per night cap in
2012 following complaints from
travel companies, but rates
for a five-star hotel now hover

around $250.

The ministry will not recom-
mend visa extensions for gen-
eral managers of hotels found
flouting the price cap, while
lease extensions could also be
threatened.

However, Aye Kyaw, manag-
ing director of Rubyland Travel
and Tour Yangon, said hotels
were still ignoring the ruling.

“If we compare hotel prices
here with neighbouring coun-
tries, obviously Myanmar is
very expensive. So my concern
is if prices continue to increase
like this, we might lose some of
our potential markets or cus-
tomers.”

Janmaat said: “As long as ho-
tel owners do not take respon-
sibility for the future of tourism
in Myanmar, we will be back to
our 2008 number of arrivals
very soon.”

Myanmar Summary

o
C G° o o é\L
vpPedayrepimes(gs

3

o o c_¢C
sopoeseffs Borcdsts

Sxbgodep:deseanicops:  Bg
SVTeNY!

Amata Resort & Spa o
s%eogeoge%e@qo@éaa Frank

Janmaat o 8&¢ o:a‘e;]:oao:m(gc%:
L o L

o C (o Oﬁ Q Q (o
23,0005  GE:3E1a§oyni98905
C MC . 9Ce . c_..c.e coc
¢ [g§en8Eesm: copyant:Boddc
C cocC N o C C
[3E6[g0b8Eemrod Bordberasges

4 1

-

(D)
)

o)

on

: Frank Janmaat o> e[
322320050

o c _C
Bodséa
O
° C C C
[0jeotggpielopé  Joo | 950038
Boncb90§:9900: OE 260

L

Q c

n089n®38q00§@08’)§
Q Cc _C (o
961008’).,(\?00 o@J’Jn@'cﬂ GO®§

N

o (o] [ C C c
§oneslan 050 [g¢o0cde0d0g:9$
2078 Qed3e5LRS: a3l @cﬁ
%1 ° @' T
’]o [o cO O C C [o C
ckg&220¢ §3005mba0E b
(o3 ° 1 L L O
o (o
meco§mseslan

c. o
O’)OU)EESLQ?’)

J9o o$:(q5§e§8@05: :Bsp)éu

MOIS JONIO



AUTOMOBILE

February 27-March 5, 2014

25

Myanmar Business Today
mmbiztoday.com

MMC Eyes Automobile Fac

KyAw MIN

ocal conglomerate Myan-
Lmar Motor Corporation

(MMC) will build a fac-
tory to produce automobiles in
Myanmar, its top official said.

The factory will be built on a
6-acre plot of land in Mingalar-
don Industrial Park on the out-
skirts of Yangon and will use
automated system to produce
cars, U Maung Maung Myint,
executive director of MMC,
said.

“We have reached the sec-
ond stage of discussions with
the authorities for the automo-
bile factory. After we finish the
dialogue, we will start the con-
struction,” he said.

The company will get re-
nowned Japanese automakers’
assistance in building the fac-
tory, he added.

The factory will be able to pro-
duce 500-1,000 cars per year,
while prioritising production
of saloon and light trucks, U
Maung Maung Myint said.

A car dealer from Sakura mo-
tor showroom said, “Manufac-
turing automobiles in Myanmar
means they will import every
parts of a car and produce them.
The factory will have higher ex-
penditure and those cars will be
costlier than imported cars. I

Reuters

don’t think the factory will run
smoothly here.”

Japanese car maker Nis-
san Motor Coand its Malay-
sian partner Tan Chong Motor
Holdings Bhd said last year that
the auto giant plans to build an
automobile plant in Myanmar,
which will produce over 10,000
units a year at full capacity,
starting with the Nissan Sunny

in 2015. The project will occu-
py 80 acres in the Bago region,
southern central Myanmar, be-
coming the largest automobile
manufacturing site in the coun-
try, Nissan said. Another Japa-
nese automaker Suzuki Motor
Corp said last year that it plans
to restart local production in
Myanmar after a two-year sus-
pension.
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Dongfeng

SAMUEL SHEN AND
LAURENCE FROST

SA Peugeot Citroen and
P China’s Dongfeng have

agreed a 3 billion euro
($4.1 billion) capital tie-up that
brings the troubled French car-
maker new leadership, more
time to turn its business around
and an end to two centuries of
family control.

Peugeot, Dongfeng Motor
Group Co Ltd and the French
government have signed a non-
binding outline agreement, Chi-
na’s second biggest carmaker
announced last week..

Peugeot Chief Executive
Philippe Varin and former Re-
nault executive Carlos Tavares,
who will replace Varin when the
deal is finalised, must now ex-
plain how the fresh capital can
be used to improve the bottom
line, analysts said.

“Expectations are running
high,” London-based ISI Group
analyst Erich Hauser said in a
note. “PSA (Peugeot) needs to
show a new equity story to keep
investors interested.”

Under the memorandum of
understanding, Dongfeng and

Deal Buys Time And New Blood for Peugeot

Peugeot and Dongfeng announce $4.1-billion tie-up

the French state will each pay
about €800 million ($1.10 bil-
lion) for a 14 percent stake in a
reserved share sale and a rights
issue, Dongfeng said in a state-
ment published on the Hong
Kong stock exchange website.

Existing shareholders will get
warrants entitling them to more
stock at the same €7.50 price as
the reserved issue, a 40 percent
discount to their market value,
raising up to a further billion
euros.

The Peugeot family will see its
25.4 percent stake and 38 per-
cent of voting rights diluted to
parity with Dongfeng and the
French state, ceding control of
the company it founded in 1810
as a maker of tools and coffee
mills.

The rescue deal and an ex-
pected new lending partnership
with Banco Santander will help
Peugeot survive the expiry next
year of €7 billion in state guar-
antees keeping its lending arm
afloat.

Dongfeng is the latest Chinese
carmaker to take a significant
stake in a Western peer after
Zhejiang Geely Holding bought
Sweden’s Volvo Car in 2010 and

SAIC Group acquired South Ko-
rea’s SSangyong.

Besides putting some of its 24
billion yuan ($3.96 billion) of
cash reserves to work, some an-
alysts have questioned what the
Chinese carmaker and its own
Fengshen line of vehicles stand
to gain from the tie-up.

Under the MOU, Peugeot and
Dongfeng’s China joint venture
will aim to sell 1.5 million vehi-
cles a year starting 2020. It will
also jointly es-
tablish a research
and development
centre in China,
and consider
setting up a new
company respon-
sible for the sales
in the Asia-Pacif-
ic region, espe-
cially Southeast
Asia.

Peugeot  has
limited market
penetration in
Southeast Asia.
Last year it sold
about 6,500 cars
in Malaysia, its
biggest regional
market, account-

ing for just one percent of that
country’s car sales, according to
research firm LMC Automotive.

Under Peugeot family control,
company insiders say the car-
maker has been slow to adapt
to competitive threats and has
missed opportunities to deepen
partnerships with BMW, Toyo-
ta and Mitsubishi Motors.
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Less than 2 Percent Cars In I\/Iyanmar Insured

PHYU THIT LWIN

he total number of cars
I in Myanmar has reached
its all-time high of about
500,000 but only 1.65 percent
of these have been insured until
now, a source from state-owned
Myanma Insurance Enterprise
said.

“Most of the cars which take
insurance are small cars pur-
chased on bank loan basis.
They bought the cars at costs
of around Ki1o-15 million, so
they can afford the insurance.
Domestic cars and saloon cars
usually sign up for insurance
the most,” he said on condition
of anonymity.

“Also, there are not many
companies who provide the ser-
vice. About 70 percent of the in-
surance takers are buyers who
bought the cars on loans,” he
said.

Overall car insurance at My-
anmar Insurance Enterprise in
2013-14 fiscal year (from April
till now) reached only 5,700. At
other private insurance com-
panies the numbers are: 1,284
cars at IKBZ Co, 427 cars at Ay-
eyar Myanmar Insurance Co,
384 cars at FINIP Co, 55 cars
at Global World Co, 322 cars
at GGIP Co, 81 cars at Augth-
itsar Insurance Co, bringing the
number of insured cars at pri-
vate companies to only 2,555.

For insuring a car with Kio
million, a premium rate 0.8
percent has to be paid; for taxis

the rate is 1.4 percent. To in-
clude particular safety meas-
ures, higher rates have to be
paid.

In Myanmar, car insurances
covers mishaps such as road
accidents, overturns, car get-
ting burnt or being destroyed
by others, damages while be-
ing transported and being de-
stroyed during riots or unrests
(within 72 hours). Other extra
insurances can be bought such
as for cars being stolen, destruc-
tion due to natural disaster and
war or war-like situation.

In terms of compensation K50
million is highest mark, while
K1 million extra is paid in case
of loss of life in a car accident.
Usually, car insurance term is
for one year at most, however,
the premium is reduced by 25
percent during renewal if no
compensations were paid in the
last term.

Apart from Myanma Insur-
ance Enterprise, there are 12
private insurance companies
in Myanmar. Three companies
are permitted to provide only
life insurance and the rest are
allowed to provide both life and
other general insurances.
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China Auto Lobby, Policymakers Collide over
Foreign Investment
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Car dealers and customers walk at a second-hand car market near a newly-built
residential area in Hefei, Anhui province, China.

hina’s auto lobby has
( urged Beijing to support
local carmakers after the
regulator said it was consider-
ing further opening up the mar-
ket to outside investment amid
a deepening row between poli-
cymakers and state-owned car
firms.
Despite foreign carmakers

needing to set up joint ventures
to produce vehicles for China,
foreign brands including Gen-
eral Motors, Volkswagen AG,
Ford Motor Co and Toyota Mo-
tor Corp still dominate the Chi-
nese auto market.

China’s auto lobby is opposed
to plans that would relax for-
eign ownership rules for China

ventures, currently capped at
50 percent.

“China should open the sec-
tor more to domestic investors
rather than foreign capital,”
Dong Yang, secretary general of
the China Association of Auto-
mobile Manufacturers (CAAM),
said in a statement on CAAM’s
website, adding only car firms
with a substantial investment
from China should be given the
“green light”.

Volvo is wholly owned by
Chinese carmaker Geely Au-
tomobile Holdings Ltd, while
China’s Dongfeng Motor Group
Co Ltd agreed this month to buy
a 14 percent stake in struggling
French carmaker Peugeot SA.

Dong’s comments came days
after China’s auto industry
regulator said authorities plan
to further open the country’s
automobile industry to foreign
investors. Beijing hopes open-

ing up will boost the competi-
tiveness of Chinese partners
through absorbing foreign tech-
nology and management exper-
tise.

China’s central government
has made “fresh calls for more
opening” and relevant bodies
are “studying the issue and will
implement it”, Xiao Chunquan,
a spokesman of the Ministry of
Industry and Information Tech-
nology (MIIT), said last week.

The stance of CAAM, which
has around 2,000 members
including China’s biggest au-
tomakers such as SAIC Mo-
tor Corp Ltd, FAW Group and
Dongfeng, underscores widen-
ing tension between the state
auto industry and policymak-
ers.

CAAM has previously voiced
its opposition to relaxing rules
of foreign investment in China’s
auto sector.

“If China relaxes foreign own-
ership rules, it would be dev-
astating to China’s indigenous
brands. Chinese local brands
would be killed in the cradle,” it
said earlier in February. Reuters
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Singapore Firm Launches Myanmar's First Mobile POS

PHYU THIT LWIN

C2P, a Singapore-based
2 payment solutions provid-

er, tied up with Myanmar
Citizens Bank to launch Myan-
mar’s first mobile point of sale
(mPOS) solution, the company
announced.

The solution, “/ACCEPT”, in
partnership with Myanmar Ho-
tels International Group, will
allows point of sales to accept
MasterCard and Visa interna-
tional payment cards.

iACCEPT is a 2C2P owned
mobile solution that transforms
i0S and Android smart phones
into a mobile point of sales sys-
tem.

iACCEPT will allow Yangon’s
upscale Inya Lake Hotel and
The Strand Hotel, both under
Myanmar Hotels Internation-
al Group, to accept payments
through MasterCard and Visa
inside the guest room, provide
in-room express check out fa-
cilities for guests, 2C2P said.

U Myint Win, managing di-
rector of Myanmar Citizens
Bank, said: “We are very proud
to present Myanmar’s first ever
mPOS solution, iACCEPT. iAC-
CEPT turns smart phones into a
POS device by simply attaching
one small card reader with an
ability to read magnetic stripe
cards and EMV chip cards.”

It also enables merchants to
use the POS right in front of the
customer, instead of taking the
card away from them, he added.

“This will bring customer ser-
vice to next level by providing
a luxurious convenience. iAC-

Files

CEPT makes transactions more
secure as they are processed
right before the customers eyes.
Both the hardware and software
of the iACCEPT solution are
very advanced and innovative,
extending the capability of POS
beyond traditional POS termi-
nals.”

iACCEPT solution runs on the
backbone of 2C2P’s PCIDSS
Level 1 (Payment Card Industry
Data Security Standard Level 1)
payment platform, which the
company claims as secure as a
traditional POS terminal.

Sukhdeep Singh, managing
director of the Myanmar Hotels
International, said: “/ACCEPT
will take our hotels a step for-

ward in our quest to provide
service and convenience of the
highest-level possible. We are
delighted to be a partner of
this innovative, 21% century ap-
plication that will enhance our
guests’ experiences.”

Antonio Corro, country man-
ager, Myanmar and Thailand
at MasterCard, said the adop-
tion and integration of mPOS
technology into a merchant’s
current payment environment
will “not only enhance the re-
tail and payment experience for
consumers, but hopefully also
pave the way for more digital
convergence in the near future
with innovations such as NFC
or contactless capabilities, QR

codes and digital wallets.”
“Given the shift we're seeing
among the Myanmar consum-
ers’ acceptance of mobile tech-
nology, we believe this can and
will play an important role in
further developing the electron-
ic payments landscape in My-
anmar as we continue to work
towards a world beyond cash.”
2C2P, which is now valued at
$ 16 million, earlier in February
introduced a non-mobile point-
of-sale service with Visa and
Mastercard in Myanmar.
Somboon Krobteeranon,
country manager, Myanmar
and Thailand at Visa Interna-
tional (Asia-Pacific), said mo-
bile point of sale solutions such

as iACCEPT will provide retail-
ers with an easy-to-implement,
portable and cost effective way
to accept electronic payments,
helping to bring the benefits of
card acceptance to even more
retailers across Myanmar.

Myanmar Summary
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LG to Introduce Its First “Compact” Smartphone G2 Mini

Expands premium G Series to mid-tier segment

HTET AUNG

orea’s LG Electronics will
Kunveil its first ever “com-

pact” smartphone, G2
mini, at Mobile World Congress
(MWC) 2014 in Barcelona,
Spain, the company said.

Developed as a smaller ver-
sion of LG G2, the G2 mini
will introduce most of the G2’s
premium UX features to a new
global audience, LG said.

UX features found in LG’s pre-
mium G Series flagship mod-
els, such as Guest Mode, Plug
& Pop, Clip Tray and Capture
Plus, have been carried over to
the G2 mini to satisfy a genera-
tion of new users, the company
said in a statement.

The G2 mini will be available
in many variations: Single/Dual
SIM, 3G/4G LTE and four col-
our options.

The smartphone market has

settled into categories of pre-
mium devices with display sizes
above 5-inches and mid-tier de-
vices in the 4.5-inch range. As a
4.7-inch device the G2 mini is
“anticipated to further satisfy
consumer demand for a practi-
cal smartphone with premium
features,” LG said.

“The G2 mini is all about
bringing the best user experi-
ence of the G2 to a more com-
pact, mid-tier device, giving
millions of customers the op-
portunity to benefit from the LG
premium experience,” said Dr
Jong-seok Park, president and
CEO of LG Electronics Mobile
Communications Company.

“This device offers the perfect
balance of modern design and
practical UX in a compact pack-
age without compromising per-
formance.”

Key Specifications:
- Chipset: 1.2 GHz Qual-

comm Quad-Core MSM8926
(LTE) / MSM8226 (3G) 1.7GHz
Nvidia Quad Core Tegra 4i
(LATAM LTE version)

- Display: 4.7-inch qHD IPS
(960 x 540)

- Memory: 8GBeMMC / 1GB
RAM / SD Card Slot

LG G2 Mini.

- Camera: Rear 8.0MP /
13.0MP (LATAMLTE version) /
Front 1.3MP

- Battery: 2,440mAh (re-
movable)

- Operating System: Android
4.4 KitKat

- Size: 129.6 X 66.0 x 9.8mm

- Weight: 121g

- Network: Cat. 4 & VoLTE
/Cat.  3(LATAM), HSPA+
21Mbps (3G)

- Colors: Titan Black, Lunar
White, Red, Gold (depending
on region)
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“Code for Change Myanmar”

To organise Myanmar’s first ever “hackathon” on 15-16 march in Yangon

@ WORLD BANKGROUP o

<ﬁom$>

Ooredoo

Internews, Ooredoo, World Bank and Singtech representatives at the launch of

Myanmar’s first “hackathon”.

KyAw MIN

new technology initia-
Ative, Code for Change

Myanmar, was launched
last week in Yangon in a bid to
help the technology community
in Myanmar tackle some of the
key challenges facing the coun-
try.

Internews, an international
NGO that fosters independent
media and access to informa-
tion worldwide, is support-
ing the event, along with one
of Myanmar’s telecom licence
winners Ooredoo Myanmar,
the World Bank, and Singtech

Myanmar, an affordable mobile
device maker, the companies
said in a joint statement.

“Myanmar is on the cusp of
a revolution in connectivity.
This creates great opportunities
to use technology to improve
people’s lives,” David Madden,
founder of Code for Change
Myanmar and Senior Strategy
Advisor of Internews, said.

He said the purpose of “Code
for Change Myanmar” is to
“help the technology communi-
ty here use its skills and talents
to solve practical problems in
Myanmar.”

Code for Change Myanmar’s

first event is a “hackathon”
which will be held on 15-16
March 2014 in Yangon. Hack-
athons are common events
in technology companies and
communities elsewhere in the
world, but this will be the first
hackathon ever to be held in
Myanmar, Madden said.

“The event will bring together
developers, designers and en-
trepreneurs together for 48
hours to develop solutions to
problems that have been sub-
mitted by civil society organisa-
tions.”

Code for Change Myanmar
called on members of the tech-
nology community to apply to
participate and on NGOs and
CSOs to submit problems for
the technology community to
tackle.

Ko Thar Htet, CEO of local
technology company Zwenex-
sys International Ltd and an
advisor to Code for Change My-
anmar, said: “Hackathons are
a great way to learn new skills,
work with other talented devel-
opers and build cool products. I
encourage all developers to ap-
ply to be part of this.”

Debbie Aung Din, co-founder
of Proximity Designs, one of the
Myanmar NGOs submitting a
problem to the hackathon, said

the initiative is a “great oppor-
tunity to work with Myanmar’s
technology community” on pro-
jects with real social impact.

“We would encourage other
NGOs and CSOs to submit spe-
cific social problems for the
hackathon and see what inno-
vations the tech community de-
velops to address them.”

Applications to participate in
the hackathon or to submit a
problem, as well as additional
information can be found at
Code For Change Myanmar
website or facebook fanpage.

The deadline to apply to par-
ticipate or to submit a problem
is February 28.

CEO of Ooredoo Myanmar
Ross Cormack said: “Our indus-
try has two major challenges in
the upcoming period. We need
to make sure that the benefits of
mobile broadband technology
are available to as many people
as possible. We need to work
together with government,
operators, NGOs, and device
manufacturers to boost afford-
ability, improve network access
and improve the customer ex-
perience.

“At the same time, we need to
do a better job of shaping the
future, rather than responding
to it. We need to be active in-

Ooredoo, WB, Internews Launch

vestors in new ideas, new think-
ing and new approaches that
will help our customers in their
daily lives.”

Tenzin Norbhu, the World
Bank’s Senior ICT Policy Spe-
cialist, said: “We’ve seen around
the world how technology can
be used to lift people’s lives out
of poverty. We hope this event
can show the potential for tech-
nology to help with develop-
ment in Myanmar.”

Myanmar Summary
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Motorola Solutions Bags Digital Trunked
Radio Deal in Myanmar

SHEIN THU AUNG

merican data commu-
nications and telecom-
munications equipment

provider Motorola Solutions
Inc said last week that it was
awarded a “multimillion dol-
lar” contract to provide digital
trunked radio solution in My-
anmar.

Motorola Solutions, which
provides communication solu-
tions and services for govern-
ment and enterprise custom-
ers, said it provided the radio
system, two-way radios and as-
sociated software applications
to support the 27" Southeast
Asian Games that took place in
Nay Pyi Taw in December last
year.

The company said “as the first
digital trunked radio solution
in Myanmar by its Ministry
of Home Affairs (MOHA), the
system will also be expanded
to other cities, with the goal of
nation-wide coverage for public

safety and major state events,”
including the 2014 Associa-
tion of Southeast Asian Nations
(ASEAN) Chairmanship meet-
ings and the next ASEAN Min-
isterial Summit.

Chew Guan Sing, vice presi-
dent, South & East Asia, Mo-
torola Solutions, “The Gov-
ernment Radio Network is
designed to allow public safety
agencies to communicate bet-
ter, faster and more securely
than ever before using digital
radio voice communications.

“This is a tremendous oppor-
tunity for Myanmar to show the
world its commitment in giv-
ing the highest levels of safety
through the country’s public
safety agencies and the emer-
gency responders.”

Motorola Solutions teamed up
with Singapore-based distribu-
tor Al Noor International (S)
Pte Ltd, which is currently one
of the largest importers of mo-
bile handsets in Myanmar, and
local company Secure Networks

Co Ltd to provide the service,
according to a company state-
ment.

Babu Noor, managing direc-
tor Al Noor International (S)
Pte Ltd, and Moe Zaw, director,
Secure Networks Co Ltd, said
in a joint statement: “Our con-

sortium can effectively deploy
a tried-and-tested technology
to meet public safety needs of
international visitors as well as
residents of Myanmar. We are
... looking forward to see this
project expand into rest of the
country.”

sionay
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