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P;‘J;Laeﬂggt Suu Kyi Urges Investors to Push Govt

Electricity
Price Hike

More power plants on the
cards

AYE MYAT

yanmar’'s parliament
on Tuesday last week
temporarily suspend-

ed the authorities’ decision to
hike electricity prices following
an interim proposal that urged
the government to halt the deci-
sion made on October 29.

The parliament made the
resolution following days of
protests in Myanmar's com-
mercial capital Yangon and
second-largest city Mandalay.

Rejecting the clarification by
minister for electric power U
Khin Maung Soe on raising the
prices, the parliament set the
issue to remain under review
until the start of 2014-15 fiscal
year.

“We will charge new electricity
rates in the 2014-15 fiscal year,”
U Khin Maung Soe said, citing
demands to review the imple-
mentation of the new rates by
lawmakers, manufacturers and
the public.

U Khin Maung Soe maintained
that the hike in charge for con-
sumption of above 100 units of
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to Create Better Business Environment

OLIVER SLOW

pposition leader Aung
San Suu Kyi has called
on foreign investors

to encourage the government
to establish rule of law in the
country and change the consti-
tution, which she says will go a
long way towards securing their

SIBINBK/18]SSEY] JUBOUIA

investments in Myanmar as it
emerges from five decades of
military rule.

Daw Suu’s impromptu speech
came during the EU-Myanmar
Task Force event, which took
place during November 14 and
15 in Yangon and Nay Pyi Taw,
and saw visits from EU’s foreign
policy chief Catherine Ashton,
European commissioner for de-
velopment Andris Piebalgs and
EU vice president for industry
Antonio Tajani.

“Anybody who encourages
business or investment, or any
other activity in Burma, while
at the same time totally ignor-
ing the need to amend the
constitution, is not pragmatic,”
she said to a packed room at the
Union of Myanmar Federation
of Chambers of Commerce and
Industry’'s (UMFCCI) head-
guarters in Yangon at the open-
ing of the EU delegation’s visit.

Under the 2008 constitu-
tion, which was implemented
under the former military
regime, anyone who is married
to, or has had children with,
a foreigner — namely Suu Kyi
who had two sons by her late
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electricity has “no effect
on ordinary people who
usually consume less than
100 units, as the charge
for less than 100 units re-
mains unchanged at K35
per unit.” However, he
apologised for not keep-
ing subscribers informed
ahead of the move.

The Yangon City
Electricity Supply Board
(YESB) under the min-
istry of electric power
announced on October 29
an almost two-fold rise in
electricity prices starting
immediately from the
month of November, in a
bid to “cover the produc-
tion and purchase cost
of electricity to a certain
extent.”

According to the an-
nouncement, power price
for public household who
consumes 100 units of
power or more will be
raised to K50 (5 cents)
per unit from the previous
K35, while that for public
industry and enterprises
on consumption of above
5,000 units will be raised
to K150 per unit from
K100.

Residents and activists
staged protests following
the announcement in
Yangon while lawmakers
and local manufacturers
criticised the timing of
the move. The parliament
on November 8 adopted
an interim proposal de-
manding to bring down
the electricity fees in the
wake of massive public
indignation. Demonstra-
tors holding lit candles
threatened to keep taking
to the streets if electricity
fee was not reduced.

More power plants
The minister said Myan-

mar needs to build more

power plants in a bid to

Protesters hold candles during a demonstration to protest the electricity price increase in Yangon.

provide more electric-
ity coverage and to satisfy
the public demand.

“If we don’t do this, the
nation will face difficul-
ties until 2020,” he said.
“We have electricity now
because the previous
government built power
plants using international
loans.”

Under a 30-year elec-
tricity strategic develop-
ment plan, the country’s
power supply capacity in
fiscal year 2012-13 should
have been 4,910MW, he
said, but only 3,600MW
was installed.

According to the plan,
Myanmar has to have
power generation capac-
ity of 8,929MW by 2020,
but there will be a short-
age of around 5,000MW
as the country failed to
build seven hydropower
projects, three thermal
and two coal-fired power
plants, he said, attribut-
ing the failure to financial
difficulties.

He said Myanmar’s
power consumption,
which has increased by
15 percent annually, is
likely to reach 3,000MW

by 2015 with summer
power demand estimated
to stand at 2,370MW in
2014.

The minister disclosed
that the current power
stations can generate a
maximum of 1,655MW,
emphasising the need to
build three power plants
each with an installed
capacity of 500MW at
a cost of $2.1 billion to
meet the power demand
of 4,000MW in 2016.

He called for local and
foreign investment in the
projects, saying that the
government alone cannot
afford to implement it.
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Canadian Miner Gets Exploration Nod

SHERPA HOSASINY

anada-based Centurion
Minerals Ltd’s “slate belt”

and “bandi” mineral

exploration concession applica-
tions have been accepted by the
Myanmar’s Ministry of Mines,
the company said.

The company, which focuses
on the exploration and develop-
ment of gold and other precious

metal projects in Southeast
Asia, will now initiate a property
wide exploration reconnais-
sance program while it seeks
approval from the Mandalay
regional government, it said in
a statement.

Myanmar’s exploration and
mining permits are currently is-
sued by the central government
and allow a mineral concession
to be explored for up to five

Soe Zeya Tun/Reuters

Villagers pan for gold in northern Myanmar.

years followed by 25 years of
production.

Subiject to receipt of all regula-
tory approvals, Centurion will
hold an 80 percent interest in
the Myanmar mineral conces-
sions, with 20 percent held by
its Myanmar partner, Crown
Minerals Co.

“Our technical team will be
implementing a reconnaissance
exploration program shortly
in order to generate priority
prospects and finalise mineral
concession approvals,” Centu-
rion CEO David Tafel said.

The team includes several
geologists who have previously
explored the prospective areas
of central Myanmar, he added.

The mineral concessions un-
der application are road acces-
sible and exploration activities
can be carried out year round,
Centurion said.

The slate belt concession, lo-
cated south of Mandalay city, is
approximately 692 square kilo-
meters in size. It is bordered by
the Moditaung gold mine in the
south and the Lebyin gold and
polymetallic mine in the east,
both discovered by another

Canadian mining giant lvanhoe
Mines Ltd in the late 1990s to
early 2000s.

The slate belt concession was
included in the area operated by
lvanhoe and historical explora-
tion work yielded a number of
gold prospects and anomalies
within the concession bounda-
ries, Centurion said.

The bandi concession is
located north of Mandalay
city and is approximately 943
square kilometres in size. The
area is flanked by two operat-
ing gold mines, one of which
is the Phayaungtaung mine
located to the south. The bandi
concession geology consists of
granitic intrusions, marls and
other sedimentary rock types,
all of which are cut by north-
trending structures. Adjacent
to the bandi concession, gold
skarn deposits are reportedly
controlled by these structures.

The two concessions fall
within the major gold and asso-
ciated mineral belts that strike
through central Myanmar.
Numerous gold occurrences
at varying stages of explora-
tion have been noted within

the belts, but few have been
explored systematically using
modern methodology.
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Myanmar Has
Over $8b in Forex
Reserves

SuU Su

he Central Bank of

I Myanmar last week
announced the fig-

ure of Myanmar’s foreign
exchange and gold re-
serves at the parliament,
state-run media reported.
Myanmar holds $8.19
billionin foreign exchange
reserves and 7.15 tonnes
of gold reserves as of
October 29, central bank
vice-governor Khin Saw
Oo told the Pyidaungsu
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Hluttaw, according to the
New Light of Myanmar.
Khin Saw Oo told the
parliament that the 7.15
tonnes of pure gold were
kept at the central bank,
while the forex reserves
are kept at the central
bank and local banks in
cash, and at foreign banks
that have links with their
Myanmar counterparts.
It is the first time in
many years that the cen-
tral bank disclosed such
figures to the public.
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Entrepreneurs Urge Govt to Tackle Endemic Corruption

OLIVER SLOW

he government must

I deal with the widespread

corruption in Myanmar

if the country’s economy is to

grow as per the predicted fig-

ures, entrepreneurs and policy

makers said at the latest DVB

Debate, which focused on the
country’s economy.

Titled “Who Drives Burma’s
Economy?”, the latest episode
of the debate show, which airs
weekly on DVB’s television
channel, invited guests includ-
ing ministry consultants, entre-
preneurs, foreign government
staff and journalists.

Dr Thet Thet Khine, vice
president of Myanmar Women'’s
Entrepreneur Association, said
if government staff continue re-
ceiving minimal wages — many
government wages are less than
$100 per month — then it is
likely that they will continue to
court extra money.

“Good service is worth paying
for, and the government has to
start paying their employees
enough for their survival or
they will charge additional fees
to conduct business,” said Thet
Thet Khine, who is also director
of Victorious Gems.

Dr Maung Aung, a consultant
for the Ministry of Commerce,
said despite some issues — a
recent World Bank warned
that inflation in Myanmar is ¢
greater than economic growth °
— the country’s economy has
improved since the country
began its transition towards
democracy in 2011.

Comparing the economy to a
patient taking medicine when
they are ill, Dr Maung Aung
said, “The low rating is due to
the previous system, but now
that medicine has been taken,
things will start to improve.”

ERSIE

Before and after reform.

Despite the improvement,
Dominique Causse, head of
economic services at the French
Embassy in Yangon, warned
that Myanmar could and should
not expect its economy to grow
too quickly, due to the risk of
the economy “overheating.”

“Myanmar needs to take time
to develop and any heavy rush

of investment will risk overheat-
ing in the economy, which has
already been demonstrated by
the soaring real estate prices,”
Causse said.

Aung Naing 0o, director
general of the Directorate of
Investment and Company
Administration (DICA) and
an entrepreneur, said he was

optimistic  about
the country’s
economy and that
the  government
had launched a
scheme aimed
at reducing pov-
erty in the country,
without providing
further details on
the scheme.

However, jour-
nalist Soe Thi Ha,
who works for Pyi
Myanmar Journal,
said he had seen
little positive im-
pact on the general
population  since
the reforms began,
adding that the
only people ben-
efiting from the
reform were those
giving out loans.

Daw Khin
Thawda Win,
from the Ministry
of Industry, said
the government is
working towards a
solution for trade
imbalance, but
resources are cur-
rently limited so
this will take time.

Dr Maung Aung,
speaking of the
high level of po-
tential from Myan-
mar’s agricultural
industry, said the
country should
focus on an agriculture-based
solution.

However, Ohn Mar Yee, a
farmer, said the farmers are
not seeing any impact of the
reforms and while already-rich
farmers are thriving, many still
live under extreme poverty or
are in huge debt.
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JR East to Provide Tech Assistance for I\/Iyanmar’s Railway

The spiral rail loop in Thazi-Taunggyi line in Myanmar.

PHYU THIT LWIN

JR East executive vice presi- to

okyo-based East Japan

I Railway Co (JR East) said

it will help develop Myan-

mar’s ramshackle railway sector
by sharing technical knowledge

on railway management and
transportation with state-run

Myanma Railways (MR).

Taw last week.

dent Yuji Fukasawa pledged the
cooperation during his meeting
with minister for rail transpor-
tation U Than Htay in Nay Pyi

JR East, a major passenger
railway company in Japan and
one of seven Japan Railways
Group companies, also offered  of

billion for development of in-
frastructure in Thilawa Special
Economic Zone and ¥14.05 bil-
lion for upgrading power grids
and power stations in Yangon.

In October, Japan provided
¥5.4 billion more for various
projects in Myanmar such as
developing ICT system, build-
ing weather monitoring system,
and toward TV programmes
and broadcast editing equip-
ment for Myanmar Radio and
Television (MRTV).

JR East has 73,000 employees
and its revenue in 2013 stood at
¥2.6 trillion ($26.9 billion).
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Bodjsecfgdos East Japan Railway

Q C C o
donate locomotive and Co(REast) ¢ eyamoamapiqey
coaches to Myanmar as part of
Japan’s Official Development
Assistance (ODA) programme.

In  June, Japan provided
Myanmar with over 51-billion-
yen [$1 = ¥99.1] ODA loan, of
which ¥17 billion is to be used
for construction and renovation

infrastructure while ¥20
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Semiprecious Gems Mine
Found in Chin State

KyAw MIN

Sagaing  region-
based mining and
construction com-

pany, En-Jin Trading Co
Ltd, has found a semipre-
cious stone mine in Falam
township in Chin state,
the company said.

The departments con-
cerned have approved
the semiprecious stone,
Lal Ram Pana, managing
director of En-Jin Co Ltd,
said.

“We have informed the
authorities of our find-
ings. We hope to receive
the mining permission
soon,” said Pana.

The mine contains
chrysoprase, also known
as chrysophrase or
chrysoprasus, a gemstone
variety of chalcedony — a
cryptocrystalline form
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of silica — that contains
small quantities of nickel.
Its colour is normally
apple-green, but varies
to deep green. The darker
varieties of chrysoprase
are also referred to as
prase.

Chrysoprase are usually
used to decorate homes,
and is sold for about
K20,000 ($21) per viss [1
viss = 1.65 kilograms]

Unlike many non-trans-
parentsilicaminerals, itis
the colour of chrysoprase,
rather than any pattern of
markings, that makes it
desirable.

The best known sources
of chrysoprase are
Queensland in Western
Australia, Germany, Po-
land, Russia, Arizona and
California in the US, and
Brazil.
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High quality ground transport services in Nay Pyi T
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Charter

www.fmiaircharter.com

FMI Air Charter Ltd.

FMI Center, Level 9, Room 910
No.380, Bogyoke Aung San Rd
Yangon, Myanmar

Tel: +495-1-240 363, +95-1-240 373
Email: sales@fmiaircharter.com
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‘Bogyoke” to Re-appear
on Myanmar Bank Notes

PHYU THIT LWIN

he Central Bank of My-
I anmar (CBM) is planning
to issue new bank notes
bearing the image of the coun-
try’s late national hero, General
Aung San, a top official has said.
Vice governor of the CBM,
Daw Khin Saw Oo, told parlia-
ment last week that Aung San’s
image would be featured on
the upcoming bank notes, in
response to a proposal by mem-
ber of parliament Thein Nyunt
who said his proposal had been
accepted due to changes in the
political environment.
“The central bank will issue

bank notes bearing the images
of country’s prominent lead-
ers, buildings, landscapes and
emblems with the permission
of the union government,” Khin
Saw Oo said.

However, she didn't clarify
as to which prominent leaders
will be featured on the new
banknotes.

General Aung San was the
founder of the modern My-
anmar army (Tatmadaw) and
widely considered to be the fa-
ther of modern-day Myanmar.
He was responsible for bringing
Myanmar’s independence from
British colonial rule, but was
assassinated six months before

1973, K10

ES 3861451

HA 4864981

1986, K15

BJ167041761

1987, K75

Myanmar bank notes featuring Bogyoke Aung San from 1973-1987.

)

c OC o
§90.%CCGUY)O(DU)OD@ S’BZDOJCDO)

0
Cn

(2] GCG@ ®(7)“(9J’J GOTO’)C @§9’3

on
(0]
g,,
g o
£
g
F8
~Co O/
%
O
@
on
9

" (En

~D0 QO 0
3s Go

C ¢ o _C C C C o
OD(DGJ’):UgC OC\)SJ[OGGV)CS()§°09’2’3°

OJG[G@’JC OO’)

0 GSTQ(%G&D’)@S
I

O N O O C o ﬁ C o
(es]epleb] DC\)QJ[OGS’B’)C%§ Gl O
173k L L

es rCe

L
C C
ot egogepiecl g€ copdopé
o coCc ¢ (o] C C C
§0586q$90B920: [gpbop,qg056005
0oC ¢ _cerc ¢ a 0cC ¢
FB5o20udmdgdood B:35:00%

» 2BnEp:a[ge(gdld: $¢ce

L [e] °% ° ° L q
o§:€ efgptideepeloé GEie
o (o] C C C C C
£30[g|ead ad3(gésgoefopEicopd

Beaopdi
o co _C C C

independence.

Affectionately  known  as
“Bogyoke” (General), Aung San
is still widely admired by the
Myanmar people, and his name
is still invoked in Myanmar
politics to this day. He is also
the father of democracy icon
Aung San Suu Kyi.

General Aung San’s image was
first featured on Myanmar bank
notes in 1958. The 1, 5, 10 and
100-kyats were introduced on
“Union Day” February 12, 1958,
and 20 and 50-kyats on August
21. However, over the tenure of
the previous military govern-
ment his image was removed
from the bank notes.

1979, K50

1986, K35
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Connect

AYE MYAT

he government of India’s

I northeastern state of Ma-

nipur is looking to estab-

lish direct flights to Myanmar as

part of the Indian government’s

“look east” policy, top officials
said.

The plan comes as Myanmar’s
private carrier Golden Myanmar
is scheduled to begin operating
flights to Tulihal airport at Ma-
nipur’s capital Imphal. Golden
Myanmar’s A320 Airbus from
Mandalay will land at Tulihal
on November 21 on a trial run
with the Mandalay region chief
minister Ye Myint and his
Sagaing region counterpart Tha
Aye on board. The 24 delegates
from Myanmar would attend
Manipur's Sangai Festival, an
annual cultural event.

“We are exploring the pos-
sibility of a direct flight to
Myanmar after the civil aviation
ministry elevated Tulihal as an
international airport,” principal
secretary of Manipur's Com-
merce and Industries depart-
ment O Nabakishore Singh told
IANS.

Singh said the aviation min-
istry is “already in a dialogue”
with private Indian airline In-
digo to start a service between
Tulihal and Yangon. However,
Indigo is yet to respond, he
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Manipur Explores Air
vity With Myanmar

added.

“If we cannot operate direct
flights with our neighbouring
country then declaring Tulihal
as an international airport
would be just in name,” he was
quoted as saying.

He said connectivity would
help the people of Manipur
and Myanmar in trade, medical
treatment and tourism.

Manipur  chief  minister
Okram lbobi Singh said
Manipur will soon become a
significant regional hub for in-
ternational flights to Southeast
Asian countries, with Guwahati
international airport, the pri-
mary international airport of
the northeastern states of India
in its state of Assam, already
having direct flights with Bhu-
tan and Thailand.

He said introduction of flights
between Imphal and Myan-
mar’'s Monywa, Mandalay,
Kalemyo and Yangon would
boost trade, tourism, business
and investment.

“It will be a trial operation
for Golden Myanmar to Tulihal
airport. We are all keeping our
fingers crossed and hoping
that our dream of connecting
Manipur with Myanmar by air
would be a reality,” Ibobi Singh
was quoted as saying.

India and Myanmar share a
1,643-km unfenced border.
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Myanmar Main Source of Meth Pills In

SE Asia: UN Report

—

An unidentified diplomat holds a methamphetamine tablet, seized from Kokang ethnic rebels according to Myanmar's
police, during a news conference in Laukkai, capital of Myanmar's Kokang region.

OLIVER SLOW

yanmar remains
the primary
source of meth-

amphetamine pills in East
and Southeast Asia, ac-
cording to a report by the
UN Office of Drugs and
Crime (UNODC), as sei-
zures of pills in the region
reached record numbers
in 2012.

The report, titled
‘Patterns and Trends
of  Amphetamine-Type
Stimulants (ATS) and
Other Drugs — Challenges
for Asia and the Pacific
2013, says that the use
of the drug has increased
in eight of the 15 coun-
tries surveyed, including
Myanmar, Cambodia and
Japan and that metham-
phetamine is now the first
and second most popular
drug in 13 of the countries.

According to the report,
Myanmar continues to be
a major source of South-
east Asia’s crystal meth,
as well as opium and
heroin.

After Afghanistan,
Myanmar’s is the world’s
second largest producer
of opium, accounting
for about 10 percent of
global production, with
the majority in Myanmar
being produced in Shan
state, where poppy farm-
ers are often drawn to
the financial incentives
of producing the opium
needed for the drug.

Located close to the
‘Golden Triangle’ region,
which  borders  Laos,

Thailand and Myanmar,
Shan state has long been
a large source for drugs
production, due to ethnic
unrest in the region,
which allows drug mules
to peddle their products
over the porous border.
Myanmar’s neighbours
are its main market, with
an estimated 90 percent
of crystal meth seized in
Thailand last year, com-
ing from Myanmar, the

report said.
As well as Myanmar,
other countries where

large quantities of ATS
are produced include
China, Malaysia, Indo-
nesia, Cambodia as well
as Australia and New
Zealand.

Of the 227 million
methamphetamine pills
seized in 2012, 99 percent
came from China (102
million), Thailand (95
million), Myanmar (18
million) and Laos (10
million), while there was
a significant increase in
seizures in Malaysia and
Vietnam.

The report also high-
lighted a resurgence of
the ecstasy market in the
region, with ecstasy pill
seizures reaching 5.4 mil-
lion, almost tripling from
1.6 million pills seized in
2011.

Thereportsaysthatdrug
trafficking in the region is
mostly controlled by re-
gional syndicates, but that
groups from Africa and
Iran were also continuing
to expand their trafficking
operations within East

and Southeast Asia, while
Indian and South Asian
networks are playing an
increasing role in smug-

gling necessary chemicals
and pharmaceutical
drugs into the region,
with the vast majority
coming across the India-
Myanmar border.

“The worsening illicit
drug situation has a dom-
ino effect on governance,
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greatly taxing criminal
justice and health sys-
tems and threatening
human securities through
Asia and the Pacific,” said
Jeremy Douglas, UNODC
Regional Representative
for Southeast Asia and
the Pacific.
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“While regional integra-
tion positively facilitates
the free flow of goods,
services, investment,
capital and labour, it is
being exploited by trans-
national organised crime
to expand its activities in
our region.”
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» 24 hour security, electricity and water supply

Thanlyin

® Supermarket, restaurants, gyms, pre-school and swimming pool will be provided on site

» 30 minutes drive fromm Downtown (15 kilometer)

» Daily shuttle service to Downtown area / FMI Centre

» 15 minutes drive to Thi La Wa Economic Zone

» Professional Estate Management
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UK’s Prudential Becomes Myanmar’s
First European Life Insurer

SHERPA HOSAINY

K-based international
l lﬁnancial services group

Prudential plc has been
awarded a licence to establish a
representative office in Yangon
by the Directorate of Investment
and Company Administration
on October 29, the company
said.

The move makes Prudential
the first European life insurer
to establish an office in the
recently-opened Southeast
Asian country, which is taking
its early steps towards economic
liberalisation.

The licence to establish a
representative office is one of
the first steps in the process to
receive an operating licence,

which will allow Prudential to
start offering its services.

Prudential’s re-entry into
the market is in line with the
growing international support
for Myanmar’s efforts to rein-
tegrate with the international
community, the company said.

Barry Stowe, chief executive
of Prudential Corp Asia, said:
“We see immense potential
in this country as it continues
to reform and progress its
economic growth. Prudential
is committed to the long-term
development of the insurance
sector and the capital market in
the country.”

Prudential will offer its exper-
tise to support the government’s
efforts to develop the financial
services available to its people

JI—

People walk past the Indonesian office of Prudential Life Assurance in Jakarta.

he added.

The new Prudential repre-
sentative office, which will be
headed by Allen Thai, will lay
the foundation for Prudential’'s
future business operations,
while supporting the govern-
ment’s priorities to develop the
financial services sector, the
company said in a statement.

Prudential is a core member
of the UK-Myanmar Financial
Services Taskforce, set up by the
Ministry of Finance, the Central
Bank of Myanmar, UK Trade
and Investment and Standard
Chartered Bank.

The taskforce was established
this year to support the devel-
opment of Myanmar’s financial
sector, focusing on priority
areas to ensure faster adoption

of financial services across the
market.

The taskforce will also provide
relevant training to the private
and public sectors, and act as a
sounding board to the minister
for finance and the Central
Bank governor.

Prudential has a long history
in Asia and its involvement in
Myanmar dates back to 1923
when it had an office on Strand
road in the former capital
Rangoon.

Headquartered in  Hong
Kong, Prudential Corp Asia is a
business unit of Prudential plc
(UK), comprising its life insur-
ance operations in Asia, and
its asset management business
Eastspring Investments.

Prudential is one of Asia’s
leading life insurers, with op-
erations spanning 13 markets,
providing a range of savings
and protection products to
more than 12 million custom-
ers in the region. In Asia, it
operates in Cambodia, China,
Hong Kong, India, Indonesia,
Japan, Korea, Malaysia, the
Philippines, Singapore, Taiwan,
Thailand and Vietnam.

Prudential’s affiliated
companies constitute one of
the world’s leading financial
services groups. It has been in
existence for 165 years and has
£427 billion in assets under
management as of June 30. It is
listed on the stock exchanges of
London, Hong Kong, Singapore
and New York.
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S Korea,

AYE MYAT

outh Korea and Myanmar
Shave signed cooperation

agreements on the de-
velopment of rural areas and
nutrition programmes in the
impoverished Southeast Asian
nation.

A memorandum of under-
standing (MoU) on rural
development was signed be-
tween Ohn Myint, minister for
livestock, fisheries and rural
development, and Lee Sang Me,
president of South Korea Rural
Community Corp, in Nay Pyi
Taw recently.

Lee Sang Me said South

Myanmar Ink Rural Dev, Nutri

Korea will provide assistance
to Myanmar in its efforts for
national development. He said
South Korea will arrange for in-
terested Myanmar students to
receive training on agriculture,
livestock breeding and veteri-
nary at National University in
Seoul, South Korea.

Ohn Myint said that emphasis
should be put on the margin-
ally poor in the least developed
regions of the country to ensure
sharing of equitable socioeco-
nomic benefits.

The East Asian powerhouse,
which had its own struggle with
poverty prior to its economic
boom, will also cooperate in nu-

trition sector by promoting cow
breeding and dairy products. An
MoU in this regard was signed
between the livestock ministry
and South Korea’s Seoul Dairy
Products (SDP) company.

Ohn Myint said Myanmar can
save $50 million per year in
dairy imports if there were suf-
ficient production of milk and
dairy products.

SDP CEO Lee Dong Young
said his company will cooperate
with the ministry on expanding
school milk-feeding program and
develop more cow-breeding and
dairy products through establish-
ment of milk-cow breeding farms
and milk processing plants.
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Let's Get Water to Myanmar

ELEONORE MoOUY

fter decades of neglect,
the water resource
management system is

coming under the spotlight in
Myanmar. The second-largest
country in Southeast Asia,
home to about 62 million peo-
ple and with a land surface of
over 676,000 square kilometre,
is finally seeing its leaders turn
their interest to the provision
and protection of potable
water — opening up an array
of opportunities for companies
operating in the sector.

Forty-nine years of military
rule have left Myanmar’s water
management system in a dire
state. The current water supply
system in Yangon, the country’s
economic capital, is over 50
years old; 40 percent of the wa-
ter passing through its pipelines
is estimated to be lost due to
leakages and unreliable meter
systems.

Despite the local government
adding pipelines at a rate of 290
miles a year, only 60 percent of
the city has access to tap water.
With too few sewerage plans,
water which does make it to
the tap is not safe to drink and
needs to be boiled or filtered.
The situation outside of Yangon
is not any better: throughout
the country, septic tanks can be
seen emptied into open drains,
polluting rivers and groundwa-
ter reserves and causing long-
term detrimental effects to the
environment.

The water infrastructure
outside of cities is almost
inexistent, forcing rural popu-
lations to rely on unregulated
boreholes and wells which dry
up in the summer. Nationwide,
an antiquated and inadequate
water supply infrastructure
means that only 6 percent of the
potential water supply available
in the country is being utilised,
and demand far exceeds supply.

Things finally appear to be
changing — Thein Sein’s gov-
ernment has made the supply of
potable water a top priority to
Myanmar’s initiatives in open-
ing up its economy. Public-pri-
vate partnerships are springing
up throughout the country to
speed up infrastructure renewal
in the areas of flood protection,
water quality and water supply.

In Yangon, Japan’s Inter-
national Cooperation Agency
(JICA) is working on building
a masterplan for water supply
and sewer works in the city’s
metropolitan  region; water
and wastewater company VCS
Denmark is completing a feasi-
bility study to build a high-tech
pipeline system to provide
clean water to the capital’s resi-

A boy at a well in Myanmar.

dents. Countrywide, the Dutch
institute Deltares has started
collecting the knowledge and
data required to develop an
integrated water management
system for Myanmar.

Local initiatives are also con-
tributing to a changing water
management landscape. The
disappearance of the junta’s au-
thoritarian rule has facilitated
NGOs' access to populations
and rendered easier the col-
laboration with local govern-
ments in expanding connection
to the water grid. Now rural
villages are setting up pump-
ing stations, digging artesian
wells as well as laying pipelines,
coordinating  neighbourhood
mapping and focus groups to
identify shortfalls, design solu-
tions, set budgets communicate
progress reports to authorities.
The government also plans to
pass stricter environmental
laws to regulate fresh water
provision and protect the coun-
try’s biodiversity.

This trend provides a major
incentive for water manage-
ment companies to turn their
attention to the “Golden Land.”
The country is in dire need of
pipelines, pumping stations
and sewerage plants, demand
for which is expected to rise
significantly in the next few
years. What's more, besides the
need to build the physical water
infrastructure, the necessity is
to establish water management
techniques and  know-how
throughout the water resource

management system.

For example, sector employ-
ees need to learn how to locate
seepages using equipment, as
well as determine whether me-
ters are operating correctly or if
water is being illicitly siphoned
off. Specialised engineers need
to be involved in the rehabilita-
tion and extension of the dis-
tribution network, taking into
account varying geographies
and the differing water levels
between seasons. And overall,
water education needs to be
provided — populations require
information and advice regard-
ing hygiene, water economies as
well as agricultural irrigation.

Entry in Myanmar's embry-
onic water market presents
a number of challenges
— frequently changing legisla-

tion, uncertainty regarding
environmental regulations,
under-developed  supporting

infrastructure, as well as ram-
pant corruption throughout the
country.

For companies which can
harness and overcome these
challenges early on, the water
industry in Myanmar offers
plenty of opportunities to capi-
talise on the country’s economic
liberalisation. A solid strategy,
healthy finances, trustworthy
contacts and a strong set of
nerves will be essential — but
once the potential is unlocked
the benefits are certain to be
rewarding.

Eleonore Mouy is a Franco-
British citizen with an interest

in economics, entrepreneur-
ship, Southeast Asia and
current affairs. She holds a
Bachelors of Science in Eco-
nomics from the London School
of Economics and currently
lives in Singapore, working
at strategy and research firm
Point Consulting (www.point-
consulting.com).
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Marketing Guru to Make First Myanmar Visit

OLIVER SLOW

merican marketing
author Professor Philip
Kotler will make his first

visit to Myanmar next year,
when he will deliver a speech
at the Myanmar Marketing
Forum, which is to be hosted at
Myanmar’s National Theatre in
Yangon on March 18.

“My talks will encapsulate the
values-driven marketing theory
and how companies can grow
their market share in today’s
competitive world,” Kotler said
in a statement announcing his
Myanmar visit.

“My field of marketing, which
has been so successful in the
commercial world, has tools and
concepts that can be applied to
improving our social world.”

82-year-old, Chicago-born
Kotler is seen by many to have
made some key contributions to
the world of business, transport-
ing marketing from a peripheral
role given little importance by
many companies, to making
it integral to a company’s
portfolio. He has also helped
to develop marketing from the
selling of products to more of a
process of communication and
exchange and is also one of the

first scholars to show marketing
can be applied, not just to the
private sector, but to charities,
political parties and other non-
commercial situations.

“Initially, many Myanmar
businesses will succeed based
on offering lower prices than
competitors. This is the way
China became successful in
international markets. But
ultimately Myanmar businesses
have to move toward higher
quality and differentiated offer-
ings. Marketing contains many
ideas to help business firms
identify the best market op-
portunities and create the best
value to the target customers,”
Kotler said.

Speaking at the press confer-
ence, Dr Aung Tun Htet, Presi-
dent Thein Sein’s economic
advisor, spoke of the important
role marketing can play as My-
anmar emerges from almost 60
years of military rule.

“A key challenge for Myan-
mar is the opening of ASEAN
Economic Community (AEC)
in 2015, which he says will help
Myanmar’s market audience
grow from 60 million to 600
million. Add China and India to
that, and you have an audience
of 3 billion people,” Htet said.

Sherpa Hossainy

Philip Kotler speaks at a forum in Bangladesh.

“We need to rebrand Myan-
mar, not just the government
but everyone. To do this, we
need marketing and we need
people to look at Myanmar in a
positive light,” he added.

Kotler is author and co-author
of more than 50 books and 150
published articles, and has re-
ceived many awards for his role
in marketing.

The Myanmar Marketing
Forum is a spinoff of the World

Marketing Summit (WMS),
co-founded by Kotler, which, in
itself, is an Asian version of the
World Economic Forum. The
WMS has previously been held
in Bangladesh and Malaysia
and next year will be hosted in
Thailand.
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Myanmar Begins Participation

In the IMF's GDDS

AYE MYAT

yanmar last
week started to
participate in

the International Mon-
etary Fund’s (IMF) Gen-
eral Data Dissemination
System (GDDS), marking
a major step forward in
the development of its
statistical system, the
Paris-based lender said.

Myanmar is the 110th
GDDS participant and
the sixth country to join
this system in the last 12
months, IMF said in a
statement.

The GDDS was estab-
lished by the IMF in 1997.
It provides a framework to
help countries to develop
their statistical systems to
produce comprehensive
and accurate statistics
for policymaking and
analysis.

Kan Zaw, minister for
national planning and
economic development,
said: “Myanmar is com-
mitted to use the IMF’s

GDDS as a general frame-
work to continue develop-

ing the national statistical 213 0
system consistent with  sppg
the best international
s 000 2690
practices. b
Louis Marc Ducharme, %3

director of the IMF’s Sta-
tistics department, said: “I
welcome Myanmar’s par-
ticipation in the GDDS. It
is an important milestone
and marks a crucial step
for Myanmar’s statistical

development.”
Comprehensive infor-
mation on Myanmar’s

statistical production and
dissemination practices
now appears on the IMF'’s
Dissemination Standards
Bulletin Board on its e
website. ’
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Quality Wines

MONTE VINO

for Myanmar @ very low Prices !

O.75-Ltr Boltles

Please contact to ph: (+95-1) 65 11 41, 66 47 56
sales@myanmar.vinevard.com.mm; www.myanmar-vinevard.com
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Red & white

3-Liter Bag-in-box = iﬂl

S5-Liter Bag-in-box = miﬁé

“HAPPINESS WITH FAMILY & FRIENDS”
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“l want good, hard-headed vyour eyes wide open. You want “It is about showing the My- “The development taking
husband Michael Aris — is  pusinessmen who are intent on  to invest? Help us to create an anmar people that we believe place in Myanmar is un-

ineligible to become president.
It also guarantees a quarter
of parliamentary seats for the
military, a provision which has
been met with opposition from
a number of civil society groups,
many of whom are calling for a
move towards a federal system.

In a rare sign of political
aggression, Suu Kyi criticised
Minister for the President’s Of-
fice U Soe Thane for mentioning
nothing about the constitution
in his opening speech at the
event. U Soe Thane replied that
he had done so in order to save
time.

Suu Kyi also urged any
businesspeople interested in
investing in the country to do
so in a sensible and sustainable

|

—

18 >15 November 2013

Wniwa = v ol M

making a good profit for them-
selves, but in a responsible way
so that we also may benefit from
your presence,” said the Nobel
Peace Prize laureate.

“That means that when you
talk about responsibility, it's
not just social responsibility.
It's political responsibility, legal
responsibility. It's responsibil-
ity in a very broad sense of the
word.”

Suu Kyi said: “l won'’t say in-
vest in Burma and your invest-
ment will be protected, but help
us to protect your investment,”
suggesting that a change to the
constitution would stabilise the
country further, making foreign
investments more secure.

“We want businesspeople to

EU's foreign policy chief Catherine Ashton speaks at the EU-Myanmar Task Force event.

environment to protect your
investment.”

At the Yangon event, Suu Kyi
and Ashton held a meeting with
civil society groups, which was
closed to the press.

In her opening speech, Ashton
spoke of her pleasure at the re-
forms that have been underway
in the country since President
Thein Sein’s quasi-civilian gov-
ernment came to power in 2011,
adding that the role of the task
force is not merely a one-visit
project, but that it will continue
to take place in different guises
in future.

She added that the task force
would bring together business-
people, politicians and civil so-
ciety groups to help the country

e

Myanmar, India to Cooperate in Clothing Sector

PHYU THIT LWIN

yanmar and India will
collaborate in weaving
and clothing design

technology, state-run media
reported.

Minister for cooperatives U
Kyaw Hsan and joint secretary
from the Indian Ministry of
Textile Monika Grag last week
signed a letter of intent (LOI)
for sending Myanmar trainees
to India for courses on bamboo,
cane and hand-made wood
products making.

Under the LOI, trainees from
Myanmar can also avail courses
by Indian experts on weaving,
dyeing, printing and clothing

design and technology, and get
scholarships for diploma course
in textile technology.

A memorandum of under-
standing was signed on con-
ducting tailoring course and
providing weaving machines to
Myanmar’s weaving and voca-
tional training schools.

According to Myanmar of-
ficial statistics, bilateral trade
between Myanmar and India
reached $1.3 billion.

India’s investment in Myan-
mar amounted to $283 million
as of July in nine projects, mak-
ing the South Asian neighbour
10th in Myanmar’s foreign
investment line-up.
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they deserve a better future. A
future that we believe they can
aspire to, a democratic nation
where they are free, where their
rights are respected and where
their aspirations are fulfilled,”
Ashton said.

U Soe Thane thanked the EU
for their cooperation in helping
Myanmar emerge from 50 years
of stagnation, while calling on
the international community to
be patient as the country edges
its way tentatively towards
reform and genuine democracy.

“l would ideally like to change
100 policies overnight, but we
know we cannot act too quickly.
We must move assertively but
at the right pace. Please help us
to manage our expectations,” he
said.

“We will not be perfect. Work
with us, help us and share your
knowledge. Regardless of the
steepness of our path, we have
already made good progress.”

Corporate Social Responsibil-
ity (CSR) and sustainable in-
vestment have been buzzwords
ever since the international
business community began
emerging on Myanmar due to
the huge economic rewards on
offer. Vicky Bowman, from the
Myanmar Centre for Respon-
sible Business, spoke candidly
about the situation for busi-
nesses investing in the country.

“Scrutiny on businesses op-
erating here is further greater
than almost anywhere in the
world. We see CSR not as a phil-
anthropic element, but more as
the responsibility of companies
and their impact on society.”

She added that, in order to
operate as a business, issues
still remained with regards to
transparency and trust.

“There is very little trust
between people and the gov-
ernment. People don't trust
authorities, people don't trust
businesses. Businesses must
engage directly with communi-
ties. When you don’t, you end
up with the sort of problems
that you've seen in the copper
mine recently,” Bowman added,
referring to the China-backed
Letpadaung mine in Sagaing re-
gion, which has been met with
vehement local protests and led
to huge delays.

Also at the event, the EU re-
vealed that, subject to approval
from the European Parliament
and the European Council,
EU support to Myanmar could
increase up to $120 million per
year, which will go into sectors
such as rural development, edu-
cation, governance and peace

precedented and needs to be
acknowledged,” said Andris
Piebalgs.

“But we must not forget about
the challenges ahead, for which
the EU, as one of the main do-
nors, will stand by with further
support to continue the neces-
sary reforms in the country.”

SR

C

From page 1...cux )
C .S, . C c _C o _C
bcsigs(gdeo wbesEqs 0300

on
o
on

L

R§ g0 C:b%e@éeoesmz b
(o

Q C C
ce ooqoagu 631 63820C

(o C [og OCo (o Cc o Co
sofiglogpbon (502868038 of:{y04
8cboConegeorn Bigaeepand
C C
Qc e

202 frearspbiepio 2o
o C
o?m o§ s6[go(032:3 @ooeuqc :&:

L (C)C§ GJD G’ZG?@C C\)OC§ QJ’)

C
)
©n
200
on
0 o
o

QJ’) Jeres ODCGC\)J’)@

8

en

) ._'7>
Cn
Lo

C C C o C C
OG&)’JCGTJOC))C G’B(T)JFO’B@U)O’)‘D@L
C Qo _C

CcC O
510500 (39995 07005000895

Q C [« o o
C\E%OG D

3.2

e@o@o:@c@@n
C OC o C c Cc o Co
[§$928E¢0¢ coneepadgids(g0s

oap Baabesff: qf:Sifgdsopep:

C ﬁ Ce
8’2G§@(‘; C]C:O’)n qc &.;Blo%ﬁ@ 23908
ofe O C Q Q
C\E[ﬁlm”ﬁ%%l@l‘?”d&m FPORIRE=

cos sﬁ g, op_S 30 sae@aeoes[géeoc
cqpeqEo §E&[gmeqt:82[g 6400

o 000 C
(7) OQODO’JQJQGOD’) 3’38@996§U)®€10

9901 [§600q§ T eE(TRo0p9ea)008E
oSprq) eslesanéansio(mpio

e@o@'):{;méu
o ccC C N\ o N\
N9 E]C\EOSGCDO CR.RNE

Ss& Ashto

@s'res'zoceo§ s0(03008¢
0p> 9253005 sa%\)oswé,ep,%co
c. 0

60, 8036(o3pEscopds BBqoogdiAshton
»  gEmes[gs

(S S ¢ . .9 I3 <
S?OSJlOGSPO’)’)O;?QJDo(Q OOOCOO0$

o}
e}

NG
,.)n_

3
on

el
>S5
r80 °

e, 0¢c.0¢
03430’)8.03§.®§9

C [ (o C N\
ogooe:eeooccae@@ﬁ ca00EgodIEaN
@;%eogéécﬁ @Béc@g&q\)eepw%
emﬁoee@oc sgologn: a|§ 2002

C

C\)OC§ 9’3(.0 8’38§@C 8’3§’)00’)O(’))CC\)8

o
990)’).0"2 esoocgmqlmep,m E]l_(\)o

L L
cmc C N c

ogntepd[gdelopds  elgplogpraoogdi

Q C C _C N

FBr-[g§ o206 e §:928, 20
(o OCo o o C (o] C

B$e286¢618 Br0B0005eaB socdao0d

C c c C 9 Cc _C C

@@oo§ 19§ 92030 Begmseqprdeigl

C C C C

Qp ol &CCGG] OE’DS]CGJ’) %C sraqo:noo

o

N

o)

o]



REGIONAL BiZ

November 21-27, 2013

13

Myanmar Business Today
www.mmbiztoday.com

The Business Empire of the Ayatollah

Iran’s supreme leader’s $95-billion worth of assets

STEVE STECKLOW, BABAK
DEHGHANPISHEH AND
YEGANEH TORBATI

ran’s supreme leader
I Ayatollah  Ali  Khamenei

controls a business empire
worth around $95 billion — a
sum exceeding the value of
his oil-rich nation’s current
annual petroleum exports — a
six-month Reuters investiga-
tion shows.

The little-known organisation,
called Setad, is one of the keys
to the Iranian leader’s enduring
power and now holds stakes in
nearly every sector of Iranian
industry, including finance,
oil, telecommunications, the
production of birth-control pills
and even ostrich farming.

Setad has built its empire on
the systematic seizure of thou-
sands of properties belonging to
ordinary lranians — members
of religious minorities, Shi’ite
Muslims, business people and
Iranians living abroad.

The Reuters investigation,
which is detailed in a three-part
series, documents how Setad
has amassed a giant portfolio
of real estate by claiming in
Iranian  courts, sometimes

falsely, that the properties are
abandoned. The organisation
now holds a court-ordered
monopoly on taking property in
the name of the supreme leader,
and regularly sells the seized
properties at auction or seeks
to extract payments from the
original owners.

Reuters reporters identified
nearly 300 properties that
Setad put up for auction in May
alone, many worth millions of
dollars.

The organisation’s full name
in Persian is “Setad Ejraiye
Farmane Hazrate Emam” -
Headquarters for Executing the
Order of the Imam. The name
refers to an edict signed by the
Islamic Republic’s first leader,
Ayatollah Ruhollah Khomeini,
shortly before his death in
1989. His order spawned an
entity intended to manage and
sell properties abandoned in
the chaotic years after the 1979
Islamic Revolution.

According to one of its co-
founders, Setad was created to
help the poor and war veterans
and was meant to exist for just
two years.

Almost a quarter-century on,
Setad has morphed into a busi-

Iran's Supreme Leader Ayatollah Ali Khamenei.

ness juggernaut with real es-
tate, corporate stakes and other
assets. While Setad controls a
charitable foundation, it's not
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Thal Ratchaburi Withdraws from Macquar

PISIT CHANGPLAYNGAM

hailand’s Ratchaburi
Electricity Generating
Pcl has pulled out from

a bid for Australia’s Macquarie
Generation, New South Wales’
biggest energy generator, after
failing to reach a deal with a
potential partner, its chief ex-
ecutive said.

“Our board allowed us to
invest at not more than 30
percent. This project is quite big
and we can’t do it alone,” Chief
Executive Pongdith Potchana
said.

“We can’t conclude a deal with
a partner. So we decided not to
submit a non-binding bid on
October 23.”

The sale by the New South
Wales government of Macquar-
ie Generation, which has a net
book value of some A$2 billion
($1.93 billion) and accounts for
around a quarter of the state’s
generation capacity, is part of
a privatisation programme to
raise funds for infrastructure
development.

Ratchaburi is still in talks with
three groups of investors which
submitted bids for Macquarie
Generation, Pongdith said,
adding his firm wanted to be a
partner with the winner.

Chaiwat Subprasom/Reuters

Vehicles drive along a road near electricity posts in Thailand's Nonthaburi province.

First-round bidders included
Shenhua Group Corp, Brisbane-
based ERM Power Ltd and
Australian utility AGL Energy,
people familiar with the process
said.

Ratchaburi entered the Aus-
tralian market in 2011 by acquir-
ing a majority stake in Transfield
Services Infrastructure Fund,

later renamed RATCH-Australia.

In October, Ratchaburi said
it planned to invest 6.9 billion
baht ($222 million) in two solar
farms in Australia with com-
bined capacity of 53 megawatts.

Ratchaburi, 45 percent owned
by state-run Electricity Gen-
erating Authority of Thailand,
has said it aims to spend 10

7 el R

S

billion baht ($334 million) on
expansion in Thailand, Laos
and Australia in 2013 in order
to boost generating capacity to
7,800 MW by 2018 from 6,300
now.
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India Squeezes Its Oil Companies to Meet Fiscal Deficit Target

NIDHI VERMA AND
MANOJ KUMAR

panies are feeling the pain

of the finance minister’s
determination to meet his fis-
cal deficit target, with officials
warning that exploration is
under threat and losses at oil
firms could steepen.

Oil Minister M Veerappa
Moily warned the finance min-
ister, P Chidambaram, that the
subsidy burden placed on up-
stream companies was making
oil fields unviable.

His ministry also forecast that
revenue losses further down-
stream at fuel retailers Indian
Oil Corp, Bharat Petroleum and
Hindustan Petroleum will rise
to 803.16 hillion rupees ($12.83
billion) in October-March, from
623.32 billion rupees ($9.96
billion) in April-September.

India budgeted fuel subsidies
for the fiscal year to March 2014
at 650 billion rupees. The oil
ministry said that is likely to be
more like 1.4 trillion rupees.

The warning and figures were
in oil ministry letters seen by
Reuters. The oil and finance
ministries declined to comment.

Chidambaram says the budget
deficit target of 4.8 percent of
GDP is a “red line” that will not
be crossed as he tries to fend
off a threatened downgrade of
India’s sovereign credit rating
to “junk.” The soaring fuel
subsidy bill has put the target in
jeopardy.

The finance and oil ministries
want to raise the price of sub-
sidised fuel, such as diesel, to
reduce pressure on government
spending.

But with state elections in
coming weeks ahead of national
elections that must be held by
May, the chance of the coalition
government agreeing to a sig-
nificant price increase is slim.

Instead, the finance ministry
is shifting much of the added
cost of fuel subsidies onto the
balance sheets of state oil explo-
ration companies and oil retail-
ers, such as Oil and Natural Gas
Corporation (ONGC) and 10C.

“In the given political scenar-
io, the government is unlikely
to bite the bullet by hiking the
diesel prices by 3-5 rupees
per litre. So there is no option
except to bear the subsidy bur-
den,” a senior official at the oil
ministry said.

Under the subsidy scheme, ex-
ploration companies sell crude
and products to state refiners
and retailers at a $56 per barrel
discount to global prices.

It was “having a huge negative
impact on the ability of ONGC
and (Oil India Limited) to
continue existing oil-and-gas

India’s state-run oil com-

|
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Workers pull a rope to shift an insulated pipe inside the complex of the Vadinar refinery, operated by Essar Oil Ltd (EOL) in the western Indian

state of Gujarat.

discoveries,” Moily wrote in a
letter to his counterpart. “The
burden on the upstream oil
companies therefore needs to
be reduced,” he said.

ONGC, India’s leading up-
stream oil company, has warned
in two letters to the govern-
ment in recent weeks that the
company was only earning $40
a barrel for its oil, barely cover-
ing the cost of production and
leaving nothing for sorely-need
exploration and investment.

It said global prices have come
down but the discount had not
been adjusted.

Left unchanged, the current
discount would “increase In-
dia’s dependence on imported
crude,” ONGC said in one of the
letters.

ONGC Chairman Sudhir Vas-
udeva said his firm may have
to start borrowing money if the
subsidy burden is not lifted.

“Most of our projects are not
viable at $55 a barrel and in
the first half our realisation will
definitely be less than $55 a
barrel,” Vasudeva told Reuters.

Asia’s third-largest economy
meets nearly 80 percent of its
oil needs through imports — this
year hit hard by a 22 percent
depreciation of the rupee
against dollar between May and
August when the currency fell
to a record low.

Preliminary calculations
show that the finance ministry
could defer subsidy payments
to oil firms of 300-400 billion
rupees ($6.39 billion) until the
next fiscal year, a senior finance
ministry source with knowledge

of the numbers said. There was
asimilar rollover into this year’s
budget from 2012-13.

In addition, the ministry may
have to finance an extra 250-
300 billion rupees of subsidy to
fuel retailers in this fiscal year
from spending cuts, the source
said.

The subsidy pressure is
unlikely to cheer investors con-
templating the government’s
budget plan to sell a 10 percent
stake in 10C. Reuters
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Violent Bangladesh Garment Pay Clash Shuts Over

RUMA PAUL

angladeshi police fired
Bwater cannon and rubber

bullets last week to break
up a protest by garment work-
ers demanding a higher mini-
mum wage, forcing the closure
of more than 100 factories.

Bangladesh’s official wage
board proposed a 77 percent
rise in the minimum wage for
garment workers two weeks
ago after a string of fatal factory
accidents this year thrust poor
pay and conditions into the
international spotlight.

The present minimum
monthly wage of $38 is around
half that of rival Asian export-
ers Vietnam and Cambodia and
just over a quarter of the rate in
top exporter China, according
to International Labour Organi-

100 Factories

sation data from August.

But factory owners said they
could not afford 77 percent.

Police also fired tear gas to
disperse the stone-throwing
demonstrators in the Ashulia
industrial belt, on the outskirts
of the capital Dhaka, which ac-
counts for nearly 20 percent of
total garment exports.

“Owners are indifferent to
our demand. They are not even
ready to pay what the wage
board proposed,” a protester
said, adding that there was no
other option but to take to the
streets.

Garment factory staff went on
strike over wages for six days in
September, hitting production
at almost 20 percent of the
country’s 3,200 factories. The
strikes followed similar protests
over the summer.

The new protest coincided
with a four-day nationwide
strike led by the main opposi-
tion party demanding next
year’s election take place under
a non-partisan government.

The impasse between the
ruling party and opposition
over election rules is a fresh
threat to Bangladesh’s $22 bil-
lion garment export industry,
the economic lifeblood of the
impoverished country of 160
million, employing around 4
million people, mostly women.

The industry, which supplies
many Western brands, has al-
ready been under the spotlight
after the accidents, including
the collapse of a building —
housing factories — in April that
killed more than 1,130 people.

C Contd. P 20...wileno )




REGIONAL BiZ

November 21-27, 2013

15

Myanmar Business Today
www.mmbiztoday.com

Temasek, Hopu Buy $213m
Stake In Chinese Dairy Maker

ELZIO BARRETO

group of investors led
Aby Singapore’s Temasek

Holdings bought a
$213 million stake in Yashili
International Holdings Ltd,
sending shares of the milk
powder producer soaring last
week after its parent sold down
stock to meet Hong Kong listing
requirements.

Singapore  state investor
Temasek, through one of its
Mauritius subsidiaries, China-
focused private equity firm
Hopu and three individual
investors agreed to buy 471.13
million shares of Yashili from
its parent China Mengniu Dairy
Co Ltd for HK$3.50 each, put-
ting the total deal at HK$1.65
billion ($213 million), the dairy
companies said in a securities
filing on Monday last week.

Yashili gained 13 percent to
HK$4.08 in late-morning in
Hong Kong and traded at a
record high of HK$4.45 as it
resumed trading after a nearly
three-month halt. China Meng-
niu climbed 2.9 percent, com-
pared with a flat performance
for the benchmark Hang Seng
index.

Temasek bought 47 percent of
the Yashili shares, with Hopu
taking 38 percent of the shares.
The three individual inves-
tors bought the remaining 15
percent through British Virgin
Islands holding companies, ac-
cording to the filing, which did
not name them.

Shares of Chinese dairy
companies have jumped in
recent months on expectations
of consolidation in the sector
and booming demand in the
country, where sales of dairy
products are expected to nearly
double through 2017 from 2012

Vivek Prakash/Reuters

to about $89 billion, according
to estimates by business con-
sulting firm Frost & Sullivan.

Mengniu offered $1.6 billion
in June for all of Yashili, but
it received offers for 89.82
percent of Yashili’s stock. That
fell just short of a 90 percent
threshold that would have
enabled Mengniu to make a
“compulsory acquisition” of
the remaining shares and delist
Yashili from the exchange.

The takeover got commit-
ments from Yashili’s two largest
shareholders, the Zhang family
and private equity firm Carlyle

Group, which owned a com-
bined 75 percent stake in the
infant formula maker.

After the buyout offer closed
in early August, Mengniu had to
sell down its stake in Yashili to
ensure the still-listed company
met Hong Kong’s public float
requirements.

Yashili shares had been
suspended since August 14
after the company applied for a
three-month waiver to comply
with the minimum public float
of 23.42 percent in its case.

Reuters

A staff member is reflected in a Temasek Holdings logo at their headquarters before the pres-
entation of Temasek's annual review in Singapore.
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Arab Oil Expo

ters May See Budget

Gap In 2016, Need Faster Cuts

Cuts forecast for combined 2013 fiscal surplus

MARTIN DOKOUPIL

he Arab world’'s energy

I exporting states are not

saving enough of their

oil windfall and as a group may

start running a fiscal deficit in

2016 if current policies do not

change, the International Mon-
etary Fund said last week.

“Together with substantial
oil revenue risks, this prospect
underscores the need for coun-
tries to build or strengthen their
fiscal and external buffers,” the
IMF said in a report.

In 2012, total state spending
in the six Gulf Cooperation
Council members — Saudi
Arabia, the United Arab Emir-
ates, Kuwait, Qatar, Oman and
Bahrain — climbed 9.7 percent,
a Reuters calculation based on
IMF data shows.

That is much less than the 17.7
percent jumpin 2011, when gov-
ernments boosted social welfare
and infrastructure spending to
ease social tensions during the
Arab Spring uprisings.

The IMF expects growth in
the GCC’s state spending to
slow further in coming years;
it forecasts an average rise of
just over 4 percent annually in
2013-2018, compared to the 15
percent clip seen over the last
decade, its data shows.

But on current indications,
this spending restraint will
not be enough to prevent state
budgets in many countries from
going into the red, the IMF
predicted. Bahrain is currently
the only GCC country in the red;
it is expected to be followed by
Oman as soon as in 2015, and
Saudi Arabia in 2018.

The combined budget surplus
of 11 Arab oil exporters, includ-
ing those in North Africa, is
now projected to decline to
4.2 percent of gross domestic
product in 2013 from 6.3 per-
cent last year. In April this year,
the IMF projected a 4.7 percent
surplus for 2013.

Even as spending grows too
fast, revenues are threatened
by the risks of lower oil prices
and a drop in global demand
for Arab oil, the IMF added.
Oil export receipts account for
over 80 percent of government
revenues in the region, and the
IMF said the most important
threat to revenues was now the
possibility of excess supply in
the global oil market.

“Notwithstanding the tight-
ness caused by unexpected
production disruptions and
elevated geopolitical risks in
the summer of 2013, a com-
bination of weak global oil
demand growth and strong
supply growth from uncon-
ventional sources in the non-
OPEC countries could reduce
demand for OPEC oil by about
a half-million barrels per day by
2016,” the IMF said.

Most Arab oil exporters now
need an oil price above $90 to
balance their budgets at fore-
cast production levels, the IMF
said, adding that rising volatil-
ity in oil production meant un-
certainty over revenues would
increase.

“A sustained period of oil
prices remaining $25 below
the baseline..would lead to
deficits from 2015 onward in all
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The BEST Restaurant in Yangon to have
Business Lunch or Dinner and taste
the authentic and healthy Myanmar Cuisine.

MNe.105 /107, Kha-Yae-Bin Road, Dagon T/5,
between Pyi Daung Su Yeik Tha (Halpin)
and Manawhari Road /Ahlone Road, Yangon, Myanmar.

Tel/Fax: (+95)1 538 B95, (+95)1 122 0616
Tel: (+95)9 7302 9973, (+95)92 7310 8608
Mobile: (+95)9 540 9469, (+95)9 4958 8419,
(+95)9 7324 2410
Email: padonmarrestaurant@gmail.com
Website: www.myanmar-restaurantpadonmar.com

Winner of Tourism Alliance Award
“Restaurant of the Year” ITE 2012 HCMC,
Department of Culture, Sports and Tourism,
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Chinato Let Private Investors Hold Up to 15pc In State Firms

A security officer keeps watch outside the headquarters of China National Offshore Oil Corp (CNOOC) in Beijing.

PETE SWEENEY

hina will allow private
‘ investors to buy up to 15

percent stakes in state-
own enterprises (SOEs), the
official China Daily reported,
as Beijing moves to leverage
private funds to avoid having to
bail out heavily indebted state
owned firms.

Chinese leaders are gathered
in Beijing last week to establish
the economic blueprint for the
next 10 years and the State-
owned Assets Supervision and

Administration =~ Commission
(SASAC), which administers
more than a hundred of China’s
biggest state-owned companies,
has said reform of SOEs as a
major area of focus.

The report quoted Bai Yingzi,
director of SASAC’s enterprise
reform division, saying that
private investors could create
private equity consortia to
purchase direct stakes in SOEs
between 10-15 percent of assets,
without giving further details.

Private investors are already
allowed to purchase shares in

major state-owned enterprises
listed on domestic stock ex-
changes, but state-owned enti-
ties usually retain a controlling
interest.

Private and state-owned
firms can currently create
joint ventures in which the
private share is higher than
15 percent. The report cited a
joint venture between privately
held industrial conglomerate
Fosun Group and state-owned
China National Medicine Corp
in 2003, in which Fosun owned
49 percent, but described it as a

“rare exception.”

In June the official Xinhua
news service reported that pub-
lic utilities would be opened up
to private investment.

Late last month, an influential
think-tank, the State Council’s
Development Research Centre,
recommended ending state-
owned monopolies in the rail,
oil and gas, and electricity
industries, as a key reform.

Other high-level officials,
including former premier Wen
Jiabao, have called for state-
owned banks, key financial ena-
blers of inefficient SOEs, to be
subjected to more competition.

Many economists and analysts
remain sceptical that China will
take more substantial steps to
end SOEs’ privileged market
monopolies during this week’s
Communist Party plenum, due
to a lack of consensus between
conservatives and reformers.

The last time SOEs faced a
major reform and restructuring
programme was in the 1990s,
when most of them were loss-
making bureaucratic dinosaurs.
These days, SOEs are more
profitable.

A report by the official Xinhua
news service published last
week Ministry of Finance data
showing rising revenues at
SOEs in 2013, with profits up
10.5 percent in the first three
quarters of the year.

The better performance, how-
ever, in large part is thanks to
SOEs’ ability to borrow cheaply
and roll over debt indefinitely.

Reuters
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Petronas Nears Deal to Sell Canada Shale Stake to Indian Co

Petronas awaiting Indian govt approval for deal to sell stake

AL-ZAQUAN AMER HAMZAH

alaysia’s Petronas is
close to selling a stake
in its Canadian shale

gas assets to an Indian company
as it looks to share some of the
costs of bringing cheap liquefied
natural gas from North America
to energy-hungry Asia.

The state oil firm, which has
been expanding abroad to shore
up future earnings as produc-
tion slows at home, bought
Canada’s  Progress Energy
Resources last year in a deal
worth around $5 billion that
gave it shale gas properties in
northeastern British Columbia.

“At this point in time it's very
positive but subject to govern-
ment approval which should
happen anytime now,” Petronas
Chief Executive Shamsul Azhar
Abbas said last week, referring
to the deal with the Indian
company.

He declined to give further
details.

Earlier this year, sources told
Reuters that Petronas was in
talks to sell 10 percent of its
Canadian shale gas assets to
Indian Oil Corp.

The Malaysian firm has
already sold a 10 percent stake
in the integrated shale gas de-
velopment and LNG project to
Japan Petroleum Exploration.

Shamsul was more cautious
about the fate of an $850 mil-
lion deal to buy a stake in two
Brazilian offshore oil blocks
controlled by the ailing OGX
Petréleo e Gas Participacdes
SA, saying it would wait for a
court decision on OGX'’s bank-
ruptcy filing before deciding on
the plan.

The beleaguered Brazilian
oil company OGX, owned by
former billionaire Eike Batista,
sought court protection from
creditors last month in what

PETRONAS 6

was Latin America’s largest-
ever corporate bankruptcy
filing.

OGX has said that it expected
to end up in arbitration over the
deal with Petronas.

For the three months ended
September, Petronas posted
a 16 percent rise in net profit
from a year ago to 14.47 billion
Malaysian ringgit ($4.52 bil-
lion), helped by higher demand
for crude and a return to pro-
duction in South Sudan.

Total quarterly domestic and
international output reached
2.06 million barrels of oil
equivalent, up from 1.90 million
a year ago, as the Fortune 500
company resumed operations

in South Sudan and ramped up
output in Malaysia, lrag and
Canada.

In the first nine months of
the year, production was up 6
percent from the corresponding
year-ago period.
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Capital-Hungry Myanmar Firms Cautiously Drawn to Singapore Listings

EVELINE DANUBRATA
AND JARED FERRIE

t Yangon International
airport, large blue and
white signs in the arrival

and departure halls promote
Singapore’s stock exchange as
the go-to destination for Myan-
mar businesses seeking capital.

The advertisements under-
score Singapore’s nascent role
as a magnet for Myanmar com-
panies eager to grow as their
country emerges from decades
of isolation but frustrated by
its crippled banking system
and barely existing financial
markets.

Lawyers and financial advi-
sors who work closely with
Myanmar firms say about six to
10 companies are considering
a listing in Singapore over the
next couple of years.

“Many Myanmar business
owners admire the reputation of
Singapore Inc and look forward
to raising their own prestige
that comes with a Singapore
listing,” said Kim Huat Chia,
head of corporate & capital
markets at Singapore law firm
Rajah & Tann.

But hurdles to successful of-
ferings are high.

Singapore’s  bourse  says
while it has seen interest from
Myanmar companies, they will
have to meet its corporate gov-
ernance standards. For many
businesses, that's still quite a
distant goal, lawyers and bank-
ers said.

That's further complicated by
several Myanmar tycoons being
on a US sanction list, accused
of making their fortunes by col-
luding with the former military
junta, which was notorious for
corruption and human rights
abuses. While the European
Union ended sanctions this
year, the United States has only
suspended them.

The potential for resistance
from Myanmar’s government,
which is planning its own stock
exchange, has also made some
local businesses wary about tap-
ping capital markets offshore.

To date, only one Myanmar
firm has managed to list in Sin-
gapore — Yoma Strategic Hold-
ings Ltd, which listed in 2006
through a reverse takeover.

The property and car sales
conglomerate led by tycoon
Serge Pun now counts Capital
Group, Aberdeen Asset Man-
agement and Vanguard among
its top 10 shareholders and has
seen its share price quadruple
since early 2012 on investor
interest in the hot frontier
economy.

It's only natural that other
Myanmar firms would want to
follow suit.

Damir Sagolj/Reuters

Tal i SN JIE

A man walks past an advertisement board after landing at the airport in Yangon. At Yangon International airport, some of the
biggest signs in the arrival and departure halls are ones for Singapore's stock exchange, promoting the bourse as the go-to
destination for Myanmar businessmen seeking capital.

“To this day in Myanmar,
there’s no stock market, no
bond market, no banking
market to talk about. There are
quite a few companies that are
asset-rich but have no source
of liquidity,” said Andrew Rick-
ards, chief executive of Yoma.

“If it was smart to do an RTO
(reverse takeover) in 2006 for
Yoma, it's absolutely necessary
now for companies to have ac-
cess to international markets.”

But if corporate Myanmar is
drawn by Yoma’s example, it
is also wary of what happened
to Zaw Zaw, one of Myanmar’s
most powerful businessmen.

Singapore  Exchange Ltd
effectively rejected in April a
proposed reverse takeover deal
that would have seen Zaw Zaw
inject his petrol kiosk business
into bed linen retailer Aussino
Group Ltd.

It said it was “unable to pro-
ceed with the review of the ap-
plication as major issues have
not been adequately resolved.”
Among these concerns, it cited
Zaw Zaw's placement on the
US sanction list and the lack of
clarity as to why he was on it.
Zaw Zaw could not be reached
for comment.

Myanmar’'s corporate land-
scape is dominated by about 20
large conglomerates, with the
biggest ones estimated to em-
ploy as many as 30,000 people
each.

For those and smaller Myan-
mar companies seeking funds,
bank loans are often hard to
obtain, with urban land usu-
ally demanded as collateral and
interest rates high, said Aung
Thura, CEO of Yangon-based
research and capital markets
firm Thura Swiss.

The country does have an
over-the-counter bourse, the
Myanmar Securities Exchange
Centre (MSEC), but it has only
two listed firms. When the
stocks are traded, which is very
rarely, payments are normally
made in cash.

A few companies have gone
public, but not on the MSEC.
Instead they sell shares from
their offices or even in public
places, letting people know by
taking a newspaper advertise-
ment or just through word of
mouth, Aung Thura said.

While Myanmar’s govern-
ment is working to establish a
stock exchange by 2015 with the
help of Japan’s Daiwa Securi-
ties Group, many in Myanmar
business circles worry that the
deadline may be pushed back.
Still, going offshore may risk
incurring the displeasure of the
government.

A senior executive at a
Myanmar resources firm said
several companies have been
informally warned by authori-
ties not to list in other markets
such as Singapore. Myanmar

“To this day in Myanmar, there’s no

stock market, no bond market, no bank-

ing market to talk about. There are quite

a few companies that are asset-rich but

have no source of liquidity.”

officials have denied issuing
such warnings.

“We haven’t protested against
any company concerning this
and nor have we received any
confirmed information about
Myanmar companies planning
to be listed in Singapore,”
said Aung Naing Oo, director
general of the Directorate of
Investment and Company
Administration, part of the
Ministry of National Planning
and Economic Development.

For now, most Myanmar
firms are reluctant to be too
forthcoming about fund raising
plans, preferring to keep their
options open, which may also
include partnering with a stra-
tegic or private equity investor.

City Mart Holding Co Ltd,
which runs Myanmar’s biggest
supermarket chain, is consider-
ing a Singapore listing, but it
is also weighing other alterna-
tives, a company spokeswoman
said.

Aung Zaw Naing, managing
director of construction and
hydropower conglomerate
Shwe Taung Group of Compa-
nies, says his company’s plan
“depends on the situation of the
stock market that will emerge
here soon.”

For investors keen on Myan-
mar’s story, some of the first
listings are likely to be Myan-
mar-focused firms that are part
of an international group.

Mongolia-based Silk Road
Finance is considering a Singa-
pore listing within three years
for Mandalay Capital, a unit
that provides corporate and
advisory services to Myanmar
firms and international inves-
tors, its chairman Alisher Ali
told Reuters.

Singapore-listed engineering
firm ISDN Holdings Ltd , which
has joined hands with Tun

Thwin Mining Co Ltd to build
and run a coal-fired power
plant in northwest Myanmar,
said last month it may look at
separate listings for its coal-
related ventures in Myanmar.

Myanmar Summary
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Project Hub Yangon to Host 2" Entrepreneurial Week

OLIVER SLOW

he second edition
I of the Global Entre-
preneurship Week

(GEW) Myanmar got
underway on November
16, featuring a host of free
events hosted across Yan-
gon, including seminars,
training and networking
events aimed at helping
entrepreneurs to develop
throughout the city.

GEW Myanmar, which
will run until November
22, is hosted by Project
Hub Yangon with six
partner organisations
— German development
agency (GlZz), The British
Council, Building Mar-
kets, Serge Pun Associ-
ates, Opportunities Now,
and Ringier AG.

“Project Hub Yangon
and all of the GEW part-
ner organisations work
hard all year to support
entrepreneurs in Myan-
mar, but GEW is a chance
for us to collaborate, gain
momentum and bring
more attention to prob-
lems entrepreneurs are
facing in Myanmar,” Pe-
ter Silvester, co-founder
of Project Hub Yangon,
told Myanmar Business
Today.

“By getting more or-
ganisations involved this

year we can begin to build
a strong support network
that Myanmar entre-
preneurs can rely on to
develop their businesses,”
he said.

“GEW is a fantastic
opportunity for entrepre-
neurs in Myanmar where
they can learn and share
best practices throughout
the activities organised
during the week,” Mi Mi
Myo Win of the British
Council said.

GEW Myanmar was
officially launched with
a networking event,
co-organised by GIlz, at
Yangon’s Alfa hotel. This
was followed by a hosting
session “Training Entre-
preneurship at Bottom of
the Pyramid” organised
by Opportunities Now.

On November 19, Pro-
ject Hub Yangon will be
hosting its second Inves-
tor Pitch Night, where
five Myanmar start-ups
will pitch their business
ideas to a room full of in-
vestors, marking the end
of their Hub Fellowship,
a five-month business
incubation  programme
sponsored by Ringier AG.

The project saw a
number of Myanmar
entrepreneurs hone their
business skills to develop
ideas for their own busi-

nesses, which ranged business, and will be held

from a business magazine
to Myanmar snacks.

One of Myanmar’s
most prominent business
groups Serge Pun Asso-
ciatates (SPA) will launch
its SPA Start prgramme
on November 20, which
presents an opportunity
for young entrepreneurs

at the British Council
Library on November 21
from 6.30pm.

Silvester said: “It’s excit-
ing to be a part of a global
movement and to think
that from Yangon to Dubai
to Washington DC there
are initiatives taking place
to inspire entrepreneurs

to meet directors at SPA  andaspiring entrepreneurs

who are interested in  during this week.”
helping brainstorm ideas
for new companies. M S
The following day, Build-
ing Market, an internation- §oéomeo o6 qodegapt

al NGO which has an office so%ooga@ée@oo% Global
in Yangon, will host a day-  ~

. - Entrepreneurship Week
long event “Breaking Bar- R
riers To Business Growth: ~ (GEW)Myanmar sa>:ooc
A Forum for Local SMEs”  3[§:[g6omoq$ms03med e
to discuss issues that busi-
nesses in Myanmar face
as they develop and build
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TRADE MARK CAUTION
MERISANT COMPANY 2 SARL, a company
incorporated under the laws of Switzerland, and having
its principal place of business at Avenue Jean-Jacques
Rousseau 7, 2000 Neuchatel, Switzerland, is the Owner
and Sole Proprietor of the following Trademark:-

EQUAL

Reg. No. 1V/8436/2012
in respect of “Natural sweeteners; artificial sweeteners;
and sugar substitutes.”

Any fraudulent imitation or unauthorized use of the said
Trademark will be dealt with according to law.

U Nyunt Tin Associates International Limited
Intellectual Property Division

P.O. Box No. 952, Yangon, Myanmar.

Tel: 959 4500 59 247-8, 951 375754, Fax: 951 254321
Email: info@untlaw.com

Partnership in practice with

Ms. Saowaluck Lamlert, Attorney at Law

Siam Premier International Law Office Limited
Email: saowaluck@siampremier.com

For MERISANT COMPANY 2 SARL

Dated: 21 November, 2013.

TRADE MARK CAUTION

RUST-OLEUM BRANDS COMPANY, a company
organized under the laws of the State of Delaware, U.S.A
and having its principal office at 11 Hawthorn Park-
way, Vernon Hills, Illinois, USA, is the Owner and Solg
Proprietor of the following Trademark:-

RUST - OLEUM

Reg. Nos. 4/4288/1992, 4/2942/2008

in respect of “Surface coating compositions,
rust-preventive paint and enamel surface coating
compositions for use on ferrous metal surfaces including
pipes, storage tanks, machinery, marine vessels, bridges,
railroad cars, buildings, structural steel, and parts thereof;
rust-preventive chemical resistant paint and enamel
coatings; porch and floor enamels; non-rust-inhibitive paint
and enamel surface sealing compositions adapted, for use|
on concrete, brick, wood and stucco surfaces and the]
like for rendering the same water-resistant.”

Any fraudulent imitation or unauthorized use of the said
Trademark will be dealt with according to law.

U Nyunt Tin Associates International Limited
Intellectual Property Division

P.O. Box No. 952, Yangon, Myanmar.

Tel: 959 4500 59 247-8, 951 375754, Fax: 951 254321
Email: info@untlaw.com

Partnership in practice with

Ms. Saowaluck Lamlert, Attorney at Law

Siam Premier International Law Office Limited
Email: saowaluck(@siampremier.com

For RUST-OLEUM BRANDS COMPANY

Dated: 21 November, 2013

TRADE MARK CAUTION

NIPPON LIFT INDUSTRY SDN. BHD., a company
incorporated under the laws of Malaysia and having its
principal place of business at 1030, Lengkok Perindustrian
Bukit Minyak 2, 14100 Bukit Minyak, Penang, Malaysia,
is the Owner and Sole Proprietor of the following
Trademarks:-

NIPPON ELEVATOR

Reg. No. 4/3228/2013

NIPPON

ELEYATOR

Reg. No. 4/3229/2013

in respect of “Elevators and elevating apparatus; lifts,
escalators, moving pavements and walkways, conveyors,
conveyor belts, apparatus and installations for horizontal,
vertical and inclined transportation, electric motors and
generators; parts and fittings for all the aforesaid goods
in Class 07.”

Any fraudulent imitation or unauthorized use of the said
Trademarks will be dealt with according to law.

U Nyunt Tin Associates International Limited
Intellectual Property Division

P.O. Box No. 952, Yangon, Myanmar.

Tel: 959 4500 59 247-8, 951 375754, Fax: 951 254321
Email: info@untlaw.com

Partnership in practice with

Ms. Saowaluck Lamlert, Attorney at Law

Siam Premier International Law Office Limited
Email: saowaluck@siampremier.com

For NIPPON LIFT INDUSTRY SDN. BHD.
Dated: 21 November, 2013.

MOIS JONIO
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How Accountancy Can Bring Bright
New Future for Myanmar

DAVID WOODGATE

ten in 1914 by the British,

present at what is ef-

fectively the rebirth of
a nation, and the Institute
of Financial Account-
ants’ (IFA) recent visit to
Myanmar was made at a
time when, after decades
of isolation, this beautiful
country is emerging — not
without a struggle — back
into the international
family.

There is no doubt that
Burmaor, asitis styled by
its current rulers, Myan-
mar, is changing rapidly
and dramatically. And
with great change comes
a great need for reform,
especially in the country’s
fledgling financial sector.

To illustrate how ur-
gently an updating of the
country’s regulatory and
governance regime is
required, one only has to
consider that the Burma
Companies Act was writ-

I t is a privilege to be

and its Edwardian pre-
cepts are wholly unsuited
to the commercial world
of 2014.

The IFA has had tuition
providersin Burmafor the
past two to three years,
providing the same sort
of support to emergent
professional  structures
that we were able to offer
in Russia, when it went
through the turmoil of
post-Soviet change.

As a not-for-profit or-
ganisation, the IFA feels
that it is of paramount
importance to stand
alongside the Burmese
people as they come out of
60 years as a closed state.
We can do this by helping
with the skills, learning
and training that they
need to take their part in
the world economy.

We have 100 students
in Myanmar, mostly in
the capital Yangon. They
are some of the newest of

our cohort of over 10,000
members and students
worldwide, and we are
able to offer them IFA
qualifications and help
them with support for
their businesses.

There is a huge demand
for IFRS education as
the country opens up.
Suddenly, there is an
urgent need for credible,
portable  qualifications
which will help people get
a better job or establish
an enterprise of their own
and become employers.

Our specialism in small
to medium enterprises is
vitally important at this
critical time in the busi-
ness building process.
We are the only institute
in the country which is
providing tailored quali-
fications to support the
SME sector alone and,
very specifically, we have
qualifications in IFRS
which clearly meet local
demand.

There is
need for this type of
programme. Myanmar is

a pent-up
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TRADE MARK CAUTION

Diageo Scotland Limited, a company incorporated
under the laws of Scotland, and having its principal place
of business at Edinburgh Park, 5 Lochside Way,
Edinburgh, Scotland, EH12 9DT, is the Owner and Sole
Proprietor of the following Trademarks:-

BELL’S CAOL ILA

Word Block Letters Word Block Letters
Reg. No. 4/11506/2013 Reg. No. 4/11507/2013

CARDHU CLYNELISH

Word Block Letters Word Block Letters
Reg. No. 4/11508/2013 Reg. No. 4/11510/2013

SSIC M4y
QAT

QITTTTITITITS III“
N

CLASSIC MALTS QUAICH - Logo (White Background)
Reg. No. 4/11509/2013

CRAGGANMORE

Word Block Letters
Reg. No. 4/11511/2013

DALWHINNIE

Word Block Letters
Reg. No. 4/11512/2013

GLEN ELGIN

Word Block Letters
Reg. No. 4/11513/2013

GLEN ORD

Word Block Letters
Reg. No. 4/11514/2013

GLENKINCHIE

Word Block Letters
Reg. No. 4/11515/2013

GLENURY ROYAL

Word Block Letters
Reg. No. 4/11516/2013

LAGAVULIN

Word Block Letters
Reg. No. 4/11517/2013

OBAN

Word Block Letters
Reg. No. 4/11518/2013

ROYAL LOCHNAGAR

Word Block Letters
Reg. No. 4/11519/2013

TALISKER

Word Block Letters
Reg. No. 4/11520/2013

THE SINGLETON

Word Block Letters
Reg. No. 4/11521/2013

in respect of “Class 33: Alcoholic beverages (except
beers).”

Any fraudulent imitation or unauthorized use of the
said Trademarks will be dealt with according to
law.

U Nyunt Tin Associates International Limited
Intellectual Property Division

Tel: 959 4500 59 247-8, Email: info@untlaw.com
Partnership in practice with

Ms. Saowaluck Lamlert, Attorney at Law

Siam Premier International Law Office Limited
Email: saowaluck@siampremier.com

For Diageo Scotland Limited

Dated: 21 November, 2013.

TRADE MARK CAUTION

SOLUTIA INC., a company incorporated under the laws
of Delaware, and having its principal place of business at
575 Maryville Centre Drive, St. Louis, Missouri, United
States of America, is the Owner and Sole Proprietor of
the following Trademark:-

’

Ny

LLumar
Reg. No. 4/13363/2012

in respect of: "Class 17: Sheet and film, primarily of
plastic, not for wrapping; plastic sheet and plastic film,
not for wrapping; polyester plastic film, not for
packaging; plastic sheet and plastic film, for application
to building windows and automotive windows; plastic
transparent or translucent film for anti-graffiti protectin
of underlying surfaces; laminated film, ultraviolet
absorbent film, heat reflective film, solar film, break-
resistant film, reinforcing safety and security film, all
being primarily of plastic; solar control plastic window
film, being either laminated, tinted or reflective; adhesive-
backed protective plastic film for application to painted
surfaces; films, primarily of plastic, for use in minimizing
or filtering acoustic transmission through windows;
films, primarily of plastic, for use in minimizing or
filtering.

Class 19: Laminated glass; glass for architectural,
construction and building use; building windows; building
doors; non-metallic building materials.”

Any fraudulent imitation or unauthorized use of the said
Trademark will be dealt with according to law.

U Nvunt Tin Associates International Limited
Intellectual Property Division

Tel: 959 4500 59 247-8, 951 375754, Fax: 951 254321
Email: info@untlaw.com

Partnership in practice with

Ms. Saowaluck Lamlert, Attorney at Law

Siam Premier International Law Office Limited
Email: saowaluck(@siampremier.com

For SOLUTIA INC.

Dated: 21 November, 2013
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American Firm Forms $200-m Myanmar JV

Young Holloman Corp eyes construction, and oil and gas projects

KyAw MIN

yanmar-based
conglomerate
Young Invest-

ment Group (YIG) has
signed a joint venture
agreement with American
engineering, procurement
and construction firm
Holloman Corp to set up
Young Holloman Corp in
Myanmar, the companies
said.

The two firms have
invested $200 million in
the joint venture entity,
which will build two ce-
ment batching plants
in Yangon, and later on
expand their presence in
construction, and oil and
gas sectors, company of-
ficials said, claiming this
as the first JV investment
in construction and en-
ergy sector in the country
between an American and
Myanmar firm.

U Thiha Aung, chair-
man of YIG, said: “We will
build two cement batch-
ing factories in Thilawa
Industrial Zone and Thin-
gangyun township.” The
$100-million  factories
will be built within six to
eight months and will use
domestic raw materials,
with a daily production
capacity of 280 cubic
metres, he said.

“With Myanmar grow-
ing at an unprecedented
pace, we explored mul-
tiple options of foreign
partnerships and found
that Holloman shared

the same insight to My-
anmar’s growth. Through
Young Holloman Corp
we aim to expand our
already diverse business
and bring a new element
of corporate social re-
sponsibility, and health,
safety and environmental
standards.”

The firm has also invest-
ed $100 million to explore
oil and gas in Myanmar,
said Grant Petersen,
director of Pacific Hunt
Energy, a subsidiary of
Holloman Corp. Canada-
based Pacific Hunt was
recently awarded two on-
shore blocks in Myanmar.

“With our experienced
exploration team and our
subsidiaries Hunt Drilling
Pte and Pilot Pacific Solu-
tions Pte, and with our
parent Holloman Corp’s
pipeline capabilities we
are in a position to be a
major supplier of oil and
gas to the future needs
of energy for the emerg-
ing Myanmar economy,”
Petersen said.

The company will con-
duct a survey for environ-
mental and social impact
assessments in Yanan-
Inntaw in Chindwin area
in Sagaing region and in
Taungoo-Pyinmana in
Bago region, he said. YIG
officials said the survey
will start in 2014 and will
finish within six months.

YIG has more than
6,000 local employees
with offices in Myanmar,
China and Singapore.

class training program
that will focus on worker
safety as well as improv-
ing core skill sets.”

Myanmar Summary
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U Thiha Aung, chairman of Young Investment Group, speaks at the JV launch event.

Since  formation, the infrastructure. tion and infrastructure ¢[goc5§5693> pSe0205

company has grown into Bryce Harrell, chief developments. ogepS[gdG: samadaodes

more than nine industries  operating officer of Hollo- “Our business plan is ¢ "
ODCD’DO@’DO‘DG% Crinl__’)

ranging from construc-
tion, real estate and
hydropower services to oil
and gas exploration, life
and non-life insurance
businesses, and most
recently into telecom

man Corp, said Holloman
is planning long-term in
Myanmar and mobilising
a core team of project
managers, trainers, safety
personnel and planners
to support its construc-

centred on the contin-
ued development of the
Myanmar workforce. A
cornerstone of Young-
Holloman’s commitment
is the training of person-
nel. We will have a world
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TRADE MARK CAUTION

PAT P'R

Reg. No. 11627/2013

in respect of "Pharmaceutical Products™.

law.

P. O. Box 60, Yangon

Patar Lab(2517) Co., Ltd., a Company incorpo-
rated in Thailand, of 51 Moo 3 Leab Klong 7
Road (Thanyaburi-Lumlukka), Bungkumproy,
Lumlukka, Pathumtani 12150, Thailand,
Owner of the following Trade Mark:-

Fraudulent imitation or unauthorised use of the
said Trade Mark will be dealt with according to

Win Mu Tin, M.A., H.G.P., D.B.L.
for Patar Lab(2517) Co., Ltd.

E-mail: makhinkyi.law@mptmail.net.mm
Dated: 21 November, 2013.
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Link for Aid and Traders Hotel are pleased to invite
you to The Charity Event of the Season ’
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18.30 Thursday
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Myanmar Ball Room * Traders Hotel Yangon
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Phone: 09 312 99084
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Thal Firm to Build Shopping
Mall in Mawlamyine

Decision sparks local resentment

Soe Zeya Tun/Reuters

KYAw MIN

n international-standard
shopping mall will be
opened in Mawlamyine

in  Myanmar’s southeastern
Mon state next year, according
to sources from the Mon state
government.

The four-storey mall, which
is to be built on three acres of
land at Thanlwin park in the
city, will be constructed by a
Thai company, whose name will
be revealed by the government
next month.

However, the announcement
has been met with disappoint-
ment by local groups, who
think that the local government
should do more to protect green
spaces in the city rather than
building new structures.

“This project should not be

oo
. 4 l ol < -
Y . R = |
: ] o
. c s e

built on public parks,” said Ko
Tun Lwin, a member from the
Mon Literature and Culture
Organisation.

“Mawlamyine already has few
parks to relax in, so the decision
to build a shopping mall there is
not a good one.”

The Mon state government
has already implemented a
number of projects recently,
which include an industrial
zone at Baluu Island near Maw-
lamyine as well as a deep sea
zone in Lue Kuh region in Mon
state.

Myanmar Summary
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Myanmar Attracts Japanese
Housing Firms, Car Manufacturers

yanmar’s transition to a democracy has opened new vistas
for foreign companies.

The country is now looking for better urban infrastruc-
ture and rapid economic development.

Recently, “The Building and Housing Seminar between Myanmar
and Japan” was held in Yangon to deepen cooperation between the
two countries.

Ichiro Maruyama, minister-counsellor, deputy chief of mission,
embassy of Japan, said: “The Embassy of Japan and our govern-
ment will contribute to the national development of Myanmar.”

Keiichi Yoshii, head of overseas business, Daiwa House Industry
Co Ltd, said: “We are planning to bring our serviced apartment
business, which we operate in China. Also, Daiwa House Group has
merged with Fujita Corp, and we are aiming to begin from scratch
as a construction company in Myanmar.”

Japanese companies have shown great interest in Myanmar’s
growing building and housing business.

The delegates exchanged information about areas that could be
tapped.

Naing Lin from Myanmar Kowa International Co Ltd, said: “Ho-
tel and condominium business is booming now, and that will lead
to every hotel and condominium buildings needing good hot water
system. We have a lot of natural gas in Myanmar, so if we can use it
properly in the piping systems in the big cities we can save energy
and also protect our environment.”

Rinnai, a Japanese gas appliances company, produces and dis-
tributes water heaters in the Myanmar market.

It plans to contribute to the local society by promoting its energy
efficient products in Myanmar.

Yuzo Yoshida, managing executive officer, Rinnai Corp, said:
“Myanmar still faces an energy crisis. Our aim is to offer energy-
efficient products to the country. If we use an electric heater, I
prefer a bigger tank for this gas system. The gas consumption will
be reduced by more than half.”

Myanmar’s untapped car market has attracted the Japanese auto-
motive company Nissan, which plans to set up a local manufactur-
ing unit in the country.

The president and chief executive officer of Nissan Motor, Carlos
Ghosn recently met Myanmar Vice President U Nyan Tun and
discussed future plans with him.

At a press conference he detailed plans for a 10,000-unit capacity
plant in Bago that will initially create 300 jobs.

Ghosn said: “We'll actually start during calendar year 2015 with
initial employment level of 300 workers. I'm proud to say Nissan
is the first car manufacturer to have the agreement from the Myan-
mar government to build this facility in partnership.

“This is the first step. It’s a very important one. As you know,
today the market in Myanmar is evaluated at 120,000 cars a year,
practically all of them being used cars (95 percent) and the rest are
imported CBU. There is absolutely no local market. This is one of
the most promising markets in Southeast Asia, and certainly one of
the most promising markets in the world.”

The first made-in-Myanmar Nissan car will be the popular Sunny
sedan, which will be built in collaboration with Tan Chong Motor
Group. ANI
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Highway Project Jacks Up
Myeik Real Estate Prices

KYAw MIN

ryi region have doubled in some areas due to a highway bus
terminal project that is underway in the area, according to
officials and local residents.

“A plot of land that was once worth K1 million ($1,000) is now
reaching K2 million ($2,000), while land that was previously K5
million ($5,000) has jumped to K10 million ($10,000),” said U
Thein Lwin, the administrative officer in the district.

“Prices vary depending on the location. At present, the demand
far outweighs the supply due to these projects,” he added.

According to local residents, the majority of people interested in
investing in property in the area — which is located close to the bor-
der with Thailand — as they are interested in investing in businesses
in the region, mostly because of the much-vaunted Dawei special
economic zone project, only 25km away from Myeik.

“Many businesspeople want to buy plots of land in the townships
of Konephauk, Inle Myaing and Yarpraw in southern Myeik. These
areas are close to the highway bus terminal construction project,”
said Ko Shu Maung, a local resident.

A highway station will also be constructed at a 40-acre plot of land
between Shwe Pyi Tan and Inle Myaing townships through public
private partnership, officials said.

I and prices in the southern district of Myeik in Thanintha-

Myanmar Summary
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clear how much money goes to
charity.

Under Khamenei, the organi-
sation has expanded its corpo-
rate holdings, buying stakes in
dozens of Iranian companies,
both private and public, with
the stated goal of creating an
Iranian conglomerate to boost
the country’s economic growth.

The supreme leader, judges
and parliament over the years
have issued a series of bureau-
cratic edicts, constitutional
interpretations and judicial
decisions bolstering Setad. “No
supervisory organisation can
question its property,” said
Naghi Mahmoudi, an lranian
lawyer who left Iran in 2010 and
now lives in Germany.

In June, the US Treasury De-
partment imposed sanctions on
Setad and some of its corporate
holdings, calling the organisa-
tion “a massive network of front
companies hiding assets on
behalf of ... Iran’s leadership.”

The Iranian president’s office
and the foreign ministry did
not respond to requests for
comment for the series. Iran’s
embassy in the United Arab
Emirates called Reuters’ find-
ings “scattered and disparate”
and said that “none has any
basis” but did not elaborate.

Setad’s director general of
public relations, Hamid Vaezi,
said by email in response to
a detailed description of this
series that the information
presented is “far from realities
and is not correct.” He did not
go into specifics.

In a subsequent message, he
said Setad disputes the Treas-
ury’s allegations and is “in the
process of retaining US counsel
to address this matter.” He
added: “This communication
puts you on notice that any ac-
tion by your organisation could
prejudice our dispute in the

United States and harm our
position for which we hold you
responsible.”

Setad’s total worth is difficult
to pinpoint because of the
secrecy of its accounts. Reuters
estimates it at around $95
billion, made up of about $52
billion in real estate and $43
billion in corporate holdings.
The estimate is based on an
analysis of statements by Setad
officials, data from the Tehran
Stock Exchange and company
websites, and information from
the US Treasury Department.
The amount is roughly 40 per-
cent bigger than Iran’s total oil
exports last year, which totalled
$67.4 billion, according to the
International Monetary Fund.

There is no evidence that
Khamenei is tapping Setad
to enrich himself. But Setad
has empowered him. Through
Setad, Khamenei has at his dis-
posal financial resources whose
value rivals the holdings of
the shah, the Western-backed
monarch who was overthrown
in 1979.

As Iran’s top cleric, Khamenei
has final say on all governmental
matters. His purview includes
his nation’s controversial nu-
clear program, which was the
subject of intense negotiations
between Iranian and interna-
tional diplomats in Geneva
that ended last week without
an agreement. It is Khamenei
who will set Iran’s course in the
nuclear talks and other recent
efforts by the new president,
Hassan Rouhani, to improve
relations with Washington.

The investigation into Setad
shows that as well as political
power and military force there
is a third dimension to Khame-
nei’s power: economic might.
The revenue stream generated
by Setad helps explain why he
has not only held on for 24 years
but also in some ways has more
control than even his revered

predecessor. Setad gives him
the financial means to operate
independently of parliament
and the national budget, insu-
lating him from lran’s messy
factional infighting. Reuters
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Myanmar Courts Foreign
Telecoms Groups to Tap
Mobile Market

Vodafone is taking aim at entering one of the world’s last untapped telecoms markets just months after missing out on licences in Myanmar.

MICHAEL PEEL &
DANIEL THOMAS

odafone and Orange are
Vtaking aim at entering

one of the world’s last
untapped telecoms markets just
months after missing out on
licences in Myanmar.

The pair is part of a group
of leading communications
companies invited by the
government to pitch to team
up with the state Myanmar
Posts and Telecommunications
(MPT) mobile phone network
operator, people familiar with
the matter say.

The plan offers Orange -
which was runner-up in June’s
licence awards —and a cash-rich
Vodafone the chance of a tanta-
lising second bite at a country
where mobile usage is less than
10 percent of the population.
But it also involves the uncer-
tainty of partnering a govern-
ment company in a country in
transition from five decades of
military dictatorship.

“Obviously Orange is in a very
good place after the original
bidding round, and Vodafone
is awash with cash,” says one
Yangon-based analyst. “But this
deal would require more com-

plex due diligence than getting
the new licences did.”

Myanmar has invited the
foreign operators to create a
privately run partnership with
MPT’s telecoms arm, separate
from the company’s existing
regulatory function, people
familiar with the process say.
Orange and Vodafone have
been approached, along with
other companies including
Singapore’s SingTel.

Orange, Vodafone and SingTel
took partin thisyear’s tender for
two licences that were awarded

( Contd. P 28...auobike Markeo )

Communication Network
to Expand with $155m
Korean Loan

PHYU THIT LWIN

he government  will

I expand the country’s

communication and fibre

optic network using a $155.87

million soft loan from South

Korea's Economic Develop-

ment Cooperation Fund, a top
government official said.

“Currently, we need more
budget to develop the com-
munication infrastructure, and
also more foreign investment.
So, the ministry is borrowing
loan with low interest rate,”
U Thaung Tin, deputy union
minister for telecommunication
and information technology,
said.

Myanmar Posts and Telecom-
munication (MPT) sources
said the loan will be used to
build more towers, install
underground fiber optic cables
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for transmission, and set up
satellite connection and install
network accessories.

MPT in June granted licences
to two international telecom
operators to carry out a coun-
trywide mobile phone network
rollout, eyeing to achieve an
ambitious 75 percent mobile
density in Myanmar by 2015-16.

However, the parliament is
still sorting out the respective
allocation amount of the EDCF
loan for the Ministry of Electric
Power (MoEP) and the Ministry
of Communications and Infor-
mation Technology (MCIT).

MOoEP said that it wants $100
million from the EDCF fund for
construction of a 117-mile long
500KV power line between
Taungoo and Bago, while MCIT
wants the loan for fibre-optic
construction.
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Somalia Gets First
Fibre-Optic Cable

OLIVER SLOW

delivered a broadband Internet cable to Somalia's

Q frican fibre-optic company Liquid Telecom has

doorstep, the first terrestrial connection to the Horn
of Africa country that, because of conflict, has had rely on

expensive satellite links.

Liquid Telecom has agreed a deal with one of Somalia's
largest mobile operators, Hormuud, to connect it to its
17,000 km (10,500 mile) network of terrestrial cables that

crosses 11 African countries.

Liquid already provides Somaliawith international Internet
links via satellite, but will now deliver more capacity faster.
"If there is a place that is not connected, that is the place that
attracts us," Nic Rudnick, chief executive of Mauritius-based
Liquid Telecom, told Reuters on the sidelines of an African
telecoms conference in Cape Town.

Although it has one of the longest shorelines on the con-
tinent, Somalia does not benefit from the three undersea
cables that run alongside it. All of them land further south in
Kenya, from where Liquid Telecom will be linking to it.The
company has access to capacity on all three cables and is a
shareholder in one, the East African Marine System.

Myanmar Summary
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in June to Telenor of Norway
and Qatar’s Ooredoo — both of
which may now face significant
extra competition.

Vodafone and Orange de-
clined to comment on the MPT
joint venture plan. SingTel said
only that it continued to explore
opportunities in  Myanmar.
MPT did not respond to a re-
quest for comment.

The intense competition for
the two mobile licences this
year highlighted the excitement
over a country that has an es-
timated 60 million people and
ambitious economic growth
projections, along with chronic
shortages of infrastructure,
electricity and trained local
staff. The dearth of existing
mobile lines means there is a
flourishing street trade in SIM
cards, which often sell for well
over $100 each.

Key aspects of the govern-
ment's ambitious plan for an
MPT joint venture to help
fill the communications gap
remain unclear, observers say.
There is no indication of how
many partners the government
is seeking, nor have companies
been provided with any details
of MPT’s finances, one informed
person said. “It is not even clear
whether they want an equity
partner or a technical partner,”
he added.

Orange acts as an operator for
state-owned telecoms compa-
nies in countries such as Algeria
and Ethiopia, although it has
aspirations to acquire those
businesses.

Another person familiar with
the Myanmar plan says the
government has set over-opti-

mistic targets for building up
its mobile network — echoing
concerns cited by Vodafone and
its partner China Mobile when
they withdrew in May from
the bidding for the two mobile
licences.

An additional worry is the
potential involvement in the
MPT venture of MEC, an
opaque conglomerate tied to
the Myanmar military that has
its own small mobile network
and is seen as having ambitions
to expand in the sector.

Romain Caillaud, managing
director in Myanmar for Vriens
& Partners, the consultancy,
said it was not known if MPT
would simply have temporary
access to MECs network
while it developed its own, or
whether MEC might take part-
ownership of MPT.

“l hope interested foreign
parties are able to obtain more
clarity before they commit to
anything,” said Caillaud, who
has advised telecoms compa-
nies planning investment in the
country. FT
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( From page 22...cccoutancy )

opening a stock exchange in the
next few years, it is cautiously
welcoming  external influ-
ences, it is looking for inward
investment, it is engaging with
ASEAN and starting to trade
with the rest of the world.

There is, at the moment, a
local regulatory regime in place,
but forward-looking Burmese
are realising that they are going
to have to commit to common
international standards, and
the movement towards this is
picking up pace rapidly.

Any realistic assessment of
Myanmar must accept that
there are still considerable
negatives as it embarks on the
journey towards international
inclusion.

Ownership  structures  of
existing business empires are
opaque, and in many cases
linked to past and present lead-
ers; corporate governance is
rickety; there is still consider-
able wuncertainty about the
way the 2015 election will go;
and, rather disturbingly, a

bomb went off in the Rangoon
hotel we used shortly after our
departure.

But as things stand, the
negatives are outweighed by
the positives. These include
the excellent and widespread
use of the English language,
which is the great facilitator of
business; the openness for help
of the people we spoke to; and
the clearly evident -cautious
optimism.

Myanmar, and Yangon par-
ticularly, are also very open to
tourism development. Many
parts of Yangon have almost
intact colonial architecture,
which is run down, but not be-
yond saving. Unlike cities such
as Kuala Lumpur and Hong
Kong, which have torn down
much up of their late-colonial
and Edwardian buildings, they
are still extant in Yagnon and
the Burmese have realised that
they have a huge heritage asset
and restoration is underway.
It has the potential to be a real
tourist gem.

This means projects that
people can invest in, such as the

infrastructure for a grand hotel,
or business centres, shopping
malls and new museums within
a heritage set-up, rather than
becoming just another high-rise
Southeast Asian city like any
other.

The Burmese are keen to join
the rest of the world. I believe it
is incumbent on organisations
such as ours to offer them all
possible assistance to mutual
benefit.

David Woodgate is chief execu-
tive of the Institute of Financial
Accountants, a professional
accountancy membership body
whose members work for small
and medium-sized enterprises
(SMEs) or who run or work
in small and medium-sized
accounting practices (SMPs)
that advise SMEs. The IFA is
a full member of the Interna-
tional Federation of Accountants
(IFAC), the global body for the
accountancy profession. Found-
ed in 1916, the IFA supports over
10,000 members and students
in more than 80 countries with
a programme of professional
qualifications and education.
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OKO KUBOTA

issan Motor Co Ltd will
N start selling Infiniti

badged cars in Japan
for the first time, the company
said, as it tries to position the
second-tier luxury brand as a
global competitor to prestige
European cars.

Japan’s second-biggest car-
maker said last week it would
sell its redesigned Skyline
sedan with the Infiniti badge
on the front, steering wheel
and wheels from late February
2014. The Nissan Skyline sedan
is sold overseas as Infiniti Q50.

The move is part of Chief
Executive Carlos Ghosn’s plan
to develop the 25-year-old
Infiniti brand — sold mainly in
the United States — to compete
globally with the likes of Volk-
swagen AG’s Audi and Daimler
AG’s Mercedes-Benz.

Nissan Executive Vice
President Andy Palmer said
the redesigned Skyline with the
Infiniti badge would be sold as
the Nissan Skyline at Nissan
dealerships in Japan.

“Skyline is a premium vehicle
and in order to identify it as a
premium vehicle, we apply the
Infiniti badge,” he told report-
ers at an embargoed briefing
last month.

But the Yokohama-based
company said it would not set
up an Infiniti-only sales and
service network in Japan; nor
would it introduce a range of
Infiniti vehicles in the home
market.

A Nissan Infiniti at an auto show.

Palmer neither confirmed
nor denied that Nissan would
put the Infiniti badge on other
cars sold in Japan, such as the
Fuga, known as the Infiniti M
overseas.

Infiniti accounts for around
3.5 percent of Nissan’s total
global sales. The United States
is its biggest market, account-
ing for around 70 percent of
the 172,615 Infiniti-branded
vehicles sold around the world
last financial year.

Ghosn aims to triple Infiniti’s
global sales to 500,000 vehicles
by around 2017, and expand its
share of the premium market to
10 percent by the end of the dec-
ade. Nissan has not provided its

current market share.

Nissan is beset by quality is-
sues and declining profitability
as it struggles to meet aggres-
sive sales and production
expansion targets set by Ghosn,
who announced an executive
reshuffle this month.

To better establish its image
as a global premium brand,
Infiniti last year separated itself
from Nissan by setting up its
headquarters in Hong Kong
and named Johan de Nysschen,
Audi’s former boss in the United
States, as president.

In Japan, the starting price of
the redesigned Skyline with the
Infiniti badge will be around 4.8
million yen ($48,100), up from

the current model’s $29,300,
Nissan said.

The hike is largely because it is
a hybrid model with new safety
features such as emergency
braking and a collision warning
system, said Shingo Suzuki, a
Nissan spokesman.

Nissan this month slashed its
net profit outlook for the year
ending March 2014 by nearly
20 percent to $3.6 billion after
sales dropped in areas including
China, India and Brazil. Reuters

Myanmar Summary

Nissan Motor Co Ltd
Infiniti
COCo C Q ° C (o
OJO§§LCCO:)JC ()009829?3 ®O’JCG€PCEQJ

ago:eé@@e@o&

20gd

C o OC
GZ)GJ)O’)O'DSOOO')’)Z(:)PSWDZ

[} )
S’B&)(.;]O')G(‘ED@
L Lo 1

s9jl4

Nissan Brings Luxury Infiniti Badge Home

e[gofogpao0pSn Nissan o peepo
C .90 ¢c@C _oc ¢
modomzepiem: 38dGIEan8is
s’aogog w@Lm'):s'a?ogd’)egf)s’aa)o%
d&3omemdisrontsm: ooneeplsa

C C C
[3&:(gdefoppaco
COCo ﬁ o o C C
00§8EEN 3BT 6656005
> Nissan o>

< Q <
3 ':Dq:)oell

c _C C
0’)’)3(\300:?:@2@0)03

885"@%\) Ceé*’é@éeoéooowa S
TCigyopRges SR

H o C
Skyline sedan  oodepiocOpds

C co C o C
sepCigayaecdelopc:  Sqoophi
Skyline sedan o [gpSocpé
Infiniti Q50 (g6 eeplige(opts
Infiniti
OC o o C C
Qo507 9241920289208 6ePC30DI

Q < <
sa@sa@eooe

C Q C N _O
C\)eﬁ ODQ[OD@II OJGEO?C%

C C ﬁ
SCTE ealet - )
Infiniti

28meepsapG: Volkswagen AG
@ Audi §¢ Daimler AG &
Mercedes-Benz ~ sadftmaoniepisé
yBGE 88 rogoBbeftioogs
Beaopdi

Nissan & ?O%wsraﬁeeoocemg
[g9>  Andy Palmer
(\)&Seq:agoo’):ooé Skyline g%

N

Infiniti soeo%d’;e%ﬁ&gckj qo%ggé
4 J° O L
g] saespé:o?go?)e :ogcc: Nissan
H C C Cc O
Skyline  s2(gd eepSsajogniead§
slo3: e[gplogaraopdn Nissan &
00c0I&cep&aiqoone Infiniti 2005
PREOICISEPCEIqRY [
ocCc ¢ "] C o [og
0.9 §PIC§$0 OCG:T)@: PeOM$
o c&:aA sa@wra&ewmo%@o%m
92 G&3 PORECORGY
Sdmdomamneepsdoné  Infiniti
oT%s @ a un (e}
F00PNBO x:eSieqeols: 0o (6o
S $FBESES0ICE 00 S5O

C N ocCc _¢C
CDODC\JO?@: (20 STD?CE§887): 32606

Replacement of Vehicles Bearing The Letter “»” Starts

KYyAw MIN

he Department of Road

I Transport has started re-

placing cars with licence

plates starting with the letter
“s”, an official said.

Under the government’s
“replace old with new” project,
the department has started to
replace cars bearing “s” licence
plates from October 29, U
Thaung Lwin from the depart-
ment said.

Automobiles bearing the let-
ter “” come later in the line
than other vehicles as it is the
33" and last letter of Myanmar
alphabet.

The “s” licence plate holding
cars became 20 years old in
October and the department
decided to start the exchange
program for those, said U
Thaung Lwin.

“Other alphabet cars are ac-
cepted continuously. But the
present “s” letter-bearing ones
were issued only 20 years ago

and their lifespan has ended
in October, so we started to
receive those.”

The ‘new for old’ project in
Myanmar started in 2011. As
the first step, starting from 19
September 2011, automobiles
bearing the letters “o”, “x”,
“a” — licences for those vehicles
were issued more than 40 years
ago — were exchanged by the
department.

Cars with letters “e” and “»”
were exchanged in the second
stage — the age of those cars
were between 30 and 40. On 2
January 2012, the department
started to accept vehicles with
licence plates starting with “@”,

TR A T I T N TR TR N TN B TR )

sy 8, ©, $, O, O, 2,
“o”, “»” — these cars were 20-
30 years old.

A total of 94,168 automobiles
were exchanged under the pro-
gramme as of October 24, with
the project nearly 90 percent
finished, department officials
said.
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Mercedes-Benz Oct Sales Rise
15.3pc to Reach New Record

AYE MYAT

erman automaker Daim-
G ler said October sales

for its Mercedes-Benz
premium auto brand reached
a new record, growing volume
by 15.3 percent to 126,421 cars
thanks to high deliveries for its
new E-Class model.

In a statement, the company
said sales increased in every re-
gion with growth driven primar-
ily by the United States where
deliveries jumped 25 percent
and Turkey, where shipment of
cars rose 63 percent.

“Our record sales in October
have provided us with a strong
start to the fourth quarter, and
we have further increased our
market share,” said Ola Kaelle-
nius, member of the divisional
board Mercedes-Benz cars re-
sponsible for marketing & sales.

Mercedes-Benz in  August
launched its new E-Class series

cars in Myanmar.

The Mercedes-Benz E-Class is
a range of executive cars manu-
factured by Mercedes-Benz
in various engine and body
configurations. The “E” initially
stood for Einspritzmotor (Ger-
man for fuel injection engine), a
new feature in volume produc-
tion vehicles at the time E-Class
first appeared.
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. TAMAN TRADE CENTEI YANGOR' | . 00
" COPENING CEBREMONY
L Ly Mk, ST T R

U Hla Myint, mayor of Yangon region, and U Myint Swe at the ceremony.
A

 Taiwan Trade Centre Opening Ceremony in Yangon

TAITRA

U Myint Swe (M), chief minister of Yangon region government, Wang Chih-Kang (2" R), chairman of Taiwan Trade Center, Duh
Tyzz-Jiun (2" L), vice minister of Taiwan’s Ministry of Economic Affairs, pose for a photo at the Taiwan Trade Centre opneing ceremony
in Yangon. TAITRA

Young Holloman ]V Announcement

Singer Kaung Myat on stage. Kyaw Min

Petter Furberg, CEO Telenor Myanmar. Kyaw Min Ministers' table. Kyaw Min

Daw Nan Saw Htway, director of Young Investment Co, Ltd.
U Hla Myo, media buyer for Young Investment. Kyaw Min Kyaw Min

v

g Ceremon)

Traders Hotel, ¥

Models on stage. Kyaw Min A presentatin on stage. Kyaw Min

J

-

ASEAN Policy Leadership Forum @ Lee Kuan
Yew School of Public Policy
Hosted by General Electric (GE)

Participants of GE's first ASEAN Policy Leadership Forum held in Singapore in October. General Electric
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